Lyka Labs Limited E ; ;:‘ :
Corporate Office : Ground Floor, Spencer Building, 30, Forjett Street, Grant Road (West), Mumbai - 400 036

Phone : 022 6611 2200 / 244 /290 « Website : www.lykalabs.com * Email : enquiry@lykalabs.com Mealthcare throwgh bnnovation

31t January, 2025

National Stock Exchange of India Limited

BOELIO oyt
) y towers, Bandra Kurla Complex, Bandra (East), Mumbai

Dalal Street, 400 051

Mumbai 400 001

Scrip Code: 500259 Scrip Code: LYKALABS

Dear Sir/ Madam,

Sub.: Notice of Meeting of Secured Creditors pursuant to the Order of Hon’ble
National Company Law Tribunal Division Bench, Court - I, Ahmedabad (the

NCLT)

In continuation of our earlier communication dated 24" January 2025, please find enclosed
herewith the Notice of the Meeting of the Secured Creditors of the Company, convened
pursuant to the Order of the NCLT.

The said meeting is scheduled to be held on Tuesday, 4" March 2025, at 2:00 P.M., through
Video Conferencing (VC)/ Other Audio-Visual Means (OAVM) to seek approval for the
proposed Scheme of Amalgamation.
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MEETING OF THE SECURED CREDITORS OF LYKA LABS LIMITED

(Convened pursuant to the order dated 23 day of January, 2025 passed by the Hon’ble National
Company Law Tribunal, Bench at Ahmedabad)

MEETING

Day Tuesday

Date March 4, 2025

Time 02:00 PM (IST)

Mode Through Video Conferencing (VC) or Other Audio Visual Means (OAVM) in
terms of the order dated January 23, 2025 passed by the Hon’ble National
Company Law Tribunal, Ahmedabad Bench.

REMOTE E-VOTING PRIOR TO THE MEETING (“remote e-voting”):

Cut-off date for determining the secured | Sunday, June 30, 2024
creditors entitled to vote

Commencement of remote e-voting period | 09 :00 AM (IST), Saturday, March 1, 2025

End of remote e-voting period 05:00 PM (IST) , Monday, March 3, 2025

E-VOTING DURING THE MEETING (“e-voting”):

E-voting during the meeting would be available for those secured creditors who had not voted
through remote e-voting. The e-voting would commence post the discussion pertaining to the
business mentioned in the Notice is concluded and this facility would be available for 30
minutes thereafter.
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FORM NO. CAA 2

[Pursuant to Section 230 (3) of the Companies Act, 2013 and Rule 6 and 7 of the Companies
(Compromises, Arrangements and Amalgamation) Rules, 2016]

BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH

COMPANY APPLICATION NO. CA (CAA) NO.58/AHM/2024
IN THE MATTER OF THE COMPANIES ACT, 2013
AND

IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013

AND

IN THE MATTER OF SCHEME OF AMALGAMATION OF LYKA EXPORTS LIMITED
WITH LYKA LABS LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS AND CREDITORS

LYKA LABS LIMITED,

CIN: L24230G]1976PLC008738

A company incorporated within the meaning of Section 2(20) of the Companies Act, 2013,
having its Registered Office at 4801/B & 4802/ A

G.I.D.C Industrial Estate, Ankleshwar, Gujarat 393 002.

......... Applicant 2/ Transferee Company

NOTICE CONVENING MEETING OF THE SECURED CREDITORS
OF
LYKA LABS LIMITED

(Being convened pursuant to the order dated 23 day of January, 2025 passed by the Hon’ble
National Company Law Tribunal, Bench at Ahmedabad)

To,
The Secured Creditor(s) of Lyka Labs Limited
(“Transferee Company” or “Applicant Company No. 2”)

NOTICE is hereby given that the Hon’ble National Company Law Tribunal, Ahmedabad
Bench, (the “NCLT”), by an order dated January 23, 2025, (the “NCLT Order”), has directed
convening of a meeting of the secured creditors of Lyka Labs Limited (the “Company” /
“Transferee Company”) for the purpose of considering, and if thought fit, approving the
Scheme of Amalgamation between Lyka Exports Limited (the “Transferor Company”) and the
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Transferee Company and their respective shareholders and creditors (hereinafter referred to as
the “Scheme”) pursuant to Sections 230 to 232 of the Companies Act, 2013 (the “ Act”) read
with the Companies (Compromises, Arrangements and Amalgamation) Rules, 2016 (the “CAA
Rules”) and other applicable provisions of the Act and the CAA Rules.

In pursuance of the said NCLT Order and as directed therein, further notice is hereby given
that a meeting of secured creditors of the Transferee Company will be held on March 4, 2025 at
02:00 PM (IST) through video conferencing (“VC”) or Other Audio Visual Means (“OAVM”)
(hereinafter referred to as the “Meeting”), and the secured creditors are hereby requested to
attend the Meeting to transact the following business:

To consider and if thought fit, approve with or without modification(s), to pass, the
following resolution for approval of the Scheme by requisite majority:

“RESOLVED THAT pursuant to the provisions of Sections 230 to 232 and other applicable
provisions, if any, of the Companies Act, 2013 (the “ Act”) read with Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, (the “SEBI Listing
Regulations”), SEBI Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June
20, 2023 (the “SEBI Master Circular”) as amended from time to time, the Memorandum and
Articles of Association of the Company, any other applicable provisions of any other law for the
time being in force, the approval / no adverse remark in the Observation Letters issued by BSE
Limited and National Stock Exchange of India Limited, both letters dated August 02, 2023, and
subject to approval of National Company Law Tribunal, Ahmedabad Bench, (the “NCLT”), and
subject to such conditions and modifications as may be prescribed or imposed by the NCLT or
by any regulatory or other authorities, which may be agreed to by the Board of Directors of the
Company (hereinafter referred to as the “Board”, which term shall be deemed to mean and
include one or more committee(s) constituted/to be constituted by the Board or any person(s)
which the Board may nominate to exercise its powers including the powers conferred by this
resolution), and subject to such approvals, consents, permissions and sanctions, as may be
applicable and required, the Scheme of Amalgamation (the “Scheme”) providing for
amalgamation of Lyka Exports Limited (the “Transferor Company”) into and with Lyka Labs
Limited (the “Company” or “Transferee Company”), draft of which was circulated along with
the Notice, be and is hereby approved.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts,
deeds, matters and things, as it may, in its absolute discretion, deem requisite, desirable,
appropriate or necessary to give effect to the above resolution and effectively implement the
Scheme and to take decision regarding accepting such modifications, amendments, limitations
and/or conditions, if any, which may be required and/ or imposed by the NCLT while
approving the Scheme or by any regulatory or other authorities; to do all acts as may be
required for the purpose of resolving any questions or doubts or difficulties that may arise or
meaning or interpretation of the Scheme or implementation thereof or in any matter
whatsoever connected therewith, including passing of such accounting entries and/or making
such adjustments in the books of accounts as may be considered necessary or any matter(s) as
may be considered ancillary and/or incidental in giving effect to the Scheme.”

The NCLT has appointed Mr. Dhrunal Y Bhatt to be the Chairperson for the Meeting and Mr.
Kaushal Doshi to be the Scrutinizer for the Meeting.
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The Scheme shall be considered as approved by the secured creditors of Transferee Company if
the resolution mentioned in the Notice has been approved by majority of persons representing
three-fourth in value of the secured creditors by remote e-voting and by e-voting , taken
together, in terms of the provisions of Sections 230 - 232 of the Act. Further, the Scheme once
approved by the secured creditors as aforesaid, will be subject to the subsequent approval of
the NCLT.

A copy each of the Notice including Scheme and other relevant documents under Section 230 of
the Act can be obtained free of charge from the Registered Office of the Transferee Company at
4801/B & 4802/ A G.I.D.C Industrial Estate, Ankleshwar, Gujarat-393 002 or can be downloaded

from the Company's website under the link www.lykalabs.com.

The Scrutinizer will, immediately after the conclusion of e-voting at the Meeting, first count the
votes cast at the Meeting, thereafter unblock votes cast through remote e-voting in presence of
two witnesses not in employment of the Company, a Scrutinizer’s Report (of total votes cast in
favour or against, invalid votes, if any) and submit the said report to the Chairperson of the
Meeting. The Scrutinizer’s decision on the validity of the votes cast shall be final.

The result of e-voting along with the Scrutinizer’s Report, will be displayed on the website of
the Transferee Company at www.lykalabs.com; websites of the BSE at www.bseindia.com and
the NSE at www.nseindia.com; and on the website of e-voting agency, National Securities
Depositary Limited (the “NSDL”) at www.evoting.nsdl.com. The result shall be reported to the
NCLT by the Chairperson within 3 (Three) days of conclusion of Meeting, as per Rule 14 of the
CAA Rules and as directed in the NCLT Order.

The copy of the Scheme along with the statement under Sections 230, 232 read with Section 102
and other applicable provisions of the Act read with Rule 6 of the CAA Rules, and the
documents as stated in the index (collectively referred as “ Annexures”) are enclosed herewith.
In terms of the NCLT Order, the Notice of this Meeting together with Annexures is being sent
via email to those secured creditors of the Transferee Company whose names appear as on cut-
off date i.e. June 30, 2024, and whose e-mail addresses are registered with the Transferee
Company as on the said date. For the secured creditors who have not registered their e-mail
address with the Transferee Company, the Notice of this Meeting, together with Annexures can
be downloaded from the website of the Transferee Company. A copy of this Notice and the
Annexures will also be hosted on the website of the Transferee Company at www.lykalabs.com;
websites of the BSE at www.bseindia.com and the NSE at www.nseindia.com and also on the
website of the e-voting agency viz. the NSDL at www.evoting.nsdl.com.

Place: Mumbai For Lyka Labs Limited
Sd/-
Date: January 31, 2025 Mr. Dhrunal Y Bhatt

Chairman
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NOTES:

1.

In accordance with the NCLT Order and pursuant to the General Circular No. 14/2020
dated April 8, 2020, General Circular No. 17/2020 dated April 13, 2020, General Circular
No. 22/2020 dated June 15, 2020, General Circular No. 33/2020 dated September 28, 2020,
General Circular No. 39/2020 dated December 31, 2020, General Circular No. 10/2021 dated
June 23, 2021, General Circular No. 3/2022 dated May 05, 2022, General Circular No.
11/2022 dated December 28, 2022 and General Circular No. 09/2023 dated September 25,
2023 issued by the Ministry of Corporate Affairs, Government of India (collectively
referred to as the 'MCA Circulars’), the Transferee Company is allowed to hold the Meeting
through VC / OAVM, without the physical presence of secured creditors at a common
venue. Hence, in compliance with the directions contained in the NCLT Order, applicable
provisions of the Act and the CAA Rules made thereunder, read with the MCA Circulars,
the Meeting is being held through VC / OAVM. The deemed venue for the Meeting shall be
the Registered Office of the Transferee Company.

Considering that the Meeting is being held through VC / OAVM as per the NCLT Order,
and in compliance with the MCA Circulars, without the requirement of physical presence of
the secured creditors, the facility of appointment of proxies will not be available for the said
Meeting.

The secured creditors can join the Meeting in the VC/OAVM mode between 15 minutes
before and 15 minutes after the scheduled time of the commencement of the Meeting by
following the procedure mentioned in the Notice

Participation of the secured creditors through VC / OAVM will be reckoned for the
purpose of requisite quorum for the Meeting, as per the NCLT Order. Further, in terms of
the NCLT Order, the quorum for the Meeting shall be 1 secured creditor. As per the NCLT
order, in case the quorum is not present at the meeting, then the meeting shall be adjourned
by half an hour, and thereafter the person(s) present and voting shall be deemed to
constitute the quorum.

The Company is providing facility of remote e-Voting to its secured creditor (s) in respect of
the business to be transacted at the Meeting. For this purpose, the Company has entered
into an agreement with the NSDL for facilitating voting through electronic means, as the
authorized agency. The facility of casting votes by a secured creditors using remote e-
Voting system as well as venue e-Voting on the date of the Meeting will be provided by
NSDL.

The NCLT through order dated January 23, 2025 has appointed Mr. Kaushal Doshi,
Practicing Company Secretary as a scrutinizer (the ‘Scrutinizer’) to scrutinize the voting and
e-Voting process in a fair and transparent manner.

The Scrutinizer will immediately after the conclusion of e-Voting at the Meeting, first count
the votes cast at the Meeting, thereafter unblock votes cast through remote e-Voting in
presence of two witnesses not in employment of the Company, a Scrutinizer’s Report (of
total votes cast in favour or against, invalid votes, if any) and submit the said report to the
Chairperson of the Meeting. The Scrutinizer will also submit a separate report with regard
to the result of the remote e-Voting and e-Voting during the Meeting in respect of the
Secured Creditors. The Scrutinizer’s decision on the validity of the votes cast shall be final.



The result of voting declared along with scrutinizer’s report will be available on the website
of the Company at www.lykalabs.com and on the NSDL website at www.evoting.nsdl.com
and the same shall also be simultaneously communicated to the BSE and the NSE within 2
working days from the conclusion of meeting.

6. The secured creditor(s) who would like to express their views/ask questions during the
meeting may register themselves as a speaker by sending their request in advance at least
10 days prior to meeting mentioning their name, folio number, email id, mobile number at
companysecretary@lykalabs.com. The secured creditors who do not wish to speak during
the Meeting but have queries may send their queries in advance 10 days prior to meeting
mentioning  their name, folio number, email id, mobile number at
companysecretary@lykalabs.com. These queries will be replied by the Company suitably by
email.

7. An Explanatory Statement to be annexed to the Notice in pursuance of Section 102 of the
Act ant the Rules made thereunder, setting out the material facts in respect of the businesses
set out in the Notice, is annexed hereto and forms part of this Notice.

8. The Notice of Meeting will be published through advertisement in newspapers of
“Financial Express” in English language and in “Janadesh” in Gujarati language.

INSTRUCTIONS TO THE SECURED CREDITORS FOR REMOTE E-VOTING ARE AS
UNDER:

The secured creditors shall have the facility and option of voting on the resolution for approval
of the Scheme by casting their votes (a) through e-Voting system available at the Meeting to be
held through VC / OAVM or (b) by remote e-Voting during the period as stated below:

Remote e-Voting period

Commencement of remote e-Voting period | 09:00 AM (IST), Saturday, March 1, 2025

End of remote e-Voting period 05:00 PM (IST), Monday, March 4, 2025

If any secured creditors opts for remote e-Voting, he/she will nevertheless be entitled to attend
and participate in discussion at the Meeting, but not to vote again during the Meeting through
VC / OAVM. Once the vote on a resolution is cast by the creditors through remote e-Voting,
then, such creditors shall not be allowed to change his/her vote so cast subsequently or cast the
vote again at the Meeting. The voting rights of secured creditors shall be in proportion to their
debt due by the Company as on the cut-off date on Sunday, June 30, 2024.

Instructions for secured creditors:

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which is
available under ‘Shareholder / Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password and a
Verification Code as shown on the screen.


http://www.lykalabs.com/
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Your Login id and password details casting your vote electronically and for attending the
Meeting of Creditors through VC/ OAVM are attached in the pdf file enclosed herewith.
Please note that the password to open the pdf file is the unique id mentioned above or
the first time the system will ask to reset your password

After entering your password, tick on Agree to “Terms and Conditions” by selecting on the
check box.

Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

You will be able to see the EVEN no. of the company.

Click on “EVEN”" of company to cast your vote.

. Now you are ready for e-Voting as the Voting page opens.
. Cast your vote by selecting appropriate options i.e. assent or dissent, and click on “Submit”

and also “Confirm” when prompted.

. Upon confirmation, the message “Vote cast successfully” will be displayed.
. You can also take the printout of the votes cast by you by clicking on the print option on the

confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote
If you face any problems/experience any difficulty or If you forgot your password please
feel free to contact at 022 - 4886 7000 or contact on email id evoting@nsdl.com

The instructions for Secured Creditors for e-voting on the day of the Secured Creditors
Meeting are as under:

D)

2)

The procedure for e-Voting on the day of the Secured Creditor Meeting is same as the
instructions mentioned above for remote e-voting.

Only those Creditors, who will be present in the Secured Creditors meeting through VC/
OAVM facility and have not casted their vote on the Resolution through remote e-Voting
and are otherwise not barred from doing so, shall be eligible to vote through e-Voting
system in the Secured Creditors Meeting.

Instructions for Secured Creditors for attending the Secured Creditors Meeting through
VC/OAVM are as under:

Secured Creditors will be provided with a facility to attend the Secured Creditors Meeting
through VC/OAVM through the NSDL e-Voting system. Secured Creditors may access the
same at https://www.evoting.nsdl.com under shareholder / member login by using the
remote e-voting credentials. The link for VC/OAVM will be available in shareholder / member

login where the EVEN of Company will be displayed.
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BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH

COMPANY APPLICATION NO. CA (CAA) NO.58/AHM/2024
IN THE MATTER OF THE COMPANIES ACT, 2013
AND

IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013

AND
IN THE MATTER OF SCHEME OF AMALGAMATION OF LYKA EXPORTS LIMITED

WITH LYKA LABS LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS AND CREDITORS

LYKA LABS LIMITED,

CIN: L24230GJ1976PLC008738

A company incorporated within the meaning of Section 2(20) under the Companies Act, 2013,
having its Registered Office at 4801/B & 4802/ A

G.I.D.C Industrial Estate, Ankleshwar, Gujarat 393 002.

......... Applicant 2/ Transferee Company

EXPLANATORY STATEMENT UNDER SECTIONS 230, 232 READ WITH SECTION 102
AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 (THE “ACT")
AND RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND
AMALGAMATIONS) RULES, 2016 (THE “CAA RULES”)

1.

Pursuant to the order dated January 23, 2025 passed by the Hon’ble National Company
Law Tribunal, Ahmedabad Bench (hereinafter referred to as the “NCLT”), in Company
Application CA (CAA) NO.58/AHM/2024 (hereinafter referred to as the “NCLT Order”), a
meeting of the secured creditors of Lyka Labs Limited (the “Company” / “Transferee
Company”) is being convened through Video Conference (“VC”) or other audio visual
means (“OAVM”), March 4, 2025 at 02:00 PM (IST), for the purpose of considering, and if
thought fit, approving the Scheme of Amalgamation between Lyka Exports Limited
(“Transferor Company”) and the Transferee Company and their respective shareholders
and creditors (“Scheme”) under Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 (“Companies Act”), read with the Companies (Compromises,
Arrangements And Amalgamations) Rules, 2016.

A copy of the Scheme is attached herewith and marked as Annexure 1.
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Capitalised terms not defined herein and used in the Notice and this annexed Explanatory
Statement shall have the same meaning as ascribed to them in the Scheme.

Background of the Transferor Company and Transferee Company

2.1. Description of the Transferor Company:

1.

ii.

iii.

iv.

Lyka Exports Limited, Transferor Company (having CIN:
U51100G]1992PLC023975 and PAN: AAACL0638A) is an unlisted public limited
company incorporated within the meaning of Section 2(20) under the Companies
Act, 2013.

The Registered Office of the Transferor Company is presently situated at Plot No
C/4/10/B/2nd Floor Adarsh Industrial Complex, Opp: S B I Ankleshwar,
Bharuch 393 002.

The relevant email address for the Transferor Company is
companysecretary@lykalabs.com.

The main object of the Transferor Company are set out in the Memorandum of
Association. The same are reproduced as under:

1. To carry on business as buyers, sellers, imports, exports, distributors, stockists, and
dealers of all kinds of fabrics, textiles, including decorative and machine-made
readymade garments, carpets, durries, mats, rugs, namdas, blankets, shawls, tweeds,
linens, flannels beds spreads, quites, scarfs, belts, tapestry and all other articles of silk,
cotton, woollen and worsted materials and all sorts of apparels, dressing materials,
mixed blended products, nylon, polyester, fibre yarn, hosiery and mixed fabrics,
natural silk fabrics and garments and Engineering goods machine tools, hand tools,
small tools, metals, alloys, iron pipe fittings, nuts and bolts, bicycles and accessories,
automobile parts, steel and stainless and iron products, ores and scraps, metallurgical
residues, hides, skins, leather goods, furs, bristles, tobacco (raw and manufactured)
hemp, seeds, oils, and cakes, vanaspati, textile, fibre and waste coir and jute and
products thereof, wood and timber, bones crushed and uncrushed industrial diamonds,
coal and charcoal blue, gums and resins, 1vory shellac, manures, pulp or wood, rags,
rubber, tanning substances, wax, quartz, crystal, chemicals and chemical
preparations, plastic and linoleum articles, glass ware, handicrafts, handloom, toys,
liquid gold, precious tones, ornaments jewelleries, pearls, drugs and medicines, soaps,
paints, instruments, apparatus and appliances, machinery and mill work and parts
thereof, paper and stationery, sport goods, druggets, in dressing materials, cosmetics,
wigs, belting, cinematograph films exposed, gramophone records, rubber plastic goods,
staron, umbrellas, crown corks, battier, surgical and musical instruments, marble
hardware items, traditional calendars, all kinds of books and manuscripts electric and
electronic products of all kinds, sanitary-ware and fittings, woollen textiles, natural
fibre products, cellulose and cellulosic products/ mixed blended products, fish and fish
products, fodder bran, fruits, nuts, cashewnuts, kernels, grains, pulses, flour,
confectionery, provisions, alcohol beverages, perfumed spirits, spices and tea, coffee,
sugar and molasses, vegetable and vegetable products, processed foods and packed food
products.


mailto:companysecretary@lykalabs.com
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The authorised, issued, subscribed and paid-up share capital of the Transferor
Company, as on date of meeting of Board of Directors held for approval of the
Scheme i.e., on August 05, 2022 and October 11, 2024, was as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

90,00,000 Equity Shares of Rs.10/- each 9,00,00,000
Total 9,00,00,000
Issued, Subscribed and Paid-up Share Capital:

73,95,424 Equity Shares of Rs.10/- each 7,39,54,240
Total 7,39,54,240

After approval of the proposed Scheme by the Board of Directors and until the
issuance of notice of this meeting, there has been no change in the Authorized,
Issued, Subscribed and Paid-up Equity Share Capital of the Transferor Company.

Details of the promoters / promoters group :
As on the date of issuance of the Notice of this Meeting, the following are the
promoters / promoters group of Transferor Company:

Sr. | Name Address

No.

Promoters

1. | Kunal Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,
Gandhi Mumbai-400006.

2. | Nehal Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,
Gandhi Mumbai-400006.

3. | Late Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,
Ishwarlal Gandhi Mumbai-400006.

Promoter Group

4. | Enai Trading & 6, Ground Floor, Plot-79, Himalaya House,
Investment Pvt Ltd Ramabai Ambedkar Marg, Crawford Market,
Fort, Mumbai-400001.

5. | Lyka Labs Limited 4801 / B & 4802 / A, GIDC Industrial Estate,
Ankleshwar-393002, Gujarat.

Details of the directors:
As on the date of issuance of the Notice of this Meeting, the following are the
directors of Transferor Company:

Sr. | Name DIN Designation | Address

No. and Category

1. | Yogesh 06396150 | Chairman A 403, Madhav Kunj, M.G
Babulal Road, Kandivali West, Mumbai-
Shah 400067.

2. | Narendra 09719860 | Director 503, Hari Om Co-op Hsg Soc
Chimanlal Ltd, Sleater Road, New
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Rathod Chikhalwadi, Mumbai-400007.
3. | Dhara 07530998 | Director 32, Jansukh Apartment,
Pratik Shah Kasturba Road, Kandivali West,
Mumbai-400067.

Details of shareholding of directors and key managerial personnel (or their
relatives) of Transferor Company as held in Transferor Company and
Transferee Company as on date of this notice:

Sr. | Name Designation and | Equity Equity shares
No. Category shares held | held in
in Transferee
Transferor Company
Company
1. | Mr. Yogesh Babulal Chairman 160 1,050
Shah
2. | Ms. Dhara Pratik Independent - 1
Shah Director
3. | Mr. Narendra Director - 400
Chimanlal Rathod
4. | Ms. Geeta Yogesh Relatives 100 100
Shah
5. | Mr. Hetal Narendra | Relatives - 1,313
Rathod

Details of change of name, registered office and objects of the Transferor
Company in the last five years: Not Applicable

2.2. Description of the Transferee Company:

X.

xi.

Xii.

xiii.

Lyka Labs Limited, Transferee Company (having CIN: L24230G]J1976PLC008738
and PAN: AAACL0820G) is a listed public limited company within the meaning
of Section 2(20) under the Company Act, 1956. The Transferee Company’s equity
shares are listed on the BSE and the NSE.

The Registered Office of the Transferee Company is presently situated at 4801/B
& 4802/ A, G.I.D.C. Industrial Estate, Ankleshwar 393 002.

The relevant email address for the Transferee Company is
companysecretary@lykalabs.com .

The main object of the Transferee Company are set out in the Memorandum of
Association. The same are reproduced as under:

1. To purchase associate with or otherwise acquire the running business as a whole with
all the assets including all attendant rights and benefits thereof used and exploited by
and in the name of Messers. Lyka Laboratories also known as “LYKA LABS” as a
going concern together with the benefit of Tenancy Rights of the said firm's business
premises, goodwill, plant, machinery, stock-in-trade, trademarks, trade names, patents
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designs, import and export quotas, entitlements and licences, and allocations of any
nature whatsoever in connection with the said business.

2. To carry on the business of wholesale and retail pharmaceutical chemists and
druggists and of the dispensing of medicines.

3. To carry on the business of manufacturing, wholesale and retail chemists and
manufacturers and refiners of and dealers (whether by wholesale or retail) in all kinds
of drugs, chemicals, acids, salts, alkalis, antibiotics, pharmaceutical, medicinal and
chemical preparations.

4. To carry on all or any of the business of manufacturers, buyers, sellers, and
distributing agents of and dealers in all kinds of patent, pharmaceutical, medicinal
and medicated preparations, patent medicines, drugs and pharmaceutical, medicinal,
preparation, chemists, druggists and chemical manufacturers.

5. To import, export and sell patent medicines, pharmaceutical products, chemicals,
surgical and medical instruments, apparatus and appliances.

6. To purchase and sell as agents, patent medicines, pharmaceutical products, chemicals,
surgical and medical instruments, apparatus and appliances.
6A. To carry on business as buyers, sellers, importers, exporters, distributors,
stockists and dealers of all kinds of articles, things and goods, fabrics, textiles,
including decorative and machine made readymade garments, carpets, mats, rugs,
blankets, shawls, tweeds, linens, flannels, bedspreads, quilts, scarf's, belts and all
other articles of silk, cotton, woollen and worsted materials and all sorts of apparels,
dressing materials, mixed blended products, nylon, polyester, fabric yarn, hosiery and
mixed fabrics, natural silk fabrics and garments and engineering goods, building
materials cement machine tools, hand tools, small tools, metals, alloys, iron pipe
fittings, nuts and bolts, bicycle and accessories, automobile parts, steel and stainless
and iron products ores and scrape metallurgical residues, hides, skins, leather goods,
furs, bristles, tobacco (raw and manufactured), hemp, seeds, oil and cakes, vanaspati,
and waste coir and jute and products thereof, wood and timber, bones crushed and
uncrushed industrial diamonds, coal and charcoal, flue gums and resins, ivory,
shellac, manures, pulp or woods, rage, rubber, tanning substances, wax, quarts,
crystal, plastic and linoleum articles, glassware, handicrafts, handloom, toys, precious
stones, ornaments, jewelleries, pearls, soaps paints, instruments, apparatus and
appliances, machine and mill work and parts thereof, paper and stationery, sports
goods, cosmetics, wigs, belting, cinematograph films exposed, gramophone records,
rubber, plastic goods, starch, umbrellas, cork, batteries, musical instruments, marble,
hardware items, traditional calendars, all kinds of books, and manuscripts, electric and
electronic cellulosic products, mixed blended products, fish and fish products, fodder
bran, fruits, nuts, cashew nuts, kernels, grains, pulses, flour, confectionery,
provisions, alcohol, beverages, perfumes, spirits, spices, tea, coffee, sugar and
molasses, vegetables and vegetable products, processed foods and packed food products.

The authorised, issued, subscribed and paid-up share capital of the Transferee
Company, as on date of meeting of Board of Directors held for approval of the
Scheme i.e., on August 08, 2022, was as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

4,80,00,000 Equity Shares of Rs.10/- each 48,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 50,00,00,000
Issued, Subscribed and Paid-up Share Capital:
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2,86,90,000 Equity Shares of Rs.10/- each 28,69,00,000
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 29,77,57,000

After approval of the proposed Scheme by the Board of Directors and until the
issuance of notice of this meeting, there has been no change in the authorized
capital of the Transferee Company.

However, after approval of the proposed Scheme by the Board of Directors, the
Transferee Company has allotted 70,00,000 Equity Shares of face value of Rs.10/-
each fully paid. Consequently, the paid-up equity share capital of the Transferee
Company has increased from Rs.28,69,00,000/ - to Rs.35,69,00,000/ -

Accordingly, the Issued, Subscribed and Paid-up Share Capital of the Company as
on June 30, 2024 and October 11, 2024 is as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

4,80,00,000 Equity Shares of Rs.10/- each 48,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 50,00,00,000
Issued, Subscribed and Paid-up Share Capital:

3,56,90,000 Equity Shares of Rs.10/- each 35,69,00,000
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 36,77,57,000

Details of the promoters / promoters group :
As on the date of issuance of the Notice of this Meeting, the following are the
promoters/ promoters group of Transferee Company:

Sr. Name Address
No.
Promoter
1 | Kunal Narendra Gandhi 3-C Ridge Apts, Ridge Road Malabar Hill,
Mumbai-400006, Maharashtra, India
2 | Nehal Narendra Gandhi 3-C Ridge Apts, Ridge Road Malabar Hill,
Mumbai-400006, Maharashtra, India
3 | Bhawna Godha 1701/02, Oberoi Sky Heights, Lokhandwala

Complex, Andheri West, Mumbai-400053,
Maharashtra, India

4 | Neetu Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India

5 | Usha Premchand Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India

6 | Premchand Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
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Maharashtra, India

Pranay Godha

1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India

Promoter Group

8

Lyka Generics Limited

6, Ground Floor, Plot-79, Himalaya House,
Ramabai Ambedkar Marg, Crawford
Market, Fort, Mumbai-400001, Maharashtra,
India

Ipca Laboratories Limited

48, Kandivli Industrial Estate, Kandivli(w),
Mumbai-400067, Maharashtra, India.

10

Enai Trading & Investment

6, Ground Floor, Plot-79, Himalaya House,

Private Limited Ramabai Ambedkar Marg, Crawford
Market, Fort, Mumbai-400001, Maharashtra,
India.

Details of the directors:
As on the date of issuance of the Notice of this Meeting, the following are the
directors of Transferee Company:

Sr. | Name DIN Designation Address
No. and Category
1. | Babulal Jain 00016573 | Chairman, B-601, Water Ford, C. D.
Independent Barfiwala Road (Juhu Lane),
Director Andheri West, Mumbai-
400058, Maharashtra, India
2. | Prashant 00012759 | Director 1701/02, Oberoi Sky
Premchand Heights, Lokhandwala
Godha Complex, Andheri West,
Mumbai-400053,
Maharashtra, India
3. | Kunal 01516156 | Managing 3-C Ridge Apts, Ridge Road
Narendra Director & | Malabar Hill, Mumbai-
Gandhi CEO 400006, Maharashtra, India
4. | Yogesh 06396150 | Executive A 403, Madhav Kunj, M.G
Babulal Shah Director & | Road, Kandivali  West,
CFO Mumbai-400067,
Maharashtra, India
5. | Shashil Philip | 09667654 | Director Flat No. 402, Mangal Kripa
Mendonsa Society, Unnat Nagar-2,
Goregaon West,
Mumbai-400 104,
Maharashtra, India.
6. | Dhara Pratik | 07530998 | Independent 32, Jansukh Apartment,
Shah Director Kasturba Road, Kandivali
West, Mumbai400067,
Maharashtra, India
7 | Mr. Neeraj 06566069 | Independent 703-704 Shivalik Tower,
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Golas Director Near Thakur Polytechnic,
90Ft. Road, off. Western
Express Highway,
Kandivali (East), Mumbai
400 101.

xvii. Details of shareholding of directors and key managerial personnel (or their
relatives) of Transferee Company as held in Transferor Company and
Transferee Company as on date of this notice:

Sr. | Name Designation and | Equity Equity shares
No. Category shares held | held in
in Transferee
Transferor Company
Company
1. | Mr. Kunal Narendra | Managing 4,81,140 24,25,000
Gandhi Director & CEO
2. | Ms. Dhara Pratik Director - 1
Shah
3. | Mr. Yogesh Babulal | Executive 160 1,050
Shah Director & CFO
4. | Ms. Nehal N Gandhi | Relatives 4,45,900 23,30,000
5. | Late Narendra I. Relative 8,640 -
Gandhi
6. | Ms. Alisha Kunal Relative - 20,000
Gandhi
7. | Ms. Geeta Yogesh Relative 100 100
Shah
8. | Mr. Premchand Relative - 10,900
Godha
9. | Ms. Usha Premchand | Relative - 10,686
Godha
10. | Mr. Pranay Godha Relative - 3,00,000
11. | Ms. Bhawna Godha | Relative - 6,000
12. | Ms. Neetu Godha Relative - 10,000

xviii. Details of change of name, registered office and objects of the Transferee
Company in the last five years: Not Applicable

Salient features of the Scheme:

The members of the Company are requested to read the entire text of the Scheme (as
annexed hereto) to get fully acquainted with the provision thereof. The salient features of
the Scheme are, inter alia, as under:

i. The Scheme seeks to amalgamate Transferor Company into and with Transferee
Company and dissolution without winding up of the Transferor Company pursuant
thereto, in terms of the provisions of Sections 230 to Section 232 of the Act and other
applicable provisions of the Act. Upon the Scheme becoming effective, and with effect
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from the Appointed Date (as defined in the Scheme), the Transferor Company will get
amalgamated into and with the Transferee Company and all its assets, liabilities,
contracts, employees, licenses, records, approvals etc. being integral parts of the
Transferor Company shall stand transferred to and vest in or shall be deemed to have
been transferred to and vested in the Transferee Company, as a going concern, without
any further act, instrument or deed, together with all its properties, assets, liabilities,
rights, benefits and interest therein, subject to the provisions of the Scheme, in
accordance with Sections 230 to Section 232 of the Act, the Income-Tax Act, 1961 and
the Applicable Laws (as defined in the Scheme) if any, in accordance with the provisions
contained herein.

Upon the Scheme coming into effect, the authorized share capital of the Transferor
Company shall be added to that of the Transferee Company and in the Memorandum
of Association and Articles of Association it shall be automatically stand enhanced
without any further act, instrument or deed on the part of the Transferee Company. The
Memorandum of Association and Articles of Association of the Transferee Company
(relating to the authorized share capital) shall, without any further act, instrument or
deed, be and stand altered, modified and amended, and the consent of the shareholders
to the Scheme shall be deemed to be sufficient for the purposes of effecting this
amendment, and no further resolution(s) under Sections 13, 14, 61 and 64 of the Act or
any other applicable provisions therein, would be required to be separately passed. For
this purpose, the filing fees and stamp duty already paid by the Transferor Company
on the authorized share capital shall be utilized and applied to the increased share
capital of the Transferee Company, and shall be deemed to have been so paid by the
Transferee Company on such combined authorized share capital.

The Transferee Company, subject to the approval of the SEBI, shall issue and allot as
per swap ratio based on the valuation report approved by the Merchant Banker to all
the equity shareholders of the Transferor Company (other than the Transferee) whose
names are registered in the Register of Members of the Transferor Company on the
Record Date (as defined in the Scheme) or his/her/its legal heirs, executors or
administrators or, as the case may be, successors, equity shares of Rs.10 each, credited
as fully paid up of the Transferee Company in the ratio of 23 equity shares of the face
value of Rs.10 each of the Transferee Company for every 100 equity shares of the face
value of Rs.10 each credited as fully paid-up held on the Record Date by such equity
shareholders or their respective legal heirs, executors or administrators or, as the case
may be, successors in the Transferor Company with rights attached thereto as
mentioned in this Scheme.

The Transferor Company is a subsidiary of the Transferee Company with 72.8% of its
shareholding held by the Transferee Company.

The investment held by the Transferee Company in the share capital of Transferor
Company shall stand cancelled on and from the Appointed Date. On the coming into
effect of this Scheme, the Transferor Company shall stand dissolved without winding-
up, and the Board of Directors and any committees thereof of the Transferor Company
shall without any further act, instrument or deed be and stand dissolved.
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vi. Amongst other accounting treatment, the Scheme contemplates that the difference
between the value of respective investments carried in the books of the Transferee
Company and the “Net Book Value” of the assets of the respective Transferor
Company, shall be treated as goodwill or capital reserve as the case may be, in the
books of the Transferee Company, and dealt with in accordance with Ind AS 103
Business Combinations.

4. Rationale and benefits of the Scheme:
The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(@) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize
shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of human
capital who have the diverse skills, talent and vast experience to compete successfully
in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of Directors
of the Transferor Company and the Transferee Company have formulated this Scheme of
Amalgamation for the transfer and vesting of the entire undertaking and business of the
Transferor Company with and into the Transferee Company pursuant to the provisions of
Section 230 to Section 232 and other relevant provisions of the Act.

5. Relationship amongst the companies who are parties to the Scheme:
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The Transferor Company is a subsidiary of the Transferee Company with 72.8% of its
shareholding held by the Transferee Company.

Details of approvals and intimations in relation to the Scheme:

ii.

iii.

iv.

Pursuant to the SEBI Circulars read with Regulation 37 of the SEBI Listing Regulations,
the Transferee Company had filed necessary applications before the BSE and the NSE
seeking their no-objection to the Scheme. The Transferee Company has received the
observation letter from the BSE and the NSE, both letters dated August 02, 2023 (the
‘Observation Letters’) conveying their no-objection to the Scheme. Copy of the
aforesaid Observation Letters are enclosed herewith.

The Scheme along with related documents was hosted on the website of the Transferee
Company, the BSE and the NSE and was open for complaints / comments. The
Transferee Company did not receive any complaint / comment and accordingly a Nil
Complaint report was filed with the BSE and the NSE. Further, as on the date of filing
the Company Scheme Application, the Transferee Company has not received any
complaints.

The Scheme is conditional and subject to necessary sanctions and approvals as set out
in the Scheme.

The Board of Directors of the Transferor Company at their meeting held on August 05,
2022 approved the Scheme of Amalgamation. Details of Directors of the Transferor
Company who were present at the meeting and voted in favour/ against/ did not vote
or participate in the resolution of the meeting of the Board of Directors of Transferor
Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution
1. Kunal Narendra Gandhi Voted in favour

2. Piyush Girishchandra Hindia | Voted in favour
3. Dhara Pratik Shah Voted in favour

The Board of Directors of the Transferee Company at their meeting held on August 08,
2022 approved the Scheme of Amalgamation. Details of the Directors of Transferee
Company who were present at the meeting and voted in favour/ against/ did not vote
or participate in the resolution of the meeting of the Board of Directors of Transferee
Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution
1. Babu Lal Jain Voted in favour
2. Prashant Premchand Godha | Voted in favour
3. Kunal Narendra Gandhi Voted in favour
4. Yogesh Babulal Shah Voted in favour
5. Shashil Philip Mendonsa Voted in favour
6. Dhara Pratik Shah Voted in favour
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7. Sandeep Padmakant Parikh | Voted in favour

The Board of Directors of the Transferor Company at their meeting held on October 11,
2024 approved the amended Scheme of Amalgamation. Details of Directors of the
Transferor Company who were present at the meeting and voted in favour/ against/
did not vote or participate in the resolution of the meeting of the Board of Directors of
Transferor Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution
1. Yogesh Babulal Shah Voted in favour
2. Dhara Pratik Shah Voted in favour
3. Narendra Chimanlal Rathod | Voted in favour

The Board of Directors of the Transferee Company at their meeting held on October 11,
2024 approved the amended Scheme of Amalgamation. Details of the Directors of
Transferee Company who were present at the meeting and voted in favour/ against/
did not vote or participate in the resolution of the meeting of the Board of Directors of
Transferee Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution
1. Babu Lal Jain Voted in favour
2. Prashant Premchand Godha | Voted in favour
3. Kunal Narendra Gandhi Voted in favour
4. Yogesh Babulal Shah Voted in favour
5. Shashil Philip Mendonsa Voted in favour
6. Dhara Pratik Shah Voted in favour
7. Neeraj Golas Voted in favour

7. Appointed date and effective date:

.

iii.

Appointed Date, as referred in the Scheme, means April 01, 2022, or such other date as
may be approved by the NCLT.

Effective Date, as referred in the Scheme, means the last of the dates on which the
certified or authenticated copies of the orders of the National Company Law Tribunal
sanctioning the Scheme are filed with the respective Registrar of Company by the
Transferor Company and by the Transferee Company.

The Scheme shall be operative from the Effective Date, and effective from the
Appointed Date, any references in this Scheme to the date of “coming into effect of
this Scheme” or “effectiveness of this Scheme” or “Scheme taking effect” shall mean
the Effective Date.
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8. Effect of the Scheme on various stakeholders:

8.1.

The effect of the Scheme on various stakeholders of the Transferor Company is
summarised below:

Sr.

No.

Category

Effect of the Scheme

1.

Shareholders

There is no adverse effect of the Scheme on the
Shareholders of the Transferor Company.

Pursuant to this Scheme, as part of the consideration
for amalgamation, the Transferee Company will
issue and allot 23 (Twenty Three) equity shares of
the Transferee Company of the face value of Rs.10
(Rupees Ten Only) each fully paid up for every 100
(Hundred) equity shares of the Transferor Company
of the face value of Rs.10/- (Rupees Ten Only) each
fully paid up to the registered equity shareholders
of the Transferor Company.

The Equity Shares which will be issued and allotted
by the Transferee Company in terms of this Scheme
shall rank pari-passu in all respects with the existing
equity shares of the the Transferee Company,
including in respect of dividends, if any, that may
be declared by the the Transferee Company, on or
after the Effective Date.

Promoters /
Promoters Group

There is no adverse effect of the Scheme on the
Promoter / Promoters Group Shareholders of the
Transferor Company as the Promoters of the
Transferor Company and the Transferee Company
are same.

Non-Promoter
Shareholders

There is no adverse effect of the Scheme on the Non-
Promoter Shareholders of the Transferor Company.

Key Managerial
Personnel (KMP)
(other than Directors)

There is no adverse effect of the Scheme on the
KMP’s of the Transferor Company.

Directors

There is no adverse effect of the Scheme on the
Directors of the Transferor Company.

Creditors

There is no adverse effect of the Scheme on the
Creditors of the Transferor Company.

Employees of the
Company

There is no adverse effect of the Scheme on the
Employees of the Transferor Company.
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8.2.  The effect of the Scheme on various stakeholders of the Transferee Company is
summarised below:

Sr. | Category Effect of the Scheme
No.
1. | Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.

Pursuant to this Scheme, as part of the consideration
for amalgamation, the Transferee Company will
issue and allot 23 (Twenty Three) equity shares of
the Transferee Company of the face value of Rs.10
(Rupees Ten Only) each fully paid up for every 100
(Hundred) equity shares of the Transferor Company
of the face value of Rs.10/- (Rupees Ten Only) each
fully paid up to the registered equity shareholders
of the Transferor Company.

The Equity Shares which will be issued and allotted
by the Transferee Company in terms of this Scheme
shall rank pari-passu in all respects with the existing
equity shares of the the Transferee Company,
including in respect of dividends, if any, that may
be declared by the the Transferee Company, on or
after the Effective Date.

2. | Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferee Company
as the Promoters of the Transferor Company and
the Transferee Company are same.

3. | Non-Promoter There is no adverse effect of the Scheme on the Non-
Shareholders Promoter Shareholders of the Transferee Company.
4. | Key Managerial There is no adverse effect of the Scheme on the
Personnel (KMP) KMF”’s of the Transferee Company.
(other than Directors)
5. | Directors There is no adverse effect of the Scheme on the
Directors of the Transferee Company.
6. | Creditors There is no adverse effect of the Scheme on the
Creditors of the Transferee Company.
7. | Employees of the There is no adverse effect of the Scheme on the
Company Employees of the Transferee Company.

8.3.  Synergies of Business of the Companies involved in the Scheme:

The background and information of the Transferor Company and the Transferee
Company is, inter-alia, as under:

a) The Transferee Company is engaged in the business of manufacturing and
marketing of pharmaceutical products.
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b) The Transferor Company is in the field of marketing and distribution of Generic
Pharmaceutical Formulations pan India & across various segments.

c) Both the companies are majorly into same line of business. Upon amalgamation,
the benefits and synergies as mentioned in Para 2 (I) above shall be derived.

Impact of the Scheme on the Shareholders of the Company:

a) In consideration for the amalgamation of the Transferor Company with the
Transferee Company, the shareholders of the Transferor Company as on the
Record Date (as defined in the Scheme) shall receive equity shares of the Transferee
Company.

b) The share entitlement ratio determined by the Registered Valuers is fair to the
shareholders of the Company.

c) Further, there will be no change in the economic interest of the shareholders of
the Company, before and after Scheme.

d) After the effectiveness of the Scheme and subject to receipt of regulatory and
other approvals, the equity shares of the Transferee Company issued as
consideration pursuant to the Scheme, shall be listed on BSE and the NSE.

Cost Benefit Analysis of the Scheme:

Although the Scheme would lead to incurring of some costs towards its
implementation, however, the benefits of the Scheme over a longer period would far
outweigh such costs for the stakeholders of the Company.

Impact of the scheme on the revenue generating capacity of the Transferee
Company:

The management of the Transferor Company has clarified that its revenue model is
monthly fixed amount with escalation clause year on year basis or fixed percentage
of sales made by distributor whichever is higher. The management of the Transferor
Company expects the growth in sales of distributor in future, which would increase
the revenue every year. According to the scheme's clauses, all the profits or income
accruing or arising to the Transferor Company for all purposes, be treated and be
deemed to be and accrue as the profits or income or as the case may be of the
Transferee Company and therefore it is expected to enhance the revenue-generating
capacity of the Transferee Company.

Value of Assets of the Transferor Company that are being transferred to the
Transferee Company as on June 30, 2024:

Sr. No. | Particulars Amount (in Lakhs)

Property, Plant & Equipment 0.83

2. Intangible Assets 90.33
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3. Investment 713
4, Other Financial Assets 0.45
5. Non-Current Tax Assets 3.70
6. Trade Receivables -
7. Cash and Cash Equivalents 17.67
8. Loans 374.74
9. Other Current Assets -
10. Current tax Assets 4.62
Total 499.48

8.8. Value of Liabilities of the Transferor Company that
Transferee Company as on June 30, 2024:

are being transferred to the

Sr. No. | Particulars Amount (in Lakhs)
1. Non-Current Borrowings -
2. Other Financial Liabilities -
3. Non-Current Provisions 6.56
4, Deferred Tax Liabilities 13.11
5. Current Borrowings -
6. Other Financial Liabilities 23.56
7. Other Current Liabilities 0.66
8. Current Provisions 1.28
Total 45.17

Interest of Directors, Key Managerial Personnels (KMPs), their relatives:

None of the Directors, KMPs (as defined under the Act and the Rules framed thereunder) of
the Transferor Company and Transferee Company and their respective relatives (as defined
under the Act and the Rules framed thereunder) have any interest (financial or otherwise)
in the Scheme except to the extent of their directorship, shareholding, if any, in the
Transferor Company and/or the Transferee Company (as applicable).

Shareholding pattern (pre and post amalgamation) and expected capital structure:

10.1. Shareholding pattern of the Transferor Company (pre-amalgamation)
Pre-amalgamation shareholding pattern of the Transferor Company as on December

31, 2024 is being enclosed as Annexure 13.

10.2. Shareholding pattern of the Transferor Company (post-amalgamation)
Upon the Scheme becoming effective, the Transferor Company would stand
dissolved. Therefore, the post-amalgamation capital structure has not been provided
for Transferor Company.

10.3. Expected capital structure of the Transferor Company (post-amalgamation)
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Upon the Scheme becoming effective, the Transferor Company would stand
dissolved. Therefore, the post-amalgamation capital structure has not been provided
for Transferor Company.

Shareholding pattern of the Transferee Company (pre-amalgamation) and (post-
amalgamation)

Pre-amalgamation as on December 31, 2024 and Post-amalgamation shareholding
pattern of the Transferee Company is being enclosed as Annexure 14

. Expected capital structure of the Transferee Company (post-amalgamation)
Particulars Amount (in Rs.)
Authorized Share Capital:
5,70,00,000 Equity Shares of Rs.10/- each 57,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 59,00,00,000
Issued, Subscribed and Paid-up Share Capital:
3,56,90,000 Equity Shares of Rs.10/- each 35,69,00,000
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 36,77,57,000

11. Valuation and accounting treatment:

.

1ii.

iv.

Copy of Valuation Report on Share Entitlement Ratio obtained from Mr. Bhavesh M.
Rathod, Registered Valuer - SFA having registration no. IBBI/RV/06/2019/10708 is
enclosed as Annexure 10.

Copy of Fairness Opinion on Valuation Report obtained on Share Entitlement Ratio
issued by Kunvarji Finstock Private Limited, SEBI registered Merchant Banking
Registration Number - INM000012564 is enclosed as Annexure 11.

The respective Statutory Auditors of each of the companies have issued certificates to
the effect that the accounting treatment as prescribed in the Scheme is in conformity
with the Accounting Standards prescribed under Section 133 of the Act.

The aforesaid valuation report(s), fairness opinion(s) and certificate of the Statutory
Auditors of the respective companies with respect to Section 133 of the Act are available
for inspection at the respective registered office of the Transferor Company and
Transferee Company, as per the inspection details referred in this Explanatory
Statement.

12. Amount due to secured creditors and unsecured creditors:

12.1.

As per the books of accounts of Transferor Company:

a) Ason June 30, 2024, there are no secured creditor in the Transferor Company.

b) As on June 30, 2024, there are 9 unsecured creditors in the Transferor Company,
having an outstanding balance of Rs.6,73,626/ -.
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As per the books of accounts of Transferee Company:

a) As on June 30, 2024, there are 3 secured creditors in the Transferee Company,
having an outstanding balance of Rs.17,39,86,563/ -.

b) As on June 30, 2024, there are 332 unsecured creditors in the Transferee
Company, having an outstanding balance of Rs.23,55,28,873/-.

13. Documents available for inspection:

13.1.

The following documents along with the documents as referred in this Notice will be
available for inspection by the secured creditors of the Company electronically
(without any fee) on the website of the Company at www.lykalabs.com and at its
Registered Office at 4801/B & 4802/ A G.1.D.C Industrial Estate, Ankleshwar-393002,
Gujarat, India between 10:00 A.M. to 05:00 P.M. on any working day from the date of
circulation of this Notice up to the date of the Meeting and anytime during the
Meeting;:

i. Latest audited financial statements of the Transferor Company for the financial
year ended on March 31, 2024 as certified by the Statutory Auditors of the
Transferor Company along with, the annual report of the Transferor Company
for the said financial year.

ii. Latest (standalone and consolidated) audited financial statements of the
Transferee Company for the financial year ended on March 31, 2024 as certified
by the Statutory Auditors of the Transferee Company along with, the annual
report of the Transferee Company for the said financial year.

iii. Copy of the order of the NCLT dated January 23, 2025, in pursuance of which the
Meeting is scheduled to be convened.

iv. Copy of Scheme of Amalgamation.

v. Copy of Memorandum of Association and Articles of Association of the
Transferor Company and the Transferee Company.

vi. Copy of Register of Shareholding of Directors and Key Managerial Personnel of
the Transferor Company and the Transferee Company.

vii. Copy of Valuation Report on Share Entitlement Ratio obtained from Mr. Bhavesh

M. Rathod, Registered Valuer - SFA having registration no.
IBBI/RV/06/2019/10708.

viii. Copy of Fairness Opinion on Valuation Report obtained on Share Entitlement

Ratio issued by Kunvarji Finstock Private Limited, SEBI registered Merchant
Banking Registration Number - INM000012564

ix. Copies of Certificate dated December 28, 2022 issued by M/s. D. Kothary & Co.,
Chartered Accountants, statutory auditors of the Transferor Company and the
Certificate dated December 28, 2022 issued by M/s. D. Kothary & Co., Chartered
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Accountants, statutory auditors of the Transferee Company, stating that the
accounting treatment proposed in the Scheme by is in compliance with and in
conformity with the Accounting Standards prescribed under Section 133 of the
Act.

x. Copies of reports of Board of Directors of the Transferor Company and the
Transferee Company under Section 232(2)(c) of the Act, inter-alia, explaining the
effect of the Scheme on each class of shareholders, KMPs, promoters and non-
promoter shareholders, and employees.

xi. Copies of reports of the Committee of Independent Directors of the Transferor
Company and Transferee Company recommending the Scheme to the Board.

xii. Copies of reports of the Audit Committee(s) of Transferor Company and

Transferee Company recommending the Scheme to the Board.

xiii.  Certificate on adequacy and accuracy of disclosure of information in Abridged

Prospectus of Lyka Exports Limited and Abridged Prospectus as provided in
Part E of Schedule VI of the SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018 including applicable information pertaining to Lyka Exports
Limited.

xiv. Copies of no adverse observations/ Objection Letters dated August 02, 2023

issued by the BSE Limited and National Stock Exchange of India Limited to the
Transferee Company for filing of the Scheme before the NCLT.

xv. Copies of “NIL” complaint reports filed by the Transferee Company with the

BSE Limited and the National Stock Exchange of India Limited.

xvi. Details of ongoing adjudication & recovery proceedings, prosecution initiated

and all other enforcement action taken, if any, against the Transferor Company
and Transferee Company, their respective promoters and directors.

The secured creditors shall be entitled to obtain the extracts from or making or
obtaining copies of the documents listed in item numbers (i) to (iv) and (xii) above.

The secured creditors seeking any information with regard to the Scheme or any
other matter related to the Scheme, are requested to write to the Company at least
seven days before the date of the Meeting through e-mail on
companysecretary@lykalabs.com and the same will be replied to by the Company,
suitably. Copies of the Scheme and the explanatory statement can be obtained free of
charge within 1 (one) working day on a requisition being so made for the same by
any person entitled to attend the Meeting at the Registered Office of the Company.
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REVISED SCHEME OF AMALGAMATION

1".

UNDER SECTIONS 230 TO 232 OF THE COMPANIES ACT, 2013 OF
LYKA EXPORTS LIMITED (THE "TRANSFEROR COMPANY") AND
LYKA LABS LIMITED (THE "TRANSFEREE COMPANY") AND
THEIR RESPECTIVE SHAREHOLDERS
GENERAL
A, Description of Company and Background

I. Lyka Exports Limited, Transferor Company (CIN: U51100G]1992PL.C023975)

is a unlisted public limited company incorporated under the Company Act,
1956 having its registered office at Plot No C/4/10/B/2nd Floor Adarsh
Industrial Complex Opp: S B I Ankleshwaer Bharuch-393002 (hereinafter
referred to as the “Transferor Company ).
The Transferor Company is in the field of marketing and distribution of
Generic Pharmaceutical Formulations pan India & across various segments.
The Transferor Company is a subsidiary of Transferee Company with 72.8% of
its shareholding held by Transferee Company

II.  Lyka Labs Limited Transferee Company (CIN: L24230GJ1976FPLC008738) is
a listed public limited company incorporated under the Company Act, 1956
having its registered office at 4801/B & 4802/A, G.I.D.C. Industrial Estate,
Ankleshwar-393002 (hereinafter referred to as the “Transferee Company”).
The Transferee Company is engaged in the business of manufacturing and
marketing of pharmaceutical products. The Transferee Company’s equity
shares are listed on BSE Limited and National Stock Exchange of India
Limited.

L. This Scheme of Amalgamation provides for the amalgamation of the
Transferor Company with the Transferee Company pursuant to Sections 230
to 232 of the Companies Act, 2013 and other applicable provisions therein.
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Rationale for the Scheme

The Transferee Company is holding stake directly in the Transferor Company and as
the Transferor Company and Transferee Company’s business activities are similar
and complement each other, and to achieve inter-alin economies of scale and
efficiency, the amalgamation of the Transferor Company is being undertaken. .The
amalgamation of the Transferor Company with the Transferee Company would infer
alia have the following benefits:

(@)  Greater integration and greater financial strength and flexibility for the
amalgamated entity, which would result in maximising overall shareholder
value, and will improve the competitive position of the combined entity.

(b)  Greater efficiency in cash management of the amalgamated entity, and
unfettered access to cash flow generated by the combined business which
can be deployed more efficiently to fund organic and inorganic growth
opportunities, to maximize shareholder value.

(c)  Improved organizational capability and leadership, arising from the pooling
of human capital who have the diverse skills, talent and vast experience to
compete successfully in an increasingly competitive industry.

(d)  Greater access by the amalgamated company to different market segments in
the conduct of its business.

(e)  Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and
the elimination of duplication, and rationalization of administrative
expenses.

() Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company
in order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated
this Scheme of Amalgamation for the transfer and vesting of the entire undertaking
and business of the Transferor Company with and into the Transferee Company

pursuant to the provisions of Section 230 to Section 232 and other relevant provisions
of the Act.
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Parts of the Scheme:
This Scheme of Amalgamation is divided into the following parts:

(i) Part I deals with definiions of the terms used in this Scheme of
Amalgamation and sets out the share capital of the Transferor Company and
the Transferee Company;

(i) Part II deals with the transfer and vesting of the Undertaking (as hereinafter
defined) of the Transferor Company to and in the Transferee Company;

(iti) Part III deals with the issue of new equity shares by the Transferee Company
to the eligible shareholders of the Transferor Companies, as applicable;

(iv) Part IV deals with the accounting treatment for the amalgamation in the books
of the Transferee Company and dividends;

v) Part V deals with the dissolution of the Transferor Company and the general
' terms and conditions applicable to this Scheme of Amalgamation and other
matters consequential and integrally connected thereto,

The amalgamation of the Transferor Company with the Transferee Company,
pursuant to and in accordance with this Scheme, shall take place with effect from the
Appointed Date and shall be in accordance with the relevant provisions of the
Income Tax Act, 1961 including but not limited to Section 2(1B) therein. If any terms
ar provisions of this Scheme is/are inconsistent with the provisions of Section 2(1B)
of the Income Tax Act, 1961, the provisions of Section 2 (1B) of the Income Tax Act,
1961 shall prevail and the Scheme shall stand modified to the extent necessary to
comply with Section 2(1B) of the Income-Tax Act, 1961; such modification to not
affect other parts of the Scheme.

PARTI
DEFINITIONS AND SHARE CAPITAL

DEFINITIONS

In this Scheme, unless repugnant to the meaning or context thereof, the following
expressions shall have the following meaning;

11. “Act" means the Company Act, 2013 , the rules and regulations made
thereunder and will include any statutory re-enactment or amendment(s)
thereto, from time to time;

1.2, "Appointed Date" means the opening hours of business hours on 1*April 2022;
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"Board of Directors" or "Board" means the board of directors of the Transferor
Company or the Transferee Company, as the case may be, and shall include a
duly constituted committee thereof

"Effective Date" means the last of the dates on which the certified or
authenticated copies of the orders of the National Company Law Tribunal
sanctioning the Scheme are filed with the respective Registrar of Company by
the Transferor Company and by the Transferee Company. Any references in this
Scheme to the date of "coming into effect of this Scheme" or "effectiveness of
this Scheme" or "Scheme taking effect" shall mean the Effective Date;

"Governmental Authority" means any applicable central, state or local
government, legislative body, regulatory or administrative authority, agency or
commission or any court, tribunal, board, bureau or instrumentality thereof or
arbitration or arbitral body having jurisdiction over the territory of India
including but not limited to Securities and Exchange of India, Stock Exchanges,
Registrar of Companies, competition Commission of India, National Company
Law Tribunal (to be constituted under Company Act, 2013), and the NCLT ;

"NCLT " means the National Company Law Tribunal, Ahmedabad Bench having
jurisdiction in relation to the Transferor and Transferee Company may admit ;

“Record Date” means the date to be fixed by the Board of Directors of the
Transferor Company after mutual agreement on the same between the
Transferee Company and the Transferor Company, for the purpose of
determining the shareholders of the Transferor Company to whom the New
Equity Shares will be allotted pursuant to this Scheme;

“Registrar of Companies” means the Registrar of Companies, Ahmedabad.

"Scheme" means this Scheme of amalgamation between the Transferor
Company and the Transferee Company and their respective shareholders as
submitted to the NCLT together with any modification(s) approved or directed
by the NCLT Ahmedabad Bench ;

“Stock Exchanges” means Bombay Stock Exchange Limited and National Stock
Exchange of India Limited where the shares of Transferee Company are listed;

“Transferor ~ Company” means Lyka Exports  Limited (CIN:
U51100G]1992PLC023975) , a company incorporated under the Company Act,
1956 having its registered office at Plot No C/4/10/B/2nd Floor Adarsh
Industrial Complex Opp: S B I Ankleshwaer Bharuch-393002 ;

“Transferee =~ Company” means Lyka  Labs Limited (CIN:
L24230G]1976PLC008738) a company incorporated under the Company Act,
1956 having its registered office at 4801/B & 4802/ A, G.LD.C. Industrial Estate,
Ankleshwar-393002;
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"Undertaking" means the whole of the undertaking and entire business of the
Transferor Company as a going concern, including (without limitation):

All the assets and properties (whether movable or immovable, tangible or
intangible, real or personal, corporeal or incorporeal, present, future or
contingent) of the Transferor Company, including but not limited to, plant and
machinery, equipment, buildings and structures, offices, residential and other
premises, sundry debtors, furniture, fixtures, office equipment, appliances,
accessories, depots, deposits, all stocks, assets, investments of all kinds (including
shares, scrips, stocks, bonds, debenture stocks, units), and interests in its
subsidiaries, cash balances or deposits with banks, loans, advances,
disbursements, contingent rights or benefits, book debts, receivables, actionable
claims, earnest moneys, advances or deposits paid by the Transferor Company,
financial assets, leases (including lease rights), hire purchase contracts and assets,
lending contracts, rights and benefits under any agreement, benefit of any
security arrangements or under any guarantees, reversions, powers, municipal
permissions, tenaricies in relation to the office and/or residential properties for
the employees or other persons, guest houses, godowns, warehouses, licenses,
fixed and other assets, trade and service names and marks, patents, copyrights,
and other intellectual property rights of any nature whatsoever, know how, good
will, rights to use and avail of telephones, telexes, facsimile, email, internet,
leased line connections and installations, utilities, electricity and other services,
reserves, provisions, funds, benefits of assets or properties or other interest held
in trust, registrations, coniracts, engagements, arrangements of all kind,
privileges and all other rights including, title, interests, other benefits (including
tax benefits), easements, privileges, liberties, mortgages, hypothecations, pledges
or other security interests created in favour of the Transferor Company and
advantages of whatsoever nature and wheresoever situated in India or abroad,
belonging to or in the ownership, power or possession and in the control of or
vested in or granted in favour of or enjoyed by the Transferor Company or in
connection with or relating to the Transferor Company and all other interests of
whatsoever nature belonging to or in the ownership, power, possession or the
control of or vested in or granted in.favour of or held for the benefit of or enjoyed
by the Transferor Company, whether in India or abroad;

All liabilities including, without being limited to, secured and unsecured debts
(whether in Indian rupees or foreign currency), sundry creditors, liabilities
(including contingent liabilities), duties and obligations of the Transferor
Company, of every kind, nature and description whatsoever and howsocever
arising, raised or incurred or utilised;

All agreements, rights, contracts, entitlements, permits, licenses, approvals,
authorizations, concessions, consents, quota rights, engagements, arrangements,
authorities, allotments, security arrangements (to the extent provided herein),
benefits of any guarantees, reversions, powers and all other approvals of every
kind, nature and description whatsoever relating to the business activities and
operations of the Transferor Company;
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Al records, files, papers, computer programs, manuals, data, catalogues, sales
material, lists of customers and suppliers, other customer information and all other
records and documents relating to the business activities and operations of the
Transferor Company;

All permanent employees engaged by the Transferor Company as on the Effective
Date. :

All quotas, rights, entitlements, export/import incentives and benefits including
advance licenses, bids, tenders (at any stage as it may be), letters of intent,
expressions of interest, development rights (whatever vested or potential and
whether under agreements or otherwise), subsidies, tenancies in relation to office,
benefit of any deposits privileges, all other rights, receivables, powers and
facilities of every kind, nature and description whatsoever, rights to use and avail
of telephones, telexes, facsimile connections and installations, utilities, electricity
and other services, provisions and benefits of all agreements, contracts and
arrangements, including technological licensing agreements, and all other
interests in connection with or relating thereto;

All brand names, trademarks, trade names, patents and domain names, the
intellectual property in relation to ANDAs (Abbreviated New Drug Application),
Certificate of Pharmaceutical Products (CoPPs), registrations; applications and
authorizations of pharmaceutical products with governmental authorities in any
jurisdicion (in so far as such pharmaceutical products pertain to the
Undertaking), filings, dossiers copyrights, industrial designs, trade secrets, know-
how; data, formulations, technology, methodology, manufacturing procedures
and techniques, test procedures, product registrations, applications and
authorizations and other intellectual property and all other interests exclusively
relating to the goods or services being dealt with by the Transferor Company;

All intellectual property rights created, developed or invented by employees
concentrated on the research, development or marketing of products (including

process development or enhancement) in connection with the Transferor
Company;

All benefits and privileges under letters of permission and letters, of approvals in
respect of Special Economic Zones and Export Oriented Units and the benefits
related thereto, ‘all tax credits, including CENVAT credits, refunds;
reimbursements, claims, exemptions, benefits under service tax laws, value
added tax, purchase tax, sales tax or any other duty or tax or cess or imposts
under central or state law including sales tax deferrals, advance taxes, tax
deducted at source, right to carry forward and set-off unabsorbed losses, if any
and depreciation, deductions and benefits under the Income-tax Act, 1961, as
well as any recognition of the In-house Research and Development unit with the
Department of Scientific & Industrial Research or any Government Authority;
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114  All capitalized terms not defined but used in this Scheme shall, unless
repugnant or contrary to the context or meaning thereof, have the same meaning
ascribed to them under the Act, the Securities Contracts (Regulation) Act, 1956, the
Depositories Act, 1996 and other applicable laws, rules, regulations and byelaws, as
the case may be, or any statutory amendment(s) or re-enactment thereof, for the
time being in force.

2. SHARE CAPITAL
21. Transferor Company:

The Authorised, Issued, Subscribed and Paid-up share capital of the Transferor
Company as on March 31, 2022 was as under:

Particulars Rs. |
Authorised Share Capital: |
90,00,000 Equity Shares of Rs. 10/- each 9,00,00,000
Issued, Subscribed and Paid up Share o
Capital:

| 73,95,424 equity shares of Rs. 10/- each | 7,39,54,240

Subsequent to the above balance sheet date there is no change in the Capital
Structure of Transferor Company. The Transferor Company is a subsidiary of
Transferee Company with 72.8% of its shareholding held by Transferee
Company.

2,2, Transferee Company:

The Authorised, Issued, subscribed and paid-up share capital of the
Transferee Company as on March 31, 2022 was as under:

Particulars (Rs.) f
Authorised Share Capital:

| 4,80,00,000 Equity Shares of Rs. 10/~ each. 48,00,00,000
2,00,000 Reedemable Preference Shares of Rs.

. 100/- each 2,00,00,000

| Issued, Subscribed and Paid-up Share Capital;

‘ 2,86,90,000 Equity Shares of Rs. 10/- each 28,69,00,000

\

Subsequent to the above balance sheet date there is no change in the Capital
Structure of Transferee Company.

The equity shares of Transferee Company are, at present, listed on the National
Stock Exchange of India Limited and the BSE Limited.
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3. DATE OF TAKING EFFECT AND OPERATIVE DATE

The Scheme set out herein in its present form or with any modifications approved or
imposed or directed by NCLT shall be effective from the Appointed Date but shall be
operative from the Effective Date.

PARTII

TRANSFER AND VESTING OF UNDERTAKING
TRANSFER OF UNDERTAKING

Upon the coming into effect of this Scheme and with effect from the Appointed Date,
the Undertaking, pursuant to the sanction of this Scheme by the NCLT under and in
accordance with the provisions of Sections 230 to 232 of the Act, shall stand
transferred to and be vested in or be deemed to have been transferred to and vested
in the Transferee Company, as a going concern without any further act, instrument,
deed, matter or thing to be made, done or executed so as to become, as and {rom the
Appointed Date, the Undertaking of the Transferee Company by virtue of and in the
manner provided in this Scheme.

Subject to the provisions of this Scheme as specified hereinafter and with effect from
the Appointed Date, the entire Undertaking(s) of the Transferor Company, including
all the debts, liabilities, losses, duties and obligations, including those arising on
account of taxation laws and other allied laws of the Transferor Company of every
description and also including, without limitation, all the movable and immovable
properties and assets,. tangible or Intangible assets (whether or not recorded in the
books of account of the Transferor Company) of the Transferor Company comprising,
amongst others, all freehold land, leasehold land, building, plants, motor vehicles,
manufacturing facilities, laboratories receivables, actionable claims, furniture and
fixtures, computers, office equipment, electrical instailations, generators, containers,
telephones, telex, facsimile and other communication facilities and business licenses,
licenses under Factories Act, manufacturing licenses, permits, deposits,
authorisations, approvals, recognitions and registrations granted by the Department
of Scientific & Industrial Research to the in-house research and development units
established, insurance cover of every description, lease, tenancy rights, permissions,
incentives, if any, and all other rights, patents, know-how, trademark, service mark,
trade secret, brands, registrations, licenses including Export Oriented Unit licences,
Special Economic Zones registratons, marketing authorisations and other
intellectual property rights, proprietary rights, title, interest, contracts, no objection
certificates, deeds, bonds, consents, approvals and rights and powers of every kind,
nature and description whatsoever, privileges, liberties, easements,
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advantages and benefits, approvals, filings, dossiers, copyrights, industrial designs,
trade secrets, know-how, data, formulations, technology, methodology, manufacturing
procedures and techniques, test procedures, brand names, trade names and domain
names, and all other interests in connection with or relating to and product registrations,
applications and authorisations for product registrations, and all other interests
exclusively relating to the goods or services, GMP Certificates, ANDAs approved by
the U.S. Food and Drug Administration, shall, under the provisions of Sections 230 to 232
of the Act, and pursuant to the orders of the NCLT, Ahmedabad Bench sanctioning this
Scheme and without further act, instrument or deed, but subject to the charges affecting
the same as on the Effective Date, be transferred and/or deemed to be transferred to and
vested in the Transferee Company, so as to become the properties, assets, rights,
business and Undertaking(s) of the Transferee Company.

4.3 Transfer of Assets:

43.1 Without prejudice to the generality of Clause 4.1 above, upon the coming into
effect of this Scheme and with effect from the Appointed Date:

43.1.1 All the assets and properties comprised in the Undertaking of whatsoever
nature and wheresoever situated, shall, under the provisions of Sections 230
to 232 and all other applicable provisions, if any, of the Act, without any
further act or deed, be and stand transferred to and vested in the Transferee
Company or be deemed to be transferred to and vested in the Transferee
Company as a going concern so as to become the assets and properties of the
Transferee Company.

4,3.1.2 Without prejudice to the provisions of Clause 4.3.1.1 above, in respect of such
of the assets and properties of the Undertaking as are movable in nature or
incorporeal property or are otherwise capable of transfer by manual delivery
or by endorsement and/or delivery, the same shall be so transferred by the
Transferor Company and shall, upon such transfer, become the assets and
properties of the Transferee Company as an integral part of the Undertaking,
without requiring any separate deed or instrument or conveyance for the
same.

43.1.3 In respect of movables other than those dealt with in Clause 4.3.1.2 above
including sundry debts, receivables, bills, credits, loans and advances of
the Undertaking, if any, whether recoverable in cash or in kind or for value
to be received, bank balances, investments, earnest money and deposits with
any Governmental Authority or with any company or other person, the same
shall on and from the Appointed Date stand transferred to and vested in the
Transferee Company.

4314  All interests of the Transferor Company in their respective subsidiaries as
on the Appointed Date will become the interests and subsidiaries of the
Transferee Company.

4315 All the licenses, permits, quotas, approvals, permissions, registrations,
incentives, tax deferrals and benefits, subsidies, concessions, grants, rights,
claims, leases, tenancy rights, liberties, special status and other benefits or
privileges enjoyed or conferred upon or held or availed of by the Transferor
Company and all rights and benefits that have accrued or which may accrue
to the Transferor Company, whether before or after the Appointed Date,
shall, under the provisions of Sections 230 to 232 and all other applicable
provisions, if any, of the Act, without any further act, instrument or deed,
cost or charge be and stand transferred to and vest in or be deemed to be
transferred to and vested in and be available to the Transferee Company so
as to become as and from the Appointed Date licenses, permits, quotas,
P . approvals, permissions, registrations, incentives, tax deferrals and benefits,
' subsidies, concessions, grants, rights, claims, leases, tenancy rights,
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liberties, special status and other benefits or privileges of the Transferee

Company and shall remain valid, effective and enforceable on the same
terms and conditions.

The Transferor Company shall, if so required, also give notice in such form
as it may deem fit and proper to the debtors, that pursuant to the sanction
of this Scheme by NCLT, Ahmedabad Bench under and in accordance with
Sections 230 to 232 and all other applicable provisions, if any, of the Act,
the said debtors should pay to the Transferee Company the debt, loan or
advance or make the same on account of the Transferor Company and the
right of the Transferor Company to recover or realize the same stands
extinguished.

All assets and properties of the Transferor Company as on the Appointed
Date, whether or not included in the books of the respective Transferor
Company, and all assets and properties which are acquired by the
Transferor Company on or after the Appointed Date but prior to the
Effective Date, shall be deemed to be and shall become the assets and
properties of the Transferee Company, and shall under the provisions of
Sections 230 to 232 and all other applicable provisions, if any, of the Act,
without any further act, instrument or deed, be and stand transferred to
and vested in and be deemed to have been transferred to and vested
in the Transferee Company upon the coming into effect of this Scheme.
Provided however that no onerous assets shall have been acquired by the
Transferor Company after the Appointed Date without the consent of the
Transferee Company as provided for in this Scheme.

44 Transfer of Liabilities:

44.1 Upon the coming into effect of this Sclieme and with effect from the

Appointed Date all liabilities relating to and comprised in the
Undertaking including all secured and unsecured debts (whether in
Indian rupees or foreign currency), sundry creditors, liabilities
(including contingent labilies), duties and obligatons and
undertakings of the Transferor Company of every kind, nature and
description whatsoever and howsoever arising, raised or incurred or
utilised for its business activities and operations (herein referred to as
the "Liabilities"), shall, pursuant to the sanction of this Scheme by the
NCLT under and in accordance with the provisions of Sections 230 to
232 and other applicable provisions, if any, of the Act, without any
further act, instrument, deed, matter or thing, be transferred to and
vested in or be deemed to have been transferred to and vested in the
Transferee Company, along with any charge, encumbrance, lien or
security thereon, and the same shall be assumed by the Transferee
Company to the extent they are outstanding as on the Effective Date so
as to become as and from the Appointed Date the liabilites of the
Transferee Company on the same terms and conditions as were
applicable to the Transferor Company, and the Transferee Company
shall meet, discharge and satisfy the same and further it shall not be
necessary to obtain the consent of any third party or other person who is
a party to any contract or arrangement by virtue of which such
Liabilities have arisen in order to give effect to the provisions of this
Clause.

4.4.2  All debts, liabilities, duties and obligations of the Undertaking as on the

Appointed Date, whether or not provided in the books of the respective
Transferor Company, and all debts and loans raised, and duties,
liabilities and obligations incurred or which arise or accrue to the
Undertaking on or after the Appointed Date tll the Effective Date, shall
be deemed to be and shall become the debts, loans raised, duties,
liabilities and obligations incurred by the Transferee Company by virtue
of this Scheme.
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Where any such debts, loans raised, liabilities, duties and obligations of
the Undertaking as on the Appointed Date have been discharged or
satisfied by the Transferor Company after the Appointed Date and prior
to the Effective Date, such discharge or satisfaction shall be deemed t
be for and on account of the Transferee Company. .
Loans, advances and other obligations (including any guarantees, letters
of credit, letters of comfort or any other instrument or arrangement
which may give rise to a contingent liability in whatever form), if any,
due or which may at any time in future become due between the
Undertaking and the Transferee Company shall, ipso facto, stand
discharged and come to an end and there shall be no liability in that
behalf on any party and appropriate effect shall be given in the books of
accounts and records of the Transferee Company.

Encumbrances
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4.5.3
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4.5.6

The transfer and vesting of the assets comprised in the Undertaking to
and in the Transferee Company under Clauses 4.1 to 4.3 of this Scheme
shall be subject to the mortgages and charges, if any, affecting the same,
as and to the extent hereinafter provided.

All the existing securities, mortgages, charges, encumbrances or liens
(the "Encumbrances"), if any, as on the Appointed Date and created by
the Transferor Company after the Appointed Date, over the assets
comprised in the Undertaking or any part thereof transferred to the
Transferee Company by virtue of this Scheme and in so far as such
Encumbrances secure or relate to liabilities of the Transteror Company,
the same shall, after the Effective Date, continue to relate and attach to
such assets or any part thereof to which they are related or attached
prior to the Effective Date and as are transferred to the Transferee
Company, and such Encumbrances shall not relate or attach to any of
the other assets of the Transferee Company, provided however that no
Encumbrances shall have been created by the Transferor Company over
its assets after the Appointed Date without the consent of the Transferee
Company as provided for in this Scheme.'

The existing Encumbrances over the assets and properties of the
Transferee Company or any part thereof which relate to the liabilities
and obligations of the Transferee Company prior to the Effective Date
shall continue to relate only to such assets and properties and shall not
extend or attach to any of the assets and properties of the Undertaking
transferred to and vested in the Transferee Company by virtue of this
Scheme.

Any reference in any security documents or arrangements (to which the
Transferor Company are a party) to the Transferor Company and its
assets and properties, shall be construed as a reference to the Transferee
Company and the assets and properties of the Transferor Company
transferred to the Transferee Company by virtue of this Scheme.
Without prejudice to the foregoing provisions, the Transferor Company
and the Transferee Company may execute any instruments or
documents or do all the acts and deeds as may be considered
appropriate, including the filing of necessary particulars and/or
modification(s) of charge(s), with the Registrar of Company to give
formal effect to the above provisions, if required.

Upon the coming into effect of this Scheme, the Transferee Company
alone shall be liable to perform all obligations in respect of the
Liabilities, which have been transferred to it in terms of the Scheme.

It is expressly provided that, no other term or condition of the Liabilities
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transferred to the Transferee Company is modified by virtue of this
Scheme except to the extent that such amendment is required statutorily
or by necessary implication.

457 The provisions of this Clause 4.5 shall operate in accordance with the
terms of the Scheme, notwithstanding anything to the contrary
contained in any instrument, deed or writing or the terms of sanction or
issue or any security document; all of which instruments, deeds or
writings shall be deemed to stand modified and/or superseded by the
foregoing provisions.

Inter - se Transactions:

Without prejudice to the provisions of Clauses 4.1 to 4.5, with effect from the
Appointed Date, all inter-party transactions between the Transferor Company
and the Transferee Company shall be considered as intra-party transactions for
all purposes. '

CONTRACTS, DEEDS, ETC.

Upon the coming into effect of this Scheme and subject to the provisions of this
Scheme, all contracts, deeds, bonds, agreements, schemes, arrangements,
assurances and other instruments of whatsoever nature to which the Transferor
Company are a party or to the benefit of which the Transferor Company may be
eligible, and which are subsisting or have effect immediately before the Effective
Date, shall continue in full force and effect by, for or against or in favour of, as
the case may be, the Transferee Company and may be enforced as fully and
effectually as if, instead of the Transferor Company the Transferee Company had
been a party or beneficiary or obligee or cbligor thereto or thereunder.

Without prejudice to the other provisions of this Scheme and notwithstanding
the fact that vesting of the Undertaking occurs by virtue of this Scheme itself,
the Transferee Company may, at any time after the coming into effect of this
Scheme in accordance with the provisions hereof, if so required under any law
or otherwise, take such actions and execute such deeds (including deeds
of adherence), confirmations or other writings or arrangements with any party to
any contract or arrangement to which the Transferor Company are a party or
any writings as may be necessary in order to give formal effect to the provisions
of this Scheme. The Transferee Company shall, under the provisions of this
Scheme, be deemed to be authorised to execute any such writings on behalf of
the Transferor Company and to carry out or perform all such formalities or
compliances referred to above on the part of the Transferor Company.

For the avoidance of doubt and without prejudice to the generality of the
foregoing, it is clarified that upon the coming into effect of this Scheme, all
consents, permissions, licenses, certificates, clearances, authorities, powers of
attorney given by, issued to or executed in favour of the Transferor Company
shall without any further act or deed, stand transferred to the Transferee
Company, as if the same were originally given by, issued to or executed in
favour of the Transferee Company, and the Transferee Company shall be bound
by the terms thereof, the obligations and duties thereunder, and the rights and
benefits under the same shall be available to the Transferee Company. The
Transferee Company shall receive relevant approvals from the concerned
Governmental Authorities as may be necessary in this behalf.

LEGAL PROCEEDINGS

6.1 On and from the Appointed Date, all suits, actions, claims and legal proceedings

by or against the Transferor Company pending and/or arising on or before the
Effective Date shall be continued and / or enforced as desired by the Transferee
Company and on and from the Effective Date, shall be continued and / or
enforced by or against the Transferee Company as effectually and in the same

- manner and to the same extent as if the same had been originally instituted
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and/or pending and/or arising %?1 or against the Transferee Company. On and
from the Effective Date, the Transferee Company shall have the right to initiate,
defend, compromise or otherwise deal with any legal proceedings relating to the
Undertaking, in the same manner and to the same extent as would or might
have been initiated by the Transferor Company as the case may be, had the
Scheme not be made; If any suit, appeal or other proceedings relating to the
Undertaking, of whatever nature by or against the Transferor Company be
pending, the same shall not abate or be discontinued or in any way be
prejudicially affected by reason of the amalgamation of the Undertaking ox by
anything contained in this Scheme but the proceedings may be continued,
prosecuted and enforced by or against the Transferee Company in the same
manner and to the same extent as it would or might have been continued,
prosecuted and enforced by or against the Transferor Company as if this
Scheme had not been made.

CONDUCT OF BUSINESS

With effect from the Appointed Date and up to and including the Effective
Date:

The Transferor Company shall carry on and shall be deemed to have carried
on all its business and activities as hitherto and shall hold and stand
possessed of and shall be deemed to have held and stood possessed of the
Undertaking on account of, and for the benefit of and in trust for, the
Transferee Company.

All the profits or income accruing or arising to the Transferor Company, and
all expenditure or losses arising or incurred (including all taxes, if any, paid
or accruing in respect of any profits and incorne) by the Transferor Company
shall, for all purposes, be treated and be deemed to be and accrue as the
profits or income or as the case may be, expenditure or losses (including
taxes) of the Transferee Company.

Any of the rights, powers, authorities and privileges attached or related or
pertaining to and exercised by or available to the Transferor Company shall
be deemed to have been exercised by the Transferor Company for and on
behalf of and as agent for the Transferee Company. Similarly, any of the
obligations, duties and commitments attached, related or pertaining to the
Undertaking that have been undertaken or discharged by the Transferor
Company shall be deemed to have been undertaken or discharged for and
on behalf of and as agent for the Transferee Company.

With effect from the first of the date of filing of this Scheme with the
NCLT and up to and including the Effective Date:

7.21 The Transferor Company shall preserve and carry on their business and

activities with reasonable diligence and business prudence and shall not
undertake any additional financial commitments of any nature whatsoever,
borrow any amounts nor incur any other liabilities or expenditure, issue any
additional guarantees, indemnities, letters of comfort or commitments either
for itself or on behalf of its group Company or any third party or sell, transfer,
alienate, charge, mortgage or encumber or deal with the Undertaking or any
part thereof save and except in each case in the following circumstances:

7211  if the same is in its ordinary course of business as carried on by it as on

the date of filing this Scheme with NCLT; or

7212  if the same is permitted by this Scheme; or

7213 if consent of the Board of Directors of the Transferee Company has been

obtained,

The Transferor Company shall not take, enter into, perform or
undertake, as applicable (i) any materjal decision in relation to its

Iz
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business and operations other than decisions already taken prior to
approval of the Scheme by the respective Board of Directors (ii) any
agreement or transactior; and (iii) any new business, or discontinue any
existing business or change the capacity of facilities.:{iv) such other
matters as the Transferee Company may notify from time to time save
and except in each case in the following circumstances:

if the same is in its ordinary course of business as caxried on by it as on
the date of filing this Scheme with NCLT; or

if the same is permitted by this Scheme; or

if consent of the Board of Directors of the Transferee Company has been
obtained. '

Treatment of Taxes

731

7.3.2

733

734

Any tax liabilities under the Income-tax Act, 1961, Wealth Tax Act, 1957,
Customs Act, 1962, Central Excise Act, 1944, Maharashtra Value Added
Tax Act, 2002, Central Sales Tax Act, 1956 , any other state Sales Tax /
Value Added Tax laws, service tax, luxury tax, stamp laws or other
applicable laws/ regulations (hereinafter in this Clause referred to as
“Tax Laws") dealing with taxes/ duties/ levies allocable or related to
the business of the Transferor Company to the extent not provided for or
covered by tax provision in the accounts made as on the date
immediately preceding the Appointed Date shall be transferred to
Transferee Company.

All taxes (including income tax, wealth tax, sales tax, excise duty,
customs duty, service tax, luxury tax, VAT, etc.) paid or payable by the
Transferor Company in respect of the operations and/or the profits of
the business on and from the Appointed Date, shall be on account of the
Transferee Company and, insofar as it relates to the tax payment
(including without limitation income tax, wealth tax, sales tax, excise
duty, customs duty, service tax, luxury tax, VAT, etc.), whether by way
of deduction at source, advance tax or otherwise howsoever, by the
Transferor Company in respect of the profits or activities or operation of
the business on and from the Appointed Date, the same shall be deemed
to be the corresponding item paid by the Transferee Company, and shall,
in all proceedings, be dealt with accordingly. '

Any refund under the Tax Laws due to Transferor Company consequent
to the assessments made on Transferor Company and for which no
credit is taken in the accounts as on the date immediately preceding the
Appointed Date shall also belong to and be received by the Transferee
Company.

Without prejudice to the generality of the above, all benefits including
under the income tax, sales tax, excise duty, customs duty, service tax,
luxury tax, VAT, etc., to which the Transferor Company are entitled to
in terms of the applicable Tax Laws of the Union and State
Governments, shall be available to and vestin the Transferee Company.

STAFF WORKMEN AND EMPLOYEES

Upon the coming into effect of this Scheme:

All the permanent employees of the Transferor Company who are in its
employment as on the Effective Date shall become the permanent employees
of the Transferee Company with effect from the Effective Date without any
break or interruption in service and-on terms and conditions as to
employment and remuneration no?-lés's favourable than those on which they

‘-
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are engaged or employed by the Transferor Company. It is clarified that the
employees of the Transferor Company who become employees of the
Transferee Company by virtue of this Scheme, shall not be entitled to the
employment policies and shall not be entitled to avail of any schemes and
benefits that may be applicable and available to any of the employees of the
Transferee Company (including the benefits of or under any employee stock
option schemes applicable to or covering all or any of the employees of the
Transferee Company), unless otherwise determined by the Board of
Directors of the Transferee Company. The Transferee Company undertakes
to continue to abide by any agreement/ settlement, if any, validly entered
into by the Transferor Company with any union/employee of the Transferor
Company (as may be recognized by the Transferor Company). After the
Effective Date, the Transferee Company shall be entitled to vary the terms
and conditions as to employment and remuneration of the employees of the
Transferor Company on the same basis as it may do for the employees of the
Transferee Company.

The existing provident fund, gratuity fund and pension and/or
superannuation fund or trusts or retirement funds or benefits created by the
Transferor Company or any other special funds created or existing for the
benefit of the concerned permanent employees of the Transferor Company
{collectively referred to as the "Funds") and the investments made out of
such Funds shall, at an appropriate stage, be transferred to the Transferee
Company to be held for the benefit of the concerned employees. The Funds
shall, subject to the necessary approvals and permission and at the
discretion of the Transferee Company, either be continued as separate funds
of the Transferee Company for the benefit of the employees of the Transferor
Company or be transferred to and merged with other similar funds of the
Transferee Company. In the event that the Transferee Company does not
have its own fund with respect to any such Funds, the Transferee Company
may, subject to necessary approvals and permissions, continue to maintain
the existing funds separately and contribute thereto, until such time as the
Transferee Company creates its own funds at which time the Funds and the
investments and confributions pertaining to the employees of the Transferor
Company shall be transferred to such funds of the Transferee Company.

SAVING OF CONCLUDED TRANSACTIONS

Subject to the terms of this Scheme, the transfer and vesting of the Undertaking of
the Transferor Company under Clause 4 of this Scheme shall not affect any
transactions or proceedings already concluded by the Transferor Company on
or before the Appointed Date or concluded after the Appointed Date tll the
Effective Date, to the end and intent that the Transferee Company accepts and
adopts all acts, deeds and things made, done and executed by the Transferor
Company as acts, deeds and things made, done and executed by or on behalf of
the Transferee Company.

PART III

CANCELLATION OF EQUITY SHARES OF THE TRANSFEROR COMPANY
HELD BY THE TRANSFEREE COMPANY

The investment held by the Transferee Company in the share capital of Transferor
Company shall stand cancelled on and from the Appointed Date

ISSUE OF NEW EQUITY SHARES BY TRANSFEREE COMPANY

10.1 The provisions of this Part III shall operate notwithstanding anything to the contrary
in any other instrument, deed or writing.

10.2 The Transferee Company, subject to the approval of SEBI, shall issue and allot as per
swap ratio based on the valuation report approved by the merchant banker to all the
equity shareholders of the Transferor Company (other than the Transferee) whose

k-
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names are registered in the Register of Members of the Transferor Company on the
Record Date or his/her/its legal heirs, executors or administrators or, as the case may
be, successors, a total of 4,62,711.24 equity shares of Rs.10 each, credited as fully paid
up of the Transferee Company in the ratio of 23 equity shares of the face value of
Rs.10 each of the Transferee Company for every 100 equity shares of the face value of
Rs.10 each credited as fully paid-up held on the Record Date by such equity
shareholders or their respective legal heirs, executors or administrators oz, as the case
may be, successors in the Transferor Company with rights attached thereto as
mentioned in this Scheme.

Fractional entitlements, if any, shall be consolidated. If such consolidated fractional
entitlement exceed 1 (one) share, it shall be allotted in lieu thereof, to a trustee,
authorized by the Board of Directors of the Transferee Company in this behalf, who
shall hold in trust such New Equity Shares to the extent of consolidated fractional
entitlement, on behalf of the shareholders of Transferor Company, with the express
understanding that such trustee shall sell such New Equity Shares of the Transferee
Company so allotted on the Stock Exchanges, at such time or times and at such price
or prices and to such person, as such trustee deems fit, but within a period of 90
(ninety) days from the date of allotment of such New Equity Shares, and shall
distribute the net sale proceeds, subject to Tax deductions and other expenses as
applicable, to such shareholders of Transferor Company in proportion to their
respective fractional entitlements.

Where new equity shares of the Transferee Company are to be allotted to heirs,
executors or administrators or, as the case may be, to successors of deceased equity
shareholders of the Transferor Company, the concerned heirs, executors,
administrators or successors shall be obliged to produce evidence of title satisfactory
to the Board of Directors of the Transferee Company.

The ratio in which equity shares of the Transferee Company are to be issued and
allotted to the equity shareholders of the Transferor Company {except the Shares held
by Transferee) are herein referred to as the "Share Exchange Ratio". In the event that
the Transferee Company restructures its equity share capital by way of share split/
consolidation/issue of bonus shares during the pendency of the Scheme, the Share
Exchange Ratio shall be adjusted accordingly to take into account the effect of such
corporate actions.

The equity shares of the Transferee Company are listed and admitted to trading on
the Stock Exchanges. The Transferee Company shall enter into such arrangements and
give such confirmations and/or undertakings as may be necessary in accordance with
applicable laws and regulations for complying with the formalities of the Stock
Exchanges with respect to the issue of ordinary (equity) shares under this Scheme. On
such formalities being fulfilled, the Stock Exchanges shall list and/or admit such
equity shares issued pursuant to this Scheme, for the purpose of trading. The ordinary
(equity) shares allotted pursuant to Clause 10.1.2 shall remain frozen in the
depositories system il listing /trading permission is given by the Stock Exchanges
and shall be subject to such lock-in as may be prescribed by the Stock Exchanges
and /or other Governmental Authorities.

Subject to Applicable Laws, the new equity shares that are to be issued in terms of this
Scheme shall be issued in dematerjalised form. The register of members maintained
by the Transferee Company and/ or, other relevant records, whether in physical or
electronic form, maintained by the Transferee Company, the relevant depository and
registrar and transfer agent in terms of Applicable Laws shall (as deemed necessary
by the Board of the Transferee Company) be updated to reflect the issue of the new
equity shares in terms of this Scheme. The shareholders of the Transferor Company
who hold equity shares in physical form should provide the requisite details relating
to his/her/its account with a depository participant or other confirmations as may be
required, to the Transferee Company, prior to the Record Date to enable it to issue the
new equity shares.

However, if no such details have been provided to the Transferee Company by the
equity shareholders holding equity shares of the Transferor Company in physical

".~ form on or before the Record Date, the Transferee Company shall deal with the
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relevant equity shares in such manner as may be permissible under the App}ic?ble
Law, including by way of issuing the corresponding equity shares in dematerialised
form to the Trustee who shall hold these equity shares in trust for the benefit of such
shareholder. The equity shares of the Transferee Company held by the Trustee of
Transferee Company for the benefit of the shareholder shall be transferred to fhe:
respective shareholder once such shareholder provides details of his /her/its demat -
account to the Trustee of Transferee Company, along with such other documents as
may be required by the Trustee of Transferee Company. The respective shareholders
shall have all the rights of the shareholders of the Transferee Company, including the
right to receive dividend, voting rights and other corporate benefits, pending the
transfer of equity shares from the Trustee of Transferee Company.

10.9 The new equity shares to be issued by the Transferee Company pursuant to Clause
10.2 of Part Il above in respect of such equity shares of the Transferor Company, the
allotment or transfer of which is held in abeyance under Applicable Law shall,
pending allotment or settlement of dispute by order of the appropriate court or
otherwise, also be kept in abeyance in like manner by the Transferee Company.

10.10 Increase in authorized share capital of Transferee Company

Upon the Scheme coming into effect, the authorized share capital of the Transferor
Company shall be added to that of the Transferee Company and in the Memorandum
of Association and Articles of Associaton it shall 'be automatically stand enhanced
without any further act, instrument or deed on the part of the Transferee Company.
The Memorandum of Association and Articles of Association of the Transferee
Company (relating to the authorized share capital) shall, without any further act,
instrument or deed, be and stand altered, modified and amended, and the consent of
the shareholders to the Scheme shall be deemed to be sufficient for the purposes of
effecting this amendment, and no further resolution(s) under sections 13, 14, 61, 64 of
the Act or any other applicable provisions therein, would be required to be separately
passed. For this purpose, the filing fees and stamp duty already paid by the
Transferor Company on the authorized share capital shall be utilized and applied to
the increased share capital of the Transferee Company, and shall be deemed to have
been so paid by the Transferee Company on such combined authorized share capital

10.11 The capital clause being Clause V of the Memorandum of Association of the
Transferee Company shall on the Effective Date stand substituted to read as follows,
assuming that the Scheme of Merger of Lyka Exports Ltd a subsidiary of the
Transferee is approved by that date:

“V The Authorised Share Capital of the Company is Rs 59,00,00,000/-
(Rupees Fifty Nine Crores only) divided into 5,70,00,000 (Five Crore Seventy Lakhs)
Equity Shares of Rs 10/~ each and 2,00,000 (Two Lakhs) Redeemable Preference
Shares of Rs 100/- (Rupees One Hundred only) each with power to increase or
reduce capital from time to time in accordance with Regulations of the Company
and the legislative provisions for the time being in force in this behalf and with the
power to divide these shares in the capital for the time being into Equity Share
Capital and Preference Share Capital and to attach thereto, respectively and
preferential, qualified or special rights, privileges or'conditions and to vary, modify
or abrogate the same in such manner as may be determined by or in accordance
with these presents.”

PART IV
ACCOUNTING TREATMENT AN D DIVIDENDS
11. ACCOUNTING TREATMENT
111  Upon the coming into effect of this Scheme and with effect from the Appointed
Date, for the purpose of accounting for and dealing with the value of the assets

and liabilities in the books of the Transferee Company, all assets and liabilities
recorded in the books of the Transferor Company and transferred to and vested
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in the Transferee Company pursuant to this scheme shall be recorded by the
Transferee Company at their carrying value as appearing in the books of the
Transferor Company. ‘

-

The identity of statutory reserves of the Transferor Companies, if any, shall be
preserved and they shall appear in the financial statements of the Transferee
Company in the same form and manner in which they appeared in the financial
statements of the Transferor Company prior to this Scheme becoming effective.

The balance in the Profit & Loss Account and the Free Reserves Account of the
Transferor Company shall be carried as the balances in the accounts of the
Transferee Company.

In case of any difference in accounting policy between the Transferor Company and
the Transferee Company, the impact of the same till the Appointed Date will be
quantified and adjusted in accordance with Ind AS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, in the books of the Transferee Company to
ensure that the financial statements of the Transferee Company reflect the financial
position on the basis of consistent accounting policy.

The difference between the value of respective investments carried in the books
of the Transferee Company and the “Net Book Value” of the assets of the
respective Transferor Company, shall be treated as goodwill or capital reserve as
the case may be, in the books of the Transferee Company, and dealt with in
accordance with Ind AS 103 Business Combinations.

Subject to provisions of this Scheme, the Transferee Company shall abide by Ind
AS 103 Business Combinations.

Inter Company balances and transactions, if any, between the Transferor Company
and the Transferee Company, shall be cancelied;

DECLARATION OF DIVIDEND

During the period between the Appointed Date and up to and including the
Effective Date, the Transferor Company shall not declare any dividend without
the prior written consent of the Board of Directors of the Transferee Company.

For the avoidance of doubt, it is hereby declared that nothing in the Scheme
shall prevent the Transferee Company from declaring and paying dividends,
whether interim or final, to its equity shareholders as on the Record Date for the
purpose of dividend and the shareholders of the Transferor Company shall not
be entitled to dividend, if any, declared by the Transferee Company prior to the
Effective Date. -

POWER TO GIVE EFFECT TO THIS PART

13.1. The Transferee Company shall enter into and/ or issue and/ or execute
deeds, writings or confirmations or enter into any tripartite
arrangements, confirmations or novations, to which the Transferor
Company will, if necessary, also be party in order to give formal effect to
the provisions of this Scheme, if so required. Further, the Transferee
Company shall be deemed to be authorised to execute any such deeds,
writings or confirmations on behalf of the Transferor Company and to
implement or carry out all formalities required on the part of the
Transferor Company to give effect to the provisions of this Scheme.

13.2. Upon coming into effect of the Scheme, the Transferee Company and/or
the Transferor Company shall, with reasonable dispatch apply for
transition of all licenses and statutory registrations of the Transferee
Company including but not limited to product registrations (including

'
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applications and auﬂigﬁizattons for product registrations), ANDAs,
manufacturing licenses, product permissions, certificates, Co’Ps, market
authorizations, filings, dossiers (including experience and pre-
qualification submissions), industrial licences, municipal permissions, .
approvals, consent, permits, quotas, registration with Food and Drug
Administrations of various states, incentives and subsidies. The period
between the Effective Date and the last date on which the transfer of all
such aforementioned licenses and statutory registrations have occurred
is hereinafter referred to as “Transitory Period”.

During the Transiion Period the Transferee Company, may procure or
use or manufacture or sale, all materials and producis under the
respective country registrations including the packing material, art work,
label goods, cartons, stickers, wrappers, labels, containers, point of sale
material, sign board, samples, closures, publicity materials in the name
and form/format of the Transferor Company under any license and/or
statutory registration, if any, while conducting the business of the
Undertaking, with a view to avoid any disruption of business, to ensure
continuity of operations and uninterrupted supply of the registered
medicines for export purposes.

PART V

DISSOLUTION OF TRANSFEROR COMPANY AND GENERAL TERMS
AND CONDITIONS

14. DISSOLUTION OF TRANSFEROR COMPANY

On the coming into effect of this Scheme, the Transferor Company shall stand
dissolved without winding-up, and the Board of Directors and any committees
thereof of the Transferor Company shall without any further act, instrument or
deed be and stand dissolved.

15. VALIDITY OF EXiSTING RESOLUTIONS, ETC.

Upon the coming into effect of this Scheme the resolutions, if any, of the
Transferor Company, which are valid and subsisting on the Effective Date, shall
continue to be valid and subsisting and be considered as resolutions of the
Transferee Company and if any such resolutions have any monetary limits
approved under the provisions of the Act, or any other applicable statutory
provisions, then the said limits shall be added to the limits, if any, under like
resolutions passed by the Transferee Company and shall constitute the
aggregate of the said limits in the Transferee Company.

16. MODIFICATION OF SCHEME

16.1 Subject to approval of Jurisdictional NCLT, the Transferor Company and the
Transferee Company by their respective Board of Directors or any
director/executives or any committee authorised in that behalf (hereinafter
referred to as the "Delegate") may assent to, or make, from time to time, any
modification(s) or addition(s) to this Scheme which Jurisdictional NCLT or any
authorities under law may deem fit to approve of or may impose and which the
Board of Directors of the Transferor Company and the Transferee Company
may in their discretion accept, or such modification(s) or addition(s) as the
Board of Directors of the Transferor Company and the Transferee Company or
as the case may be, their respective Delegate may deem fit, or required for the
purpose of resolving any doubts or difficulties that may arise in carrying out:
this Scheme. The Transferor Company and the Transferee Company by their
respective Boards of Directors or Delegates are authorised to do and execute all
acts, deeds, matters and things necessary for bringing this Scheme into effect, or
review the position relating to the satisfaction of the conditions of this Scheme

_&¥= and if necessary, waive any of such conditions (to the extent permissible under
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law) for bringing this Scheme into effect, and/or give such consents as may be

required in terms of this Scheme. In the event that any conditions are imposed
by NCLT or any Governmental Authorities, which the Board of Directors of the
Transferor Company or the Transferee Company find unacceptable for any
reason, then the Transferor Company and the Transferee Company shall be at
liberty to withdraw the Scheme.

For the purpose of giving effect to this Scheme or to any modification(s) thereof
or addition(s) thereto, the Delegates (acting jointly) of the Transferor Company
and Transferee Company may give and are authorised to determine and give
all such directions as are necessary for settling or removing any question of
doubt or difficulty that may arise under this Scheme or in regard to the meaning
or interpretation of any provision of this Scheme or implementation thereof or in
any matter whatsoever connected therewith (including any question or
difficulty arising in connection with any deceased or insolvent shareholders or
depositors, if any of the Transferor Company) or to review the position relating
to the satisfaction of various conditions of this Scheme and if necessary, to
waive any such conditions (to the extent permissible in law)} and such
determination or directions or waiver, as the case may be, shall be binding on all
parties, in the same manner as if the same were specifically incorporated in this
Scheme. For the avoidance of doubt it is clarified that where this Scheme
requires the approval of the Board of Directors of the Transferor Company or
the Transferee Company to be obtained for any matter, the same may be given
through their Delegates.

FILING OF APPLICATIONS

The Transferor Company and the Transferee Company shall use their best
efforts to make and file all applications and petitions under Sections 230 to 232
and other applicable provisions of the Act, before the respective NCLT having
jurisdiction for sanction of this Scheme under the provisions of law, and shall
apply for such approvals as may be required under law.

APPROVALS

The Transferee Company shall be entitled, pending the sanction of the Scheme, to
apply to any Governmental Authority, if required, under any law for such
consents and approvals which the Transferee Company may require to own the
Undertaking and to carry on the business of the Transferor Company.

SCHEME CONDITIONAL UPON SANCTIONS, ETC.

This Scheme is conditional upon and subject to:

Approval of the Scheme by SEBI, the Stock Exchanges and the requisite
majority of the respective classes of members and/ or creditors of the Transferor
Company and of the Transferee Company as required under the Act and the
requisite orders of the Jurisdictional NCLT being obtained; and

19.1.2 The certified copies of the orders of the Jurisdictional NCLT sanctioning this

Scheme being filed with the Registrar of Companies, Ahmedabad.

19.1.3 The Scheme being approved by a shareholders' resolution of the Transferee

Company passed by way of postal ballot/e-voting in terms of Para I(A}(10){a)
of the SEBI Master Circular No. SEBI /HO /CFD /DIL1 /CIR /P
/2021/0000000665 dated November 23, 2021 and other SEBI guidelines, as may
be amended from time to time, wherein presently the Scheme shall be acted
upon only if the votes cast by the public shareholders in favor of the proposal
are more than the number of votes cast by the public shareholders against it.

=&~
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20. COSTS, CHARGES, EXPENSES AND STAMP DUTY

All costs, charges and expenses (including any taxes and duties) incurred or
payable by the Transferor Company and Transferee Company in relation to or in
connection with this Scheme and incidental to the completion of the
amalgamation of the Transferor Company with the Transferee Company in
pursuance of this Scheme, including stamp duty on the orders of NCLT, if any
and to the extent applicable and payable, shall be borne and paid by the
Transferee Company.
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Healthcare Through Innovation

REPORT FOR ADOPTING THE ADDENDUM OF THE VALUATION REPORT IN THE
MEETING OF INDEPENDENT DIRECTORS OF LYKA LABS LIMITED AT ITS
MEETING HELD ON THURSDAY, 23RD MARCH 2023

Members present:

Mr. Babulal Jain, Chairman of the Committee
Mrs. Dhara Shah, Member
Mr. Sandeep Parikh, Member

1. A draft of the Scheme of Amalgamation (“Scheme” or the “draft Scheme of
Amalgamation”) under Section 232 read with Section 230 and other applicable provisions
of the Companies Act, 2013 (“Act”) and the Rules and Regulations made thereunder
between Lyka Exports Limited (“Transferor Company”) and Lyka Labs Limited
(“Transferee Company”) has been filed Bombay Stock Exchange Limited (“BSE”) and
National Stock Exchange of India Limited (“NSE”).

2. The Equity shares of the Company are listed on BSE and NSE. The Company has filed the
Scheme along with the necessary information / documents with the BSE and NSE under
Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

3. The report of the Committee of Independent Directors is made for adopting the
addendum of the Valuation report issued as per the requirements of NSE and in order to
comply with the requirements of the Master Circular No.
SEBI/HO/CFD/DILI/CIR/P/2021/0000000665 dated November 23, 2021 (“SEBI
Circular”) issued by the Securities and Exchange Board of India (“SEBI”) (including any
amendment(s) or modifications(s) thereto) after considering the following:

e Addendum to Valuation Report on recommendation of fair equity share entitlement
ratio dated 28t January, 2023 submitted by Mr. Bhavesh Rathod, Chartered
Accountant (IBBI Registration No IBBI/RV/06,/2019/10708), Independent Registered
Valuer, for recommendation of the share exchange ratio (‘Addendum to Valuation
Report’);

4, The Scheme inter-alia provides for the following:

Amalgamation of Lyka Exports Limited with and into Lyka Labs Limited, and
consequent issue of 23 Equity Shares of Lyka Labs Limited for every 100 Equity Shares of
Lyka Exports Limited.

1=,
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ationale for the proposed Scheme is as under:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company's business activities are similar and
complement each other, and to achjeve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
penefits:

(8) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve the
competitive position of the combined entity.

(b) GCreater efficiency in cash management of the amalgamated entity, and wnfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize shareholder
value.

(¢) Improved organizational capability and Jeadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience to compete
successfully in an increasingly competitive industry.

" (d) Greater access by the amalgamated company to dif{erent market segments in the

conduct of its business.

(¢) Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisabon and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Compsany and the
Transferee Company have considered and proposed the amalgamation of the entire
underfaking and business of the Transferor Company with the Transferee Company in
ordes 1o benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamabon for the mansfer and vesting of the entire underzking and
business of the Transferor Company with and into the Transferee Cormpany pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.
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6. Consideration /Share Exchange Rato:

Io respect of share exchange ratio, the Committee of Independent Directors noted,
deliberated and confirmed that after considering and adopting the Addendum to
Valuation Report, there is no change or impact on the fair equity share entitlement ratio
as recommended in the Addendum 1o Valuaton Report and it is fair to the shareholders.
Upon scheme becoming effective, shares would be issved as under:

For every 100 Equily shares of Transfevor Company, 23 Equity shaves of Transferee Company will
be issued,

7. Upon the Scheme becoming effective, the equity shares issued by the Transferee
Company to the shareholders of the Transferor Company shall be Lsted on BSE and NSE

(subject to trading permission granted by the stock exchanges).

8. The Scheme would be subject to the sanction and approval of the Natonal Company Law
Tribunal, the SEBI, BSE, NSE, Shareholders and other appropriate authorjties.

9. Recormmendation of the Committee:

Based on the {oregoing this Comynittee is of the informed opunien that the proposed
Scheme is not detrimental to the intexests of the shareholders of the Company or the
Company itself. In light of the foregoing, the Committee of Independent Directors, after
due deliberations and due consideration of Addendum to Vzluation Report on
recornmendation of fair equity share entitlement ratio recormmends the Draft Scheme for
favourable consideration by the Board of Directors of the Company, the BSE, NSE and the
SEBI.

- - SIen S

-~ T &%
3bula) Jain s (mumeal ) 5
DIN: 00016573 /iff,ﬁi’
Chairman of the Committee S /:/"/’(

Place: Mumbai
Date: 30th March 2023
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REPORT OF THE AUDIT COMMITTEE OF LYKA LABS LIMITED RECOMMENDING
THE DRAFT SCHEME OF AMALGAMATION OF LYKA EXPORTS LIMITED WITH LYKA
LABS LIMITED AND THEIR RESPECTIVE SHAREHOLDERS AT ITS MEETING HELD
ON MONDAY, AUGUST 08, 2022

Date of the Audit Committee meeting: 08t August, 2022

Venue ; 125, Charkop Road, Charkop Industrial Estate,
Kandivli West, Mumbai-400067

Members Present : Mr. Sandip P. Parikh, Chairman
Mr. Kunal N. Gandhi, Member
Ms. Dhara P Shah, Member

1. Background:

I. Lyka Exports Limited, Transferor Company (CIN: U51100G]1992PLC023975) is a unlisted
public limited company incorporated under the Companies Act, 1956 having its registered
office at Plot No C/4/10/B/2nd Floor, Adarsh Industrial Complex Opp: S B I Ankleshwaer
Bharuch-393002, Gujarat (hereinafter referred to as the “Transferor Company”). The
Transferor Company is in the field of marketing and distribution of Generic Pharmaceutical
Formulations pan India & across various segments. The Transferor Company is a
subsidiary of Transferee Company with 72.8% of its shareholding held by Transferee
Company.

II. Lyka Labs Limited, Transferee Company (CIN: L24230G]J1976PLC008738) is a listed public
limited company incorporated under the Companies Act, 1956 having its registered office
at 4801/B & 4802/ A, G.L.D.C. Industrial Estate, Ankleshwar-393002 (hereinafter referred to
as the “Transferee Company”). The Transferee Company is engaged in the business of
manufacturing and marketing of pharmaceutical products.

IlI. The Transferor Company is a subsidiary of the Transferee Company. The Transferee
Company’s equity shares are listed on BSE Limited and National Stock Exchange of India
Limited.

IV.  This Scheme of Amalgamation provides for the amalgamation of the Transferor Company
with the Transferee Company pursuant to Sections 230 to 232 and other relevant provisions
of the Companies Act, 1956 and other applicable provisions of the Companies Act, 2013.

)
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This report of the Audit Committee is made in order to comply with the requirements of
the Securities and Exchange Board of India ("SEBI") (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations") and Clause 2 (c) of Para A of Part
I of the SEBI Master Circular No. SEBI/HO/CFD/DILI/CIR/P/2021/0000000665 dated
23rd November 2021 ("SEBI Master Circular") and as amended from time to time.

The following documents were presented by the Company Secretary before the Audit
Committee:

a) Draft Scheme of Amalgamation;

b) Valuation Report on recommendation of fair equity share entitlement ratio dated 06%
August, 2022 submitted by Mr. Bhavesh Rathod, Chartered Accountant (IBBI
Registration No IBBI/RV/06/2019/10708), Independent Registered Valuer, for
recommendation of the share exchange ratio (“Share Exchange Ratio Report”);

c) Fairness Opinion dated 06! August, 2022 issued by Kunvarji Finstock Private Limited, a
SEBI registered Merchant Banker providing the Fairness Opinion on the report on
recommendation of fair equity share entitlement ratio by independent Chartered
Accountants ('Fairness Opinion’);

d) Certificate dated 06" August, 2022 issued by M/s D. Kothary & Co., Chartered
Accountants, Statutory Auditors confirming that the proposed accounting treatments
contained in the draft Scheme of Amalgamation is inconformity with the Indian
Accounting Standards prescribed under section 133 of the Act.

2. The Audit Committee has perused the provisions in the Scheme and have noted as under:

Need for the Amalgamation and Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

b) Greater efficiency in cash management of the amalgamated entity, and unfettered access
to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize shareholder
value.

8
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¢) Improved organizational capability and leadership, arising from the pooling of human
capital who have the diverse skills, talent and vast experience to compete successfully in
an increasingly competitive industry.

d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

e) Cost savings are expected to flow from more focused operational efforts, rationalization,
standardisation and simplification of business processes, and the elimination of

duplication, and rationalization of adminijstrative expenses.

f) Achieving economies of scale.

Synergies of Business of the Companies involved in the Scheme:

The background and information of the Transferor Company and the Transferee Company
is, inter-alia, as under:

a) The Transferee Company is engaged in the business of manufacturing and marketing of
pharmaceutical products.

b) The Transferor Company is in the field of marketing and distribution of Generic
Pharmaceutical Formulations pan India & across various segments.

¢) Both the companies are majorly into same line of business. Upon amalgamation, the
benefits and synergies as mentioned in Para 2 (I) above shall be derived.

Impact of the Scheme on the Shareholders of the Company:

a) In consideration for the amalgamation of the Transferor Company with the Transferee
Company, the shareholders of the Transferor Company as on the Record Date (as
defined in the Scheme) shall receive equity shares of the Transferee Company.

b) The share entitlement ratio determined by the Registered Valuers is fair to the
shareholders of the Company.

¢) Further, there will be no change in the economic interest of the shareholders of the
Company, before and after Scheme.

d) After the effectiveness of the Scheme and subject to receipt of regulatory and other
approvals, the equity shares of the Transferee Company issued as consideration

pursuant to the Scheme, shall be listed on BSE and the NSE.

Cost Benefit Analvsis of the Scheme:

Although the Scheme would lead to incurring of some costs towards its implementation,
however, the benefits of the Scheme over a longer period would far outweigh such costs for
the stakeholders of the Company.

g
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3. Consideration / Share Exchange Ratio:

In respect of share exchange ratio, the Audit Comumittee noted, deliberated and confirmed
that the report on recommendation of fair equity share entitlement ratio as recommended in
the Share Exchange Ratio Report is fair to the shareholders. Upon scheme becoming
effective, shares would be issued as under:

For every 100 Equity shares of Transferor Company, 23 Equity shares of Transferee Company will be
15sued.

4. Recommendations of the Audit Commiftee:

The Audit Committee, after due deliberations and detailed discussions, and inter alia taking
into consideration the presentations made, draft Scheme, Share entitlement ratio report,
Fairness Opinion and certificates issued by Statutory Auditors of the Company, have noted
the rationale, benelits and the impact of the Scheme on shareholders and other concerned.
Based on the foregoing, the Audit Committee is of the view that the Scheme is in the interest
of the Company and all the stakeholders, and hereby recommends the Scheme to the Board
of Directors of the Company for its consideration and approval.

By Order of the Audit Committee
For and on behalf of
Lyka Labs Limited

N

Ao
Sandeed!P. Parikh

DIN: 00022365
Chairperson of the Audit Committee

Date: 8 August, 2022
Place: Mumbai
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REPORT OF THE AUDIT COMMITTEE OF LYKA LABS LIMITED AT ITS MEETING
HELD ON TUESDAY, MAY 23 2023

Date of the Audit Committee meeting: 23rd May,2023

Venue : 125 - Charkop Road, Charkop Industrial Estate,

Kandivali West, Mumbai - 400 067.

Memnbers Present : Mr. Sandip Parikh, Chairman

IL.
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Mr. Baulal Jain, Member
Mr. Kunal Gandhij, Member
Ms. Dhara Shah, Member

Background:

Lyka Exports Limited, Transferor Company (CIN: U51100GJ1992PLC023975) is a unlisted
public limited company incorporated under the Companies Act, 1956 having its registered
office at Plot No C/4/10/B/2nd Floor, Adarsh Industrial Complex Opp: S B [ Ankleshwaer
Bharuch-393002, Gujarat (the ‘Transferor Company”). The Transferor Company is in the
field of marketing and distribution of Generic Pharmaceutical Formulations pan India &
across various segments. The Transferor Company is a subsidiary of Transferee Company
with 72.8% of its shareholding held by the Transferee Company.

Lyka Labs Limited, Transferee Company (CIN: L24230GJ1976PLC008738) is a listed public
limited company incorporated under the Companies Act, 1956 having its registered office
at 4801/B & 4802/A, G.ID.C. Industrial Estate, Ankleshwar-393002 (the “Transferee
Company”). The Transferee Company is engaged in the business of manufacturing and
marketing of pharmaceutical products.

The Transferor Company is a subsidiary of the Transferee Company. The Transferee
Company’s equity shares are listed on BSE Limited ('BSE’) and National Stock Exchange of
India Limited ("NSE’).

This Scheme of Amalgamation provides for the amalgamation of the Transferor Company
with the Transferee Company pursuant to Sections 230 to 232 and other relevant provisions
of the Companies Act, 2013 and other applicable provisions of the Companies Act, 1956.

This report of the Audit Comnittee is made for adopting the addendum of the Valuation
report issued as per the requirements of NSE and in order to comply with the requirements
of the Securities and Exchange Board of India ("SEBI") (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("Listing Regulations") and Clause 2 (¢) of Para A of Part |
of the SEBI Master Circular No. SEBI/HO/CFD/DILI/CIR/TP/2021/0000000665 dated 23+
November 2021 ("SEBI Master Circular") and as amended from aime to time.

R;gd. Office : 4801 /B & 4802 /A, G.).D.C. Indusirial Estate, Ankleshwar - 383 002.
+ Phone : 02646 221422 / 220549 - Fax : 02640-250682
CIN L24230GJ1976PLCO0B738

Aealibrare Through Innevation
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The following document was presented by the Company Secretary before the Audit
Committee:

Addendum to Valuation Report on recommendation of fair equity share entitlement ratio
dated 28* January, 2023 submitted by Mr. Bhavesh Rathod, Chartered Accountant (IBBI
Registration No IBBI/RV/06/2019/10708), Independent Registered Valuer, for
recommendation of the share exchange ratio (‘Addendum to Valuation Report’);

The Audit Committee has perused the provisions in the Scheme and have noted as under:

Need for the Amalgamation and Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

b) Greater efficiency in cash management of the amalgamated entity, and unfettered access
to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize shareholder
value.

¢) Improved organizational capability and leadership, arising from the pooling of human
capital who have the diverse skills, talent and vast experience to compete successfully in

an increasingly compeltitive industry.

d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

e) Cost savings are expected to flow from more focused operational efforts, rationalization,
standardisation and simplification of business processes, and the elimination of

duplication, and rationalization of administrative expenses.

fy Achieving economies of scale.
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Synergies of Business of the Companies involved in the Scheme:

The background and information of the Transferor Company and the Transferee Company
is, inler-alia, as under:

a) The Transferee Company is engaged in the business of manufacturing and marketing of
pharmaceutical products.

b) The Transferor Company is in the field of marketing and distribution of Generic
Pharmaceutical Formulations pan India & across various segments.

c) Both the companies are majorly into same line of business. Upon amalgamation, the
benefits and synergies as mentioned in Para 2 (I) above shall be derived.

Impact of the Scheme on the Shareholders of the Company:

a) In consideration for the amalgamation of the Transferor Company with the Transferee
Company, the shareholders of the Transferor Company as on the Record Date (as
defined in the Scheme) shall receive equity shares of the Transferee Company.

b) After considering and adopting the Addendum to Valuation Report, the share
entitlement ratio determined by the Registered Valuers is fair to the shareholders of the
Company.

¢) Further, there will be no change in the economic interest of the shareholders of the
Company, betore and after Scheme.

d) After the effectiveness of the Scheme and subject to receipt of regulatory and other
approvals, the equity shares of the Transferee Company issued as consideration
pursuant to the Scheme, shall be listed on BSE and the NSE.

Although the Scheme would lead to incurring of some costs towards its implementation,
however, the benefits of the Scheme over a longer period would far outweigh such costs for
the stakeholders of the Company.

3. Consideration / Share Exchange Ratio:

In respect of share exchange ratio, the Aodit Committee noted, deliberated and confirmed
that after considering and adopting the Addendum to Valuation Report, there is no change
or impact on the fair equity share entitlement ratio as recommended in the Addendum to
Valuation Report and it is fair to the shareholders. Upon scheme becoming effective, shares
would be issued as under:

For every 100 Equity shares of Transferor Company, 23 Equity shares of Transferee
Company will be issued.
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4. Recommendations of the Audit Committee:

The Audit Committee, after due deliberations and detailed discussions, and inter alia taking
into consideration the presentations made, Addendum to Valuation Report on
recommendation of fair equity share entitlement ratio, have noted the rationale, benefits and
the impact of the Scheme on shareholders and other concerned. Based on the foregoing, the
Audit Committee is of the view that the Scheme is in the interest of the Company and all the
stakeholders, and hereby recommends the Scheme to the Board of Directors of the Company
for its consideration and approval.

By Order of the Audit Committee
For and on behalf of Lyka Labs Limited

Sandee? \PYrikh
DIN: 00022365
Chairman of the Audit Committee

Mumbai; 23rd May 2023.
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REPORT ADOPTED BY THE BOARD OF DIRECTORS OF LYKA EXPORTS
LIMITED AT ITS MEETING HELD ON AUGUST 05, 2022 AT SPENCER BUILDING,
GROUND FLOOR, 30, FORJETT STREET, GRANT ROAD (WEST), MUMBALI - 400
036 EXPLAINING EFFECT OF THE SCHEME OF AMALGAMATION (“"SCHEME")
OF LYKA EXPORTS LIMITED (“LEL”/ “TRANSFEROR COMPANY” / “THE
COMPANY") WITH LYKA LABS LIMITED (“LLL"”/ “"TRANSFEREE COMPANY")
AND THEIR RESPECTIVE SHAREHOLDERS ON SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, PROMOTER AND NON-PROMOTER
SHAREHOLDERS, LAYING OUT IN PARTICULAR THE SHARE EXCHANGE
RATIO, [F ANY

The proposed Scheme of Amalgamation (“Scheme”) of Lyka Exports Limited (“LEL"/
“Transferor Company” / “The Company”) with Lyka Labs Limited (“LLL”/ “Transferee
Company”) and their respective Shareholders was approved by the Board of Directors of
the Company vide resolution passed at its Meeting held on August 05, 2022.

The provisions of Sechion 232(2)(c) of the Companies Act, 2013, requires the Directors to
adopt a report explaining the effect of the Scheme on Shareholders, Key Managerial
Personnel ("KMP”), Promoter and Non-Promoter Shareholders, laying out in particular
the share exchange ratio, specifying anv special valuation difficulties. The said report is
required to be circulated to the Shareholders along with the notice convening the
Meeting.

Having regard to the aforesaid provision, the following documents were placed before
the Board of Directors of the Company:

i.  Draft Scheme of Amalgamation.

. Valuation Report dated August 06, 2022, issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) IBBI Registraton No.
IBBI/RV/06/2019/10708 (“Registered Valuer”) in relation to the shares to be
issued by the Transferee Company to the Shareholders of the Transferor Company
pursuant to the Scheme;

ili. Fairness Opinion Report dated August 06, 2022 issued by Kunvarji Finstock Private
Limited, a SEBI Registered Merchant Banker on the said Valuation Report;

iv. Certificate issued by M/s. D. Kothary & Co., Chartered Accountants, the Statutory
Auditors of the Company, pursuant Part- I paragraph A.5 as per Annexure | of the
SEBI Circular, confirming that the accounting treatment contained in the Scheme is
in compliance with all the applicable accounting standard specified by the Central
Government under secton 133 of Companies Act, 2013 and other Generally
accepted Accounting Principles;
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Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize
shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience to compete
successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operational -efforts,
rationalization, standardisation and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the transfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transferee Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.

Valuation

As per the Valuation Report dated August 06, 2022 issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) has determined the Share Exchange
Ratio as 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees
Ten Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
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value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL.

Upon sanction of the said Scheme by the NCLT and upon the Scheme becoming effective,
without any further act or deed on the part of LLL, LLL will, in consideration of transfer
and vesting of LEL into LLL in terms of this Scheme, issue and allot in aggregate 4,62,709
(Four Lakhs Sixty Two Thousand Seven Hundred and Nine) Equity Shares of Rs.10/-
each (the “New Shares”) to the registered fully paid-up equity shareholders of LEL in the
ratio of 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees Ten
Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL (“New Shares Entitlement Ratio”).

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter
shareholders), employees and KMPs of the Company:

Disclosure about the effect of the Scheme on the following persons:

Sr. | Category Effect of the Scheme
No.
1. Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.
Pursuant to this Scheme, as part of the
consideration for amalgamation, the Transferee
Company will issue and allot 23 (Twenty Three)
equity shares of the Transferee Company of the
face value of Rs.10 (Rupees Ten Only) each fully
paid up for every 100 (Hundred) equity shares of
the Transferor Company of the face value of
Rs.10/- (Rupees Ten Only) each fully paid to the
registered fully paid-up equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and

allotted by the Transferee Company in terms of
this Scheme shall rank pari-passu in all respects
with the existing equity shares of the the
Transferee Company, including in respect of
dividends, if any, that may be declared by the the
Transferee Company, on or after the Effective
Date.

2. Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferor
Company as the Promoters of the Transferor

Company and the Transferee Company are same.
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3. Non-Promoter There is no adverse effect of the Scheme on the

Shareholders Non-Promoter Shareholders of the Transferor
Company.

4. Key Managerial There is no adverse effect of the Scheme on the
Personnel KMP’s of the Transferor Company.
(KMP) (other than
Directors)

5. Directors There is no adverse effect of the Scheme on the

Directors of the Transferor Company.

6. Creditors There is no adverse effect of the Scheme on the
Directors of the Transferor Company.

7. | Employees of the There is no adverse effect of the Scheme on the
Company Directors of the Transferor Company.

Adoption of the Report by the Directors

The Board has adopted this Report after noting and considering the information set forth
in this Report. The Board or any fully authorized committee by the Board is entitled to
make relevant modifications to this Report, if required, and such modifications or
amendments shall be deemed to form part of this Report.

For Lyka Exports Limited

Sd/-

Kunal N. Gandhi
Director

DIN: 01516156

Place: Mumbai
Date: August 05, 2022
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REPORT ADOPTED BY THE BOARD OF DIRECTORS OF LYKA LABS LIMITED
AT ITS MEETING HELD ON AUGUST 08, 2022 AT AT 125, CHARKOP ROAD,
CHARKOP INDUSTRIAL ESTATE, KANDHIVALI WEST, MUMBAI - 400 067
EXPLAINING EFFECT OF THE SCHEME OF AMALGAMATION (“SCHEME") OF
LYKA EXPORTS LIMITED (“LEL”/ "TRANSFEROR COMPANY”) WITH LYKA
LABS LIMITED (“LLL"/ “TRANSFEREE COMPANY” / "THE COMPANY"} AND
THEIR RESPECTIVE SHAREHOLDERS ON SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, PROMOTER AND NON-PROMOTER
SHAREHOLDERS, LAYING OUT IN PARTICULAR THE SHARE EXCHANGE
RATIO, IF ANY

The proposed Scheme of Amalgamation (“Scheme”) of Lyka Exports Limited (“LEL”/
“Transferor Company”) with Lyka Labs Limited ("LLL"”/ “Transferee Company” / “The
Company”) and their respective Shareholders was approved by the Board of Directors of
the Company vide resolution passed at its Meeting held on August 08, 2022.

The provisions of Section 232(2)(c) of the Compaanies Act, 2013, requires the Directors to
adopt a report explaining the effect of the Scheme on Shareholders, Key Managerial
Personnel ("KMP”), Promoter and Non-Promoter Shareholders, laying out in particular
the share exchange ratio, specifying any special valuaton difficulties. The said report is
required to be circulated to the Shareholders along with the nofice convening the
Meeting.

Having regard to the aforesaid provision, the following documents were placed before
the Board of Directors of the Company:

i.  Draft Scheme of Amalgamation.

ii.  Valuation Report dated Aagust 06, 2022, issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) IBBI Registration WNo.
IBBI/RV/06/2019/10708 (“Registered Valuer”) in relation to the shares to be
issued by the Transferee Company to the Shareholders of the Transferor Company
pursuant to the Scherne;

iii. Fairmess Opinjon Report dated August 06, 2022 jssued by Kunvarji Finstock Private
Limited, a SEBJ Registered Merchant Banker on the said Valuation Report;

iv. Certificate issued by M/s. D. Kothary & Co., Chartered Accountants, the Statutory
Auditors of the Company, pursuant Part- I paragraph A5 as per Annexure 1 of the
SEBI Circular, confirming that the accounting treatment contained in the Scheme is
in compliance with all the appticable accounting standard specified by the Central
Government under section 133 of Companies Act, 2013 and other Generally
accepted Accounting Principles;

v. Report of the Audit Committee dated August 08, 2022 recommending the Scheme
to the Board for approval.
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vi. Report of the Independent Directors Committee dated August 08, 2022
recommending the Scheme to the Board for approval.

Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(@) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize
shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience to compete
successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the transfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transferee Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.

Valuation

As per the Valuation Report dated August 06, 2022 issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) has determined the Share Exchange
Ratio as 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees
Ten Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
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value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL.

Upon sanction of the said Scheme by the NCLT and upon the Scheme becoming effective,
without any further act or deed on the part of LLL, LLL will, in consideration of transfer
and vesting of LEL into LLL in terms of this Scheme, issue and allot in aggregate 4,62,709
(Four Lakhs Sixty Two Thousand Seven Hundred and Nine) Equity Shares of Rs.10/-
each (the “New Shares”) to the registered fully paid-up equity shareholders of LEL in the
ratio of 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees Ten
Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL (“New Shares Entitlement Ratio”).

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter
shareholders), employees and KMPs of the Company:

Disclosure about the effect of the Scheme on the following persons:

Sr. | Category Effect of the Scheme
No.
1. Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.
Pursuant to this Scheme, as part of the
consideration for amalgamation, the Transferee
Company will issue and allot 23 (Twenty Three)
equity shares of the Transferee Company of the
face value of Rs.10 (Rupees Ten Only) each fully
paid up for every 100 (Hundred) equity shares of
the Transferor Company of the face value of
Rs.10/- (Rupees Ten Only) each fully paid to the
registered fully paid-up equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and

allotted by the Transferee Company in terms of
this Scheme shall rank pari-passu in all respects
with the existing equity shares of the the
Transferee Company, including in respect of
dividends, if any, that may be declared by the the
Transferee Company, on or after the Effective
Date.

2. | Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferor
Company as the Promoters of the Transferor
Company and the Transferee Company are same.

3. Non-Promoter There is no adverse effect of the Scheme on the
Shareholders Non-Promoter Shareholders of the Transferee

Company.
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4. Key Managerial There is no adverse effect of the Scheme on the
Personnel KMP’s of the Transferee Company.
(KMP) (other than
Directors)

5. Directors There is no adverse effect of the Scheme on the

Directors of the Transferee Company.

6. Creditors There is no adverse effect of the Scheme on the
Creditors of the Transferee Company.

7. | Employees of the There is no adverse effect of the Scheme on the

Company Employees of the Transferee Company.

Adoption of the Report by the Directors

The Board has adopted this Report after noting and considering the information set forth
in this Report. The Board or any fully authorized committee by the Board is entitled to
make relevant modifications to this Report, if required, and such modifications or
amendments shall be deemed to form part of this Report.

For Lyka Labs Limited

Sd/-

Yogesh B. Shah

Executive Director & CFO
DIN: 06396150

Place: Mumbai
Date: August 08, 2022
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EXPERIENCE THE NEW

DCS/AMAL/TL/R37/2857/2023-24 August 02, 2023

The Company Secretary,

Lyka Labs Limited

4801/ B & 4802 / A, GIDGC Industrial
Estate, Ankleshwar, Gujarat, 393002

Dear Sir,

Sub: Observation letter regarding the Scheme of Amaigamation of Lyka Exports Limited with
Lyka Labs Limited and their respective shareholders

We are in receipt of the Scheme of Amalgamation of Lyka Exports Limited with Lyka Labs Limited and
their respective shareholders filed by Lyka Labs Limited as required under SEBI| Master circuiar no.
SEB#/HO/CFD/DIL1/CIR/ P/2021/665 dated November 23, 2021 and Regulfation 94(2) of SEB! (LODR)
Regulations, 2015; SEBI vide its letter dated August 01, 2023 has inter alia given the following
comment(s) on the draft scheme of Amalgamation:

. “Company shall disclose all details of ongoing adjudication & recovery proceedings,
prosecution initiated and all other enforcement action taken, if any, against the Company,
its promoters and dlrectors before Hon'ble NCLT and shareholders, while seeking approval
of the scheme.”

b. “Company shall ensure that additional information, if any, submitted by the Company after
filing the scheme with the stock exchange, from the date of receipt of this letter is displayed
on the websites of the listed company and the stock exchanges.”

¢. “Company shall ensure compliance with the SEBI circulars issued from time to time.”

d. “The entities involved in the Scheme shall duly comply with various provisions of the
Circular and ensure that all the liabilities of Transferor Company are duly transferred to the
Transferee Company.”

e. "Company is advised that the information pertaining to all the Unlisted Companies
invoived, if any, in the scheme shall be included in the format specified for abridged
prospectus as provided in Part E of Schedule VI of the ICDR Regulations, 2018, in the
explanatory statement or notice or proposal-accompanying resolution to be passed, which
is sent to the shareholders for seeking approval,”

f. “Company shall ensure that the financials in the scheme including financials considered
for valuation report are not for period more than 6 months old.”

g. “Company is advised that the details of the proposed scheme under consideration as
provided by Company to the stock exchange shall be prominently disclosed in the notice
sent to the shareholders.”

h. “Both the Companies are advised to disclose the following as a part of explanatory
f’/ statement or Notice or Proposal accompanying resolution to be passed to be forwarded by
the Company to its shareholders while seeking approval u/s 230 to 232 of the Companies
Act, 2013:

* Need for the merger, Rationale of the scheme, Synergies of business of the entities
involved in the scheme, Impact of the scheme on the shareholders and cost benefit
analysis of the scheme

¢ Impact of the scheme on the Revenue generating capacity of LLL

BSE Limited (Formerly Bombay Stock Exchange Ld.}
Registered Office : Floor Z55E J TongMalal Street, Mumbal 400 00 In

T +91 22 2272 1234/33 | E: corp.comm@bseindia.com | www.kisel
S E N S E}{ Corporate ldentity Number : L6Z
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" » Pre and Post scheme individual shareholding of promoters
» Value of Assets and Liabilities of LEL that are being transferred to LLL and Post-Merger
Balance sheet of LLL.”

.“Company is advised that the proposed equity shares to be issued in terms of the ‘Scheme’
shall mandatorily be in demat form only.”

i-“Company shall ensure that the Scheme shall be acted upon subject to the applicant
complying with the relevant clauses menticned in the scheme document.”

k. “Company shail ensure that no changes to the draft scheme except those mandated by
the regulators/ authorities / tribunals shall be made without specific written consent of
SEBI.

. “Company is advised that the observations of SEBI/Stock Exchanges shall be
incorporated in the petition to be filed before Hon'ble NCLT and the Company is obliged
to bring the observations to the notice of Hon’ble NCLT."

m. “Company is advised to comply with all applicable provisions of the Companies Act, 2013,
rules and regulations issued thereunder including obtaining the consent from the
creditors for the proposed scheme.”

n. “It is to be noted that the petitions are filed by the company befcre Hon’ble NCLT after
processing and communication of comments/observations on draft scheme by
SEBl/stock exchange. Hence, the company is not required to send notice for
representation as mandated under section 230(5} of Companies Act, 2013 to SEBI again
for its comments / observations / representations.”

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised:

+ To provide additional information, if any, (as stated above} along with various documents to
the Exchange for further dissemination on Exchange website.

s« To ensure that additional information, if any, (as stated aforesaid) along with various
documents are disseminated on their (company) website.

s To duly comply with various provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited reference to
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions
of Listing Agreement, so as to enable the company to file the scheme with Hon'ble NCLT.

Further, where applicaple in the explanatory statement of the notice to be sent by the company to the
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus as specified in the circular dated
March 10, 2017,

Kindly note that as required under Regulatiocn 37(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shail be six months from the
date of this Letter, within which the scheme shall be submitted to the NCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement,
Guidelines/Regulations issued by statutory authorities.

Please note that the aforesaid observations does not preciude the Company from complying with any
other requirements.

Gm’ BSE Limited (Formerly Bombay Stock Exchange Lid.)

B "ETED
P e e 91 222272 1234/33 | E: corp.comm@bsei
b E N % EX Corporate Identity Number : L6Z); B
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Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order
passed by the Hon'ble National Company Law Tribunal, a Notice of the proposed scheme of
compromise or arrangement filed under sections 230-232 or Seciion 66 of the Companies Act 2013 as
the case may be is required to be served upon the Exchange seeking representations or
objections if any.

In this regard, with a view to have a better transparency in processing the aforesaid notices served
upon the Exchange, the Exchange has aiready introduced an online system of serving such Notice
along with the relevant documents of the proposed schemes through the BSE Listing Centre.

Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking
Exchange’s representations or opjections if any, wouid be accepted and processed through the

Listing Centre only and no physical filings would be accepted. You may please refer {o circular
dated Feoruary 26, 2019 issued to the company.

Yours faithfullw/?
oL ¥ ' 1,

R
I
_._-—'-"—_. a

al Khandeiwal Tanmayi Lele
Deputy General Manager Assistant Manager

ém BSE Limiled {Formerly Bomboy Slock Exchonge Lid.)
kegisiered Oflice : Floor Z53E J Towrdy Dalal Street, Mumbai 400 001 Ind

; ippgdee
T:+91 22 2272 1234/33 | E: corp.comm@bse comjwww.bs
S E E@ S EX Corporale Identity Number s L&Z L0 | 188 . )
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O NSE 25

National Stock Exchange Of India Limited

Ref NSE/LIST/33751 August 02, 2023

The Company Secretary
Lyka Labs Limited
4801/B & 4802/A,
G .1.D.C. Industrial Estate,
Ankleshwar-393 002.
Kind Attn.: Mr. Kishore P. Shah

Dear Sir,

Sub: Observation Letter for the draft scheme of amalgamation between Lyka Exports Limited
(“Transferor Company” or “LEL”’) and Lyka Labs Limited (“Transferee Company” or “L1.I>") and their
respective shareholders.

We are in receipt of the draft scheme of amalgamation between Lyka Exports Limited (“Transferor Company”
or “LEL”) and Lyka Labs Limited (“Transferee Company” or “LLL") and their respective shareholders under
sections 230 to 232 of the Companies Act, 2013 vide application dated December 16, 2022.

Based on our letter reference no. NSE/LIST/33751 dated April 21, 2023, submitted to SEBI and SEBI pursuant
to SEBI Circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/665 dated November 23, 2021, Master circular no.
SEBIVHO/CFD/POD-2/CIR/2023/93 dated June 20, 2023 and Regulation 94(2) of SEBI (LODR) Regulations
2015, SEBI vide its letter dated August 01, 2023 has inter alia given the following comment(s) on the draft
scheme of arrangement:

a. Company shall ensure to discloses all details of ongoing adjudication & recovery proceedings,
prosecution initiated, and all other enforcement action taken, if any, against the Company, its promoters
and directors, before Hon'ble NCLT and shareholders, while seeking approval of the Scheme.

b. Company shall ensure that additional information, if any, submitted by the Company after filing the
Scheme vvith the Stock Exchanges, from the date of receipt of this letter, is displayed on the websites of
the listed Company and the Stock Exchanges.

c. The entities involved in the scheme shall duly comply vith various provisions of the Circular and shall
ensure that all the liabilities of Transferor Company are duly transferred to the Transferee Company.

d. Company shall ensure that information pertaining to all the Unlisted Companies involved, if any, in the
scheme, shall be included in the format specified for abridged prospectus as provided in Part E of
Schedule VI of the ICDR Regulations, 2018, in the explanatory statement or mnotice or proposal
accompanying resolution fo be passed, which is sent to the shareholders for seeking approval.

e. Company shall ensure that the financials in the scheme including financials considered for valuation
report are not for period more than 6 months old.

This Document is Digitally Signed

Signer: DIPTI VIPIL CHINCHKHEDE
Date: Wed, Aug 2, 2023 15:20:52 I1ST

Q NSE Location: NSE

National Stock Exchan ge of India Limited | Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra (E), Mumbai — 400 061,
India +91 22 26598100 | www.nseindia.com | CIN U67120MH199 2PLC0697 69
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f- The Company shall ensure that the details of the proposed scheme under consideration as provided by
the Company lo the Stock Exchange shall be prominently disclosed in the notice sent to the shareholders.

g The Companies shall disclose the following as a part of explanatory statement or notice or proposal
accompanying resolution lo be passed to be forwarded by the Company to the shareholders vhile seeking
approval u/s 230 lo 232 of the Companies Act, 2013.

8 Need and rationale of the scheme, synergies of business of the entities involved in the scheme,
Impact of the scheme on the shareholders and cost benefit analysis of the scheme.

o Impact of the scheme on the Revenue generating capacity of LLL.

8 Pre and Post scheme individual shareholding of the promoters.

o Value of Assels and liabilities of LEL that are being transferred to LLL and Post-Merger Balance
sheel of LLL.

h.  Company shall ensure that the proposed equity shares to be issued in terms of the “Scheme” shall
mandatorily be in demat form only.

i.  Company shall ensure that the “Scheme ” shall be acted upon subject 10 the applicant complying with the
relevant clavses mentioned in the scheme dociment.

J. Company shdll ensure thal no changes to the draft scheme except those mandated by the
regulators/authorities/ tribunals shall be made without specific vritten consent of SEBI.

k. Company shall ensure that the observations of SEBI/ Stock Exchanges shall be incorporated in the
petition to be filed before NCLT and the Company is obliged to bring the observations (o the notice of
NCLT.

1. Company shall comply with all the applicable provisions of the Companies Act, 2013, rules and
regulations issued thereunder including obtaining the consent from the creditors for the proposed
Schene.

m. It is lo be noted that the petitions are filed by the Company before NCLT after processing and
communication of comments/observarions on draft scheme by SEBI/ Stock Exchange. Hence, the
Company is not required to send notice for represeniation as mamdated under section 230(5) of
Compmnies Act, 2013 to SEBRI again for its comments/ observations/ represeniations.

It is to be noted that the petitions are filed by the company before NCLT after processing and
communlcation of comments/observations on draft scheme by SEBYI/ stock exchange. Hence, the
company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to National Stock Exchange of India Limifed again for its
commen(s/observations/representations.

This Decurnant 1s Dighally Signed

Signer:. DIPTI VIPIL CHINCHKHEDE
Date: Vw;dN égg 2,2023 15:20:5218T

@ NSE Location:
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Based on the draft schemne and other docunents submitted by the Company, including undertaking given in
terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in terms of
Regularion 94 of SEBI (LODR) Regulations, 20135, so as 1o enable the Company 10 file the draft scheme with
NCLT.

Please note that the submission of documents/information, in accordance with the Circular to SEBI and
National Siock Exchange of India (NSE), should not in any way be deemed or consaued that the same has
been cleared or approved by SEBI and NSE. SEBI and NSE does not take any responsibility either for the
financial sowndness of any scheme or for the correctness of the statements made or opinions expressed in the
documents submitted.

However, the Exchange reserves its rights to raise objections at any stage if the information submitted to 1he
Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules, Bye-laws
and Regulations of the Exchange, Listiug Regulations, Guidelines/ Regulations issued by statutory autborities.

The validity of this “Observation Letter’ shall be six months from August 02, 2023, within which the Scheme
shall be submitted to NCLT.

Kindly note, this Exchange letter should not be construed as approval under any other Act /Regulation/rule/bye
laws (excepl as referred above) for which the Company may be required o oblain approval ffom other
department(s) of the Exchange. The Company is requested to separately take up matter with the concerned
departments for approval, if any.

The Company shall ensure filing of compliance status repolt siating the compliance with each point of
Observation Letter on draft scheme of arrangement on the following parh: NEAPS > Issue > Scheme of
arrangement > Reg 37(1) of SEBI LODR, 2015> Seeking Observation letter to Compliance Status.

Yows faithfully,
For National Stock Exchange of India Limited

Dipti Chinchkhede
Senior Manager

P.S. Checklist for all the Further Issues is available on website of the exchange at the following URL:
https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist

This Decurnant 1s Dighally Signed

Signer:. DIPTI VIPIL CHINCHKHEDE
Date: Wed égg 2,2023 15:20:5218T

@ NSE Location: N
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Lyka Labs Limited

ﬁ%\(\ﬁrﬂuul‘e, T':I"

Corporale Office  Graund floor Spencer Budding, 30. Fonelt Swree: Grant Road (Wesi), Mumbai - 400 026 B m

- Phone 8811 2200/290 Weabsils www lykalabs com - Ema:  enquiry@lykalabs .com

Complaints Report

Ilalemres Fhanigh Danntiiin

Part A

‘s | 7 patieulas [ Number
N L e — _— i
(l. Number of complaints received direcily Nil
2. [ Number of complzints forwarded by Stack Exchanges/ SEBI Vil T
‘ 3. Totat Number of complaints/comments recerved (1+2) Nl
"4 Number of complings cesolvel | Not Applicable

)
T I e e Kot Applicable

Part B

| Sr. Namc of czr-npl.-\i-x;;nt )

Date of complaint

Status
i (Resolved/Pending)

1. [Not apphicable -

Not Applicable

| Not Applicable

For Lyka %Limi!ed
o=

o

Kislfnrc P.Shah
Comjany Sevvetary & Corpliance Offiger

Mumbai, 24th March 2023

Reqd. Office 1801 7B & 4832 ' 4. G |.D C. Ir Austrial Estale, Ankleshwar - 393 007
- Phans 102845 721422 1 220509« Fav . 02640-2506972
LN L 242306219702, C00R- 38
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Annexure 8

Annexure-8

Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other

enforcement action taken, if any, against the Transferor Company, its Promoters and its

Directors

A. Against the Transferor Company (i.e., against Lyka Exports Limited :

S. | Case Category | Court/ Date of Name of Name of | Brief
No. | Number of Case Tribunal/ | Case Plaintiff/ Respond | Description/
Forum Filing Petitioner/ | ent/ Facts of the

Complaina | Defenda | Case/ status
nt/ nt
Applicant

1. |Nil Nil Nil Nil Nil Nil Nil

2.

B. Against the Promoters of the Transferor Company

S. | Case Category | Court/ Date of | Name of Brief Description/ Facts
No. | Number | of Case | Tribunal/ | Case Plaintiff/ of the Case/ status
Forum Filing Petitioner/
Complainant/
Applicant
1. |Nil Nil Nil Nil Nil Nil

C. Against the Directors of the Transferor Company

S. | Case Category | Court/ Date of | Name of Brief Description/ Facts
No. | Number | of Case | Tribunal/ | Case Plaintiff/ of the Case/ status
Forum Filing Petitioner/
Complainant/
Applicant
1. Nil Nil Nil Nil Nil Nil
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Annexure 9

Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other

enforcement action taken, if any, against the Transferee Company, its Promoters and its

Directors

A. Against the Transferee Company (i.e., against Lyka Labs Limited)

S.
N
o.

Case
Numb
er

Catego
ry of
Case

Court/
Tribunal/
Forum

Date
of
Case
Filing

Name of
Plaintiff/
Petitioner/
Complaina
nt/
Applicant

Name of
Respond
ent/
Defenda
nt

Brief Description/
Facts of the Case/
status

Summo
ns case

SS/5604
37/2021

Summo
ns case

Addl. Chief
Metropolita
n
Magistrate,
Mazgaon,
Mumbeai

M/s.
Khushbu
Impex

Lyka
Labs
Limited

M/s Khushbu Impex
(Mr. Bhupesh Shah)
have filed Criminal
Complaints under
section 138 of negotiable
Instrument Act before
magistrate court. the
matter is pending for
trail before MM Court
Mazagaon. The
company has already
paid all dues to M/s
Khushbu Impex vice
versa company has to
recover amount from
M/s. Khushbu Impex.
LYKA has filed
commercial suit against
the M/s Khushbu
Impex & its family
members & it is pending
before Bombay High
Court.

Disputed amount is Rs.

4,99,85,664/-

Comm
ercial
Summ
ary
Suit
No.

Comm
ercial
Summ

ary
Suit

City Civil
Court

28.02.2
022

Bina Vinay
Shah

Lyka
Labs
Limited

Bina Shah had filed
Commercial
Summary Suit against
Lyka Labs & Ors.
Claim amount is Rs.
29,60,726/ - ( Principal
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201 of Amount Rs.

2022 22,00,000/- +
7,60,726/ - Interest
Amount).
Case Status is on
Framing of Issues

Comm | Comm | City Civil |14/12/ | M/s. Vinay | Lyka M/s. Vinay

ercial | ercial | Court 2022 Internationa | Labs International filed

Summ | Summ 1 Limited | Commercial for Claim

ary ary amount 23,75,236/ -

Suit no | Suit

118/20 Case Status for

23 Framing of Issues

Summ | Summ | Addl Chief | 18-03- | Bhupesh Lyka labs | Mr. Bhupesh Shah & his

ons ons Metropolita 2020 Sevantilal limited other family members

case case n Shah have filed Criminal

SS /560 Magistrate, Complaints under

2164/2 Mazgaon, section 138 of negotiable

020 Mumbeai Instrument Act before
magistrate court. the
matter is pending for
trail before MM Court
Mazagaon . The
company has paid dues
of Mr. Bhupesh Shah &
his other family
members to M/s.
Khushbu Impex (Their
Family Business).
Amount 7162509

Summ |Summ | Addl. Chief | 18-03- | Bina Vinay Lyka labs | Mr. Bhupesh Shah & his

ons ons Metropolita 2020 Shah limited other family members

case case n have filed Criminal

SS /560 Magistrate, Complaints under

2163/2 Mazgaon, section 138 of negotiable

020 Mumbai Instrument Act before

magistrate court. the
matter is pending for
trail before MM Court
Mazagaon . The
company has paid dues
of Mr. Bhupesh Shah &
his other family




76

members to M/s.
Khushbu Impex (Their
Family Business).

Summ | Summ | Addl Chief | 18-03- | Bhupesh Lyka labs | Mr. Bhupesh Shah & his

ons ons Metropolita | 2020 Sevantilal limited other family members

case case n Shah have filed Criminal

SS /560 Magistrate, Complaints under

2162/2 Mazgaon, section 138 of negotiable

Mumbai Instrument Act before

020 .
magistrate court. the
matter is pending for
trail before MM Court
Mazagaon . The
company has paid dues
of Mr. Bhupesh Shah &
his other family
members to M/s.
Khushbu Impex (Their
Family Business).

Comm | Comm | Bombay 02.06.2 | Khushbu Lyka Khushbu Impex has

ercial |ercial | High 022 Impex Labs filed the suit for

Suit Suit Court Limited | recovering Claim

No. 40 Amount 8,74,25,901.12

of 2023 together with further

interest thereon @24 %
on amount of
4,78,24,846.

LYKA has filed
commercial suit against
the M/s Khushbu
Impex & its family
members & it is pending
before Bombay High
Court.

Case Status: The
Matter is transferred
to City Civil Court
Mazgaon Comm Suit
No. 101042 of 2024




77

B. Against the Promoters of the Transferee Company

S | Case Categ | Court/ | Date | Name of Name of Brief Description/
. | Numbe | ory Tribuna | of Plaintiff/ Responde | Facts of the Case/
N|r of i/ Case | Petitioner/ nt/ status
o. Case | Forum |Filin | Complainant | Defendant
g /
Applicant
1. | Comme | Com | City 28.08. | Bina Vinay Kunal Bina Shah had filed
rcial merci | Civil 2022 | Shah Gandhi Commercial Summary
Summar | al Court Suit against Lyka Labs
y Suit Sum & Ors. Claim amount
No. 201 | mary is Rs. 29,60,726/- (
of 2022 | Suit Principal Amount Rs.
22,00,000/- +
7,60,726/ - Interest
Amount).
Case Status is on
Framing of Issues
2. | Comme | Com | City 14/12 | M/s. Vinay Kunal M/s. Vinay
rcial merci | Civil /2022 | International | Gandhi International filed
Summar | al Court Commercial for Claim
y Suit Sum amount 23,75,236/ -
no mary
118/202 | Suit Case Status for
3 Framing of Issues
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C. Against the Directors of the Transferee Company

S. | Case Category | Cour | Date | Name of | Name of Brief Description/
No | Number of Case t/ of Plaintiff/ | Responde | Facts of the Case/
Trib | Case | Petitione | nt/ status
unal/ | Filin | ¢/ Defendant
Foru |g Complai
m nant/
Applican
t
1. | Commerci | Commerci | City | 28.08. | Bina Yogesh Case Status is on
al al Civil | 2022 | Vinay Babulal Framing of Issues
Summary | Summary | Cour Shah Shah
Suit No. Suit t
201 of
2022
2. | Commerci | Commerci | City |14/12 | M/s. Yogesh M/s. Vinay
al al Civil | /2022 | Vinay Babulal International filed
Summary |Summary | Cour Internatio | Shah Commercial for
Suit no Suit t nal Claim amount
118/2023 23,75,236/ -

Case Status for
Framing of Issues
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Share Exchange Ratic

Lyka Labs Limited

(“Transferee Company”™)
5
tyka Exports Limited

(“Transferor Company”)




80

Bhavesh M Rathod

Regitared Vaiuar - Securities or Finaneial Asels

To, To,

The Board of Directors, The Board of Directars,

Lyka Labs Limited, Lyka Exports Limited
4801/6 & 4802/A Plot No C/4/10/8/2Nd Floor
GIDC Industrial Estate Adarsh [ndustrial Complex
Ankleshwar, Gujarat - 393002 Gujarat - 393002

India. India

Re: Recommendation of Share Exchange Ratio for the purpose of proposed merger of Lyka Exports
Limited with Lyka lahs Limited.

Dear Sir(s)/Magam(s},

As per our discussions with the Management of Lyka Labs Limited and Lyka Exports Limited
(hereinafter collectively refarred to as the “Management”), we have carried out the fair valuation of
equity shares of Lyka Labs Limited (hereinafter referred to as “the Transferee Company” or “LLL")
and Lyka Exports Limited (heretnafter referred to as “the Transferor Company” or “LEL”) to
recommend the share exchange ratio for the proposed Scheme of Merger of Lyka Exports Limited
with Lyka Labs Limited {hercinafter collectively referred to as "Companies”).

The cut-off date for the valuation exercise has been considered as 9" July 2022 (“Relevant Date”,
“Valuation date™). A summary of the analysls is presented in the accompanying report, as well as
description, methadology and procedure we used and the factors we considered in formulating our
oplnion,

We believe that our report should be considered in whole, and the selective reading of the report
may not give proper picture and may be misteading.

The report should be read in conjunction of this letter. i

Thanking you.

Bhavesh M Rathod

Chartered Accountants

M No: 119158

Registered Valuer - Securities or Financial Assets
(Reg No: IBBI/RV/06/2019/1G708)

Place: Murmbai
Date: 06/08/2022

W 22113158 A0LDBNIIS0

Privote & Confidential Fair Value Repon 2|

—%— _—
——— e —t——
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Bhavesh M Rathod

Regisierod Valuer - Securihias or FInancial Assets

Contents

PUMDOSE OF VAUGUION. oo iiiiiii et st ee e creee s e eeeiesteees s s e ireee e e soteaeesss anineesearmssrensres tasersan

N e s e

Privote & Confidential Fair Value Report

Background of the COMPANIES. .....ovviieiiiiec e et
........................................... RPN
.................................................................. 8

Exclusions and Limitations......co.ooccovvorieics e

Approach & Methodology ......c.cvivee. . et e
SOUTCES OF INFOMMBLION weveiieeeiie e e e e ettt tb e e e et e it e et e ee e e eae et e ae ee e renaeeaneaan

Determination of Exchange/Swap Ratio ....................

ANNEXUTE 2..oiei i iisis i e e et seeccmmiaeer et reeemres e ereeeereeaes

4
o

11

ANNBXUNE Lo rrerrrrscacccmeneiarrssrne rennioeasbis e i b rh e e et e e te s A aAtt s te et g eeteenn 14

3]




82

—_— = ey r——

Bhavesh M Rathod

Regisleied Valuer - Securlies ot finoncial Assets

L. Purpose ol Valuation.

Ouring the financial year 22-23, We have been informed that, the managements of Lyka Labs
Limited and Lyka Exports Limited are considering a merger proposal of Lyka €xports Limited
with Lyka Labs Limited, {hereinafter referred to as “Amalgamation” or "Merger”) pursuant to
Section 230 to 232 of the Companies Act, 2013 ({including statutory modifications or re-
enactments thereof) for the time being in force, (hereinafter referred 10 as “Scheme”).
Subject to necessary approvals, the merger of Lyka Exports Limited with Lyka Labs Limited will
be with effect from the Appointed Date of as may be approved by Hon’ble Nationa) Company
Law Tribunal, Ahmedabad Bench. Further, as consideration for the proposed mergar under
Part Ili of the Scheme, equity shares of the Transferee Company would be issued to the equity
shareholders of Transferor Company respectively;

In this connection, |, Bhavesh M Rathod, Registered Valuer-Securities or Financial Assets, have
been appointed to recommend the fair equity share exchange ratio.

2. Background of the Companies.

L orts limited

Lyka Exports Limited is in the field of marketing and distribution of Generic Pharmaceutica)
Formulations pan India & across various segments

Further Details of the Company:

Company / LLP Name

LYKA EXPORTS LIMITED

ROC Code RoC-Ahmedabad
Registration Number 023975
Company Category Company limited by Shares
Company Subcategory Non-govt company

Class of Company

Authorised Capltal (Rs)

Paid up Caplital (Rs)

Number of Membars (Applicable in

case of company without Share
Capital)

Date of incorporation
Registered Address

Whether listed or not

Date of last AGM

Date of Balance Sheat
Company Status (for efiling)

Private & Confidentiol

Public
S0000000
73954240

0

04/12/1992
PLOT NO C/4/10/B/2ND FLOOR ADARSH INDUSTRIAL COMPLEX OPP:S B
| ANKLESHWAER BHARUCH GJ 393002 IN

Unlisted
23/07/2021
31/03/2021

Active

Fair Valus Report 4]
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Directors and Key Managarial Persons:

0000355709 Vinod Shridhar Shanbhag 05/08/2019 Director

0001516156 Kunal Narendra Gandhi 07/07/2014 Director
0007632732 Piyush Girishchandra Hindia 31/07/2020 Director
AWNPM4421C Ameya Tulshidas Masurkar 27/12/2021 Company Secratary

Shareholding Pattern as on 20" lune, 2022:

M /s Lyka Labs Limited 53,83,636 72.80%

M/s Enai Trading and Investment Private Limited 3,85,600 5.21%
N. I. Gandhi HUF 17,700 0.24%
{ P Gandhi 3,200 0.04%
lI Mr, Narendra |. Gandhi 8,640 0.12%
Mrs. Nehal N. Gandhi 9,600 0.13%
Mr. Kunal N. Gandhi 27,140 0.37%
MJ Desai - Trustee of Hirakun Trust 4,36,800 5.91%
NC Rathod - Trustee of Ushnal Trust 4,36,800 591%
Other 6,86,308 9.28%
Total 73,95,424 100.00%

Face value per share is Rs. 10/-

Note:

We understand that upon Part 1)) of the Scheme being effective. the equity shares of LEL held
y L] angell t

L Uimited

Lyka Llabs Limited 15 engaged in the business of manufacturing and marketing of
pharmaceutical products

Lyka Labs Limited holds 72.8% shares in Lyka Exports Limited. The equity shares of Lyka Labs
Limited are tisted on both NSE and 8SE.

Company URL: - https //www.lykalabs com)/

Privote & Confidentiol Faic value Report L
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_Eagpteied Yol - beounfen & Broncc 4t

Furthe! Details of the Company:

Commpany | LLP Nawra LA LARS LIMITED
ROL Coda Mo -Akmedabas
Bsgistration Mumbsr D0RTIR
Company Catagory Company Irnaad by Shanss
Loy any Subeategory Ty O B iy
Claw of Fompany Tal
Autharived Capital (fa) RN
Pais up Copitad |Rs) 286000000
Number of Members {Applicable in o

case of pompany without Shers Capital)

Mata af inoorporatien 9/12/1578

mnW1mmmmmm

Whathae Urted or pat Listad

Date ol last AGM 01f08/2023

ate of Aslance Sheet BLf0a 2030
Company Status [for a-filing] Active
Drirectovs and wi Personc:

(A T Py e g daie Dresgatiae
Do 150 Mehal Marerdra Ganehi A2/ 1995 Dwector
BOOB0TINES sandesn Padmakant Parikh ofiyf0as Mieactor
AIDPGI1IID LA s CFO{NMAR)
e iomisoimeey Wiirel M aendra Gart 120272009 Managing Direcior
AAEPLLEITH L0014 CFO{MP)
0006 Y% 150 L /030 Dirmctor
000 15 309 Cihara Prafik Shah /08 2031 Additonal Director
AAAPHAROO) Piyush Grhchandra Hindia 12/03/ 3020 Crsmpany Secretary

S rediokd Patiern as on 0™ june, 2002
Promaotery

(A) Promoter B Promaoter Group Shares % af Total shares
Eunal Gandhi L8 37600 3.55%
Nehal Gandhi 1.157,453.00 4.03%
MNarendrs Gandhi 1,167 62900 4.07%
Narandra Gandhi HUF 1,400, 776.00 4.88%
LYKA Generics Limited (Formerly known

a5 Lyka Animal Healthcare Limited) Hetioaa 0.04%
ENAI Trading and investmant Pyt Ltd G453 877 00 3 46%
Bhawna Gadha 16, 00 i T g
Nestu Godha 10,000.00 U0,
Usha Premchand Godhe 10, 686,00 %
Pramchand Godha 10,900,060 DD
Pranay Godha A00, 000,00 1.6

Private & Confidentol Fas Value Bepoes 6|c
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Bhavesh M Rathod
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Ipca Laboratories Limited 7.634,923,00 76.58%
(8} Public

Inatitutions 1084, 187 .m0 475%
Non - [netitutions

- Indlviduals 111,47 860,00 IBETN
- Othars 14.65,203.00 159%
Total 28,690 ,000.00 100.00%

Fare woiue pi ghars i Be JO-

3. Exclusions and Limitations

Qur report is sublject to the scope imitations detailed hereginafter, As such, the report is (o be
rraed ot fotality, and not o parts, and in conjunction with the relevant documents referred 1o

rorein,

Mo mvestigation of the Companies’ clamm to title of assets has been made for the purpose of
thiz valuation and thelr clals te such rights has bren avsumed to be valid. No consideration
has heen given (o leny of encumbrances againat the sxvsety, beyond the loars disclosed n the
acpounts. Therefore, mo redponsibility is assumed for matten of 8 legal nature

Owir work does nof conetitule & sudit or certdficabon of the Ralofical lnancial statements |
prospectneg fesults, incheding the worlng results of the Companaes mferrad to in this report,
gnd should not be construed ar such. Accordingly, we are unable to end do not express an
nErinn on the faimess or scouracy of any finencial information referred to in this report.
Yaluaton analysis and results ane specific to the purpose of valuation mentioned in the repart
and is as per the agreed teima of our engagement. [T may not ba valld for any other purnpose
or &5 4t any other date. Alio, it may not be valid if done on bekrall of any other entity,

A valuation of this nature Irvolves consideration of vanous factors, including those impacted
by prevailing market trends, in general, and inoustry, This réport is ssued on the
understanding that the management of the Companies have drawn our atlenton to all the
matters, which they are aware of concerming the fimancisl position of both the Companies
and any other matier, which may have &0 impact on our opinan, on the Lair value of the
shares of the Companies including any significant changes that have taken place or are likety
o taxe place in the financisl posubion of the Companies, subsequent to the Appointed Date for
the propossd merger. We have no resporsibility to update this report for events and
oroumstances occurnng aiter the date of this repart

In the course of the valuation, wo wera provided with both written and virbal infarmation
We Fave however, evaluated the Infarmation provided to us by the Com panies through broasd
inquiry, analysis and review, but have not carried out & due diligence or an audit ol the
infurmation provided for the purpose of this engagement. Bublic irformation. estimates,
industiy and statistical information elied upan in this report heve been obtaingd liom
sources cofsidercd by us to be religble, However, we have not indepEndently verfied surch
infarmation and make no representstion 3% to the acourscy of completoness of such

Erivote & Comfidente Fair Value feport 7
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Bhavesh M Rathod

Registered Vv uer - Secunhe or Fnancicl Astels

information from or provided by such saurces. Our con¢lusions are based on the assumptions,
forecasts and other information given by/on behalf of the Companies. We assume no
responsibility for any ecrrors in the above information furnished by the Companies and its

consequential impact on the present exercise.

Our report should not be construed as our opining or certifying the compliance of the
proposed merger with the provisions of any law, including companies, taxation and capital
market related laws, or as regards any legal implications or issues arising from such proposed

merger.

This report is prepared only in connection with the proposed merger, exclusively for the use
of the Companies and for submission to any regulalory/statutory authority, as may be
reguired under any applicable law.

Any person/party intending to provide finance/invest in the shares/businesses of any of the

Companies, shall do so, after seeking their own professional advice and after carrying out
their own due diligence procedures to ensure that they are making an informed decision.

It 1s t0 be noted that any reproducution, copying or otherwise quoting of this report or any part
thereof, other than in connection with the proposed merger, as aforesaid, can be done only
with our prior permission n writing.

The fee for the engagement and this report s not contingent upon the results reported.

Neither Bhavesh M Rathod, or its employees, nor any of their agents, make any
representation or warranty, express or implied, as to the accuracy, reasonableness or
complteness of the information, based on which the valuation is carried out. All the
aforestated parties expressly disclaim any and all tiability for or based on or relating to any
such information contsined in the valuation,

4. Approach & Methodology

The valuation methodologies used by registered valuer to arrive 2t the value attributable to

the equity shareholders of Lyka Labs Limited and Lyka Exports Limited are discussed
hereunder:

1. Asset Approach:

The value asrived at under this approach is baced on the sudited financial statements of the
business and may be defined as Shareholders’ Funds or Net Assets owned by the busmess

The b_a(ance sheet values are adjusted for any contingent liabilities that are likely to
materialise.

The Net Asset Value is generally used as the mimimum break-up value for the transaction since
this methodology ignores the future return the assets can produce and is calculated using

historical accounting data that does not reflect how much the business 1= worth to
someane who may buyit as a going concern.

Privote & Coafidentlal Faic Vulue Report 8]
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Regislered Voiser - Securities or Financial Assets

2. Market Approach:
Comparable Company Market (CCM) Multiple Method

Under this methodology, market multiples of comparable listed companies are computed and
applied to the business being valued n order 1o arrive at a8 multiple based valuation The
difficulty here in the selection of a comparable company since it is rare to find two or more
companies with the same product portfolio, size, capital structure. business sirategy,

profitahility and accounting practices.

Whereas no publicly traded company provides an identical match to the operations of a given
company, important information can be drawn from the way cormnparable enterprises are
valued by public markets. In case of early stage company and different business model the

problem aggravates further.

Market Price Method

The market price of an equity share as quoted on a stock exchange is normally considered as
the value of the equity shares of that company where such quotations are arising from the
shares being regularly and freely traded in, subject to the element of speculative support that
mavy be inbuilt in the value of the shares. But there could be situations wheve the value of the
shares as quoted on the stock market would not be regarded as a proper index of the fair
value of the share especially where the market values are fluctuating in a volatile capital
market.

In the present case, equity shares of LLL are hsted on NSE, which are widely teld, regularly
and trequently traded with reasonable volume on the exchange. We have therefore used the
market price approach to value the equity shares of LLL.

Equity shares of LEL are not listed on any stock exchange. We have therefore not considered
the market price method to determine the fair value of eguity shares of LEL.

Since in the subject case equity shares of 3 listed company 1.e. LLL would be issued to the
shareholders of unlisted company i.e. LEL, the minimum price at which shares are to be issued
is prescribed under Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulation, 2018 issued vide notification No. SEBI/LAD-NRO/GN/2018/31
dated 11 September 2018 and as amended from time to time. The regutation reads as under:

The price of equity shares to be issued shall be determined by Regulation 164, The relevant
extract of the regulations is,

Regulation 164 (Pricing of frequently traded shares)

(1) If the equity shares of the issuer hove been histed on a recognised stock exchange for a
period of 90 trading days or more as on the relevant dote, the price of the equity shares to be
ollotted pursuant to the preferential issue shall be not less than higher of the following:;

{a) the 90 trading days volume weighted average price of the relGted equity shares quoted on
the recognised stock exchange preceding the relevant date; or

Private & Confidential Fair Value Raport 9|Pagt
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it the 10 troding ooys volume welghted average prce af the refoted aguity shares guated an
thie recognised stock exchange preceding the relgvont date.

Thi rebivant date for the purposs of computing the price of the equity shares of LLL has been
eonsidered to be the date of the board mesting of LLL approving the Scheme i accnndsncs
wiith the SERI Circulars relating to schemas af arrangerment, Wi have therefore contidered the
prices upto a day preor to the relevant date Lo price upto 0% jly 2022 have been contidened,
6 ensure that the price of LU shares being cormidered for the exchange are rot loss than the
minimum prce arrved ender the above formula prescribed under Regulation 1642

3. Income Approach:
Discounted Cash Flows — ["DCF")

DCF wses the future free cash flows of the company discounted by the lirm's waighted
svorage cos of capital [the average cost of all the capital used in the business, inchugding diokt
and eqilty], plus a risk factor measured by Bbeta, 1o arrve at the present value,

Bigta is an adjustment that uses hiskoric stock markel data to measure the sensiteeity of the
Company's cash flow to market indices, for example, through business cycles

The BCF method s a strong valuation tool, 88 & concentrates on cash generaton potental of 3
buskess, This valsation method & bated on the capability of 3 company 1o generats cnh
ficvwes o the future, The free cash Mows are projected for a certzin number of years and then
dincounted at & discount rate that retlects 8 Compary s cost of cepital and the rmk associated
with the cash fiows m generates. OCF analysi b based mamly on the lollowing eloments

# Projechion of financial statements (key value driving Factors)
& The cost of capital to dscownt the projected cash Hoes

Lyka Labs Limited s a listed company and siece the information related vo future financial
projections of the Company 5 price sensitive In nature, we were not provided with the
financlal projections of these Companies by the Management. We have therefore not used
DCF method to detarmine the fair value of the pquity shares of Lyka Labs Limited

Lyka Exports Limited is a profit making company and generates surplus cash. Going forward as
well, Lyka Exports Limited is expected to make profits and generate surplus cash in future We
have therefore used DCF method to determine the fair walue of the equity shares of Lyka
ENprts Lomited

Valuation Methodology

The apolication of any particular method of valuation depends on the purpose for which tha
valuation is cone. Although different values may exist for different purposes, it cannot be too
stronigly emphasired that a valuer can only arrve at one value for one PUFROGE.

I the instant case. based on the rature of business of the Company, availability of dats snd
penerally acceptable valuation methodologies, we have valued the Eguity Shares of Lyka
Exports Limited as on 9™ July 2022 as per the DCF method for pwr analysis, For Lyka labs
Umited being a listed Company, we have considered valuation 3 per regulation 164 of

Private & Confidendiol P Valye Renos W Page
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Securities and Exchange 8oard of India (lssue of Capital and Owsclosure Requirements)
Regulations, 2018 to arrive at fair value of equity shares.

Our choice of methodology and valuation has been arrived using usual and conventional
methodologies adopted for purposes of a similar nature and our reasonable judgment, in an
independent and bona fide manner based on our previous experience of assignments of

similar nature.

Refer Annexures for working.

4. Sources of Information

For the purpose of the valuation exercise, we have relied upon the following sources of
information provided by the management.

Lyka Exports Limited

a) ODetails of Shareholding and numbers of Equity Shares as on valuation date of Lyka
Exports Limited

b) Projected financial statements of Lyka Exports Limited for period of 5 years from FY23 to
Y27

¢) Other relevant details regarding the Companies, such as their history, their promaters,
past and present activities, other relevant information and data including information in

the public domain.
Lyka Labs Limited

. Historical Data of Trading Price and Volume traded of the stock on National Stock
Exchange of india Ltd.

Further, we have also been informed by the Company that

1) The Equity Shares of the Company are listed on the National Stock Exchange of India
Limited and Bombay Stock Exchange Limited.

2) The Equity Shares are frequently traded on National Stock Exchange of India Ltd. and meet
the definition of Frequently traded sharec as per Securities and Exchange Board of India
{Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended.

3) The Company is proposing to seek approval of Board of Directors on 8™ August 2022 to
approve the proposed marger/amalgamation of Lyka Exponrts Lid, a subsidiary with Lyka
Labs Ltd, Rolding Company. Hence, the relevant date for the purpose of valuation of
shares is considered as 9" July 2022.

4) Historical Data of Trading Price and Volume traded of the stock of Lyka Labs Limited on
National Stock Exchange of India Ltd.

S) OQther relevant details regarding the Companies, such as their history, their promoters,
past and present activities, other relevant information and data in¢luding information in
the public domain.

Such other information and explanations gs we required, and which have been provided by
the management of the Companies. We have relied on the representations made to us by the
Private & Confidential Fair Value Repaornt 11|
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management, including financial information, significant transactions and events occurring
subsequent to the balance sheet date. We have assumed such representations to be refiable I

and our conclusions are dependent on such information being complete and accurate in 3l

material respects.

Private & Confidentiol
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5. Determination ol Exchange/Swap Ratio

The share exchange ratio has bean arrived 2t on the basis of a relatiee Jand nol absobute]
oguity value of the Transdarer company and Transferne enmpany for the proposed wibumme of
merger based on the various methodologies mentioned hercin earlier. Suitable rounding off
have been camied out wherever riscessary 1o arive at the recommended share eachange
raten.

Reler Annemure 1 for value per thare under different methods prescribed and the share
exchange ratso.

it light of the abowve and on a consldaration of all the relevant factors aed circumerances 5
disesssisd and outlined hereln above incleding soope, limitations and assumpticns descnibe in
this repart and the engagemant letter, we recommend the share exchange ratio 23 follows

To the equity sharehoiders of LEL

213 (Vwenty Three| equity share of LLL having face veaive of INR 10 pach fully paid up shal| ba
isssed for every 100 [Hundred) eguity shares beld in LEL heving face value of INR 10 asch Tully
= L=l

Computation of Share Fachange Ratio

L LEL
Valustion Approach (Transteree Company] [ Trarsferar Company]
Value Per Share [INR] Weight Value Per Share [INR] Weight

Aceot Approsch 0.00 % 0.00 (i 9

Income Approach [*] .00 o 34.40 100%
Market Approach 0.0 o n.00 %
Ax per Reguiation 164{1) of SEBI

fair Value Per Share lag.af 34.40

Exchange Ratio 0.23

Swap Ratio

For every 100 shares of Lyks Exports Limited, 73 shares of Lyks Labs Umited will be issued
() Refer Annesures

Issued under my hand

Youwrs faith

e

Bhavesh b Rathad
Chartered Arcountanis
M No: 115158
Registered Valuer - Securtes o Financigd Assety
{Reg Fo: BEYRY/06/ 2019/ 10708)

Place: Mumbai

Date: 06/08,/ 2022

P 22131E8AOLDBNIIGD
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6. Annexure 1

Lyka Labs Limited

Pricing of frequently traded shares as per Regutation 1 ‘
Of India {Issue Of Capita) And Disclosure Requirements) Regulations, 2018

90 trading days’ volume weighted average price

10 trading days’ volume weighted average price

Higherof A & B

Volume Weighted Average price for 90 trading days

08-Jul-22

1
2 07-Jul-22
3 06-Jul-22
4 05-Jul-22
5 04-Jul-22
&6 01-jul-22
7 30-Jun-22
2 29-)un-22
9 28-Jun-22
10 27-Jun-22
11 24-Jun-22
12 23-Jun-22
13 22-Jun-22
14 21-Jun-22
15 20-jun-22
16 17-Jun-22
17 16-lun-22
18 15-jun-22
19 14-jun-22
20 13-lun-22
21 10-Jun-22
22 09-)un-22
23 08-lun-22
24 07-Jun-22
25 06-Jun-22
26 03-Jun-22
27 02-Jun-22
28 01-Jun-22
29 31-May-22

Private & Confidential

30,771
46,139
1,05,798
2,40,855
27,065
21,305
65,754
44,244
98,734
56,935
39,732
1,80,489
87,617
1,32,106
2,61,200
69,551
79,212
1,21,453
1,82,239
56,413
1,55,192
1,11,702
62,289
1,55,050
2,75,448
66,898
96,850
76,243
86,206

Fair Value Repon

64 (1) of Securities And Exchange Board

A 149.47
B 118.90

C 149.47

36,67,405.25
55,75,664.95
1,26,81,148.80
2,95,64,152.65
30,94,061.65
23,89,789.75
74,34,026.40
51,92.055.75
1,12,67,215.75
68,34,166.00
46,85,373.60
2,15,08,768.10
97,29,890.80
1,43,93,104.75
2,97,86,494.65
80,76,677.50
97,15,886.80
1,53,69,633.40
2,29,42,031.55
71,63,788.10
2,01,46,395.95
1,39,40,247.10
74,99,277.40
1,87,61,670.20
3,36,00,255.50
79,20,045.15
1,15,81,725.90
93,87,218.80
1,04,24,327.80

14 |
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30 30-May-22 2,70,816 3,41,43,933.20
31 27-May-22 41,270 49,86,004.50
32 26-May-22 95,118 1,10,40,525.65
33 25-May-22 1,61,425 1,96,85,470.00
34 24-May-2?2 82,191 1,06,40,755.85
35 23-May-22 1,78,466 2,39,73,584.70
36 20-May-22 2,71,501 3,93,46,154,95
37 19-May-22 1,96,003 2,85,51,178.00
34 18-May-22 38.810 §7.55,523.00
39 17-May-22 6,595 9,31,543.75
a0 16-May-22 18,312 24,58,513.05
41 13-May-22 40,284 51,60,046.90
a2 12-May-22 1,03,009 1,26,57,602.40
43 11-May-22 1,31,048 1,71,38,126.15
44 10-May-22 1,90,688 2,73,87,733.75
45 09-May-22 31,079 46,72,694.40
36 06-May-22 1,80,3431 2,73,51,629.50
47 05-May-22 49,720 80,19,815.30
a8 04-May-22 2,77,971 4,55,15,116.00
49 02-May-22 51,412 79,55,434.85
50 29-Apr-22 87,476 1,42,11,303.00
51 28-Apr-22 51,100 88,73,689.35
52 27-Apr-22 82,383 1,45,80,595.85
53 26-Apr-22 83,425 1,49,59,833.60
54 25-Apr-22 95,390 1,71,67,627.75
55 22-Apr-22 81,672 1,68,18,844.85
56 21-Apr-22 91,167 1,69,35,797.70
, 57 20-Apr-22 94,153 1,74,25,347.30
58 19-Apr-22 1,51,426 2,82,33,998.20
59 18-Apr-22 1,02,376 1,94,84,294.00
60 13-Apr-22 3,28,441 6,40,64,962.75
61 12-Apr-22 4,56,744 8,54,27,758.95
62 11-Apr-22 10,34,285 20,60,36,385.35
63 08-Apr-22 3,55,449 6,28,13,738.70
64 07-Apr-22 S,98,595 10,23.07,660.95
! 65 06-Apr-22 9,949 16,36,610.50
66 05-Apr-22 7.263 11,38,112.10
67 04-Apr-22 23,991 35,80,656.75
68 01-Apr-22 76,653 1,07,53,778.05
69 31-Mar-22 36,967 50,31,070.90
70 30-Mar-22 2,71,049 3,69,51,862.90
i 29-Mar-22 1,41,224 1,91,34,858 65
. 72 28-Mar-22 1,40,959 1,96,63,424.90
73 25-Mar-22 1,098,400 2,77,47,558.90
74 24-Mar-22 65,373 91,63,977.70 |
75 23-Mar-22 91,836 1,29,69,671.55
76 22-Mar-22 1,17,289 1,63,35,578.35
77 21-Mar-22 47,813 65,05,779.80
Private & Confidentiol Fair Value Report 15 | :
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78 17-Mar-22 75,444 1,04,93,845.30
79 16-Mar-22 58,166 81,12,655.75
80 15-Mar-22 02,842 1,30,30,477 .60
81 14-Mar-22 69,614 97,09,968.30
82 11-Mar-22 29,823 41,40,414.75
83 10-Mar-22 47,461 67,39,869.45
84 09-Mar-22 78,476 1,12,15,438.60
85 08-Mar-22 82,905 1,10,78,464.90
86 07-Mar-22 37,700 50,02,390.25
87 04-Mar-22 1,210,845 1,51,62,264.65
as 03-Mar-22 1,74,323 2,44,93,059.80
89 02-Mar-22 80,312 1,16,10,552.45
! 90 28-Feb-22 47,944 67,42,634.20
r Total 1,13,68,253 1,69,92,30,701.25
|
‘ Total No. of Shares traded 1,13,68,253
Volume Weighted Average Price for 90 trading Days 149.47

Volume Weighted Average Price for 10 trading Days

08-Jul-22 30,771 36,67,405

1
2 07-Jul-22 46,139 55,75,665
3 06-Jul-22 1,05,798 1,26,81,149
q 05-Jul-22 2,40,855 2,95,64,153
5 0d-Jul-22 27,065 30,94,062
6 01-Jul-22 21,305 23,89,790
7 30-lun-22 65,754 74,34,026
8 29-Jun-22 44,244 51,92,056
9 28-Jun-22 98,734 1,12,67,216
10 27-1un-22 56,535 68,344,166
Total 7,37,600 8,76,99,686,95

Total No. of Shares traded 7,37,600.00
y » .

( Volume Weighted Average Price for 10 trading Days 118.30

Private & Confidential Fair Value Repon
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7. Annexure 2

Lyka Exports Limited

Discounted Cash Mows

Wie have been provided with the business projecvion of the Company for Five years by the
Management, which we have considered for our Analysis, Accordingly, the projected free cath
lows to Equity |"FCFE" ) based on these financial staterents s set out below:

(R Mllion]

Partioulan FYZg Fy2a FY2S Fyle w7
EBITDA 1876 20.58 26,11 Al 20EE
Lope: Adjustod Taves i7E S 1] Bal o0&
FiuT o098 1516 sy 1840 ki
Add: Dupraciation 597 557 g7 17 57
Linai: Capan [T i] ouDg [T 4] QL0 oD
{Imcramin)f dacroaie in working £84 ass axs A 1%
capital

Frea cash flow ta fl'm{'!ﬂﬂ'] TAES Fal 613 L35 37.34
Anmual fector T L0 LOO 100 LD
Dlscounting period (end year) ar L73 173 im 473
Hailjuantedd FCFF 1741 1156 $I3 3136 3738
PV laciue 15,96 o 0BE on 063 055
BV ol FCFF 1559 17.58 1RE3 1584 2065

7wl FCFF Foe thos havipen peried 148 A

260,04
=6.00

012
254.38
71a%,4824

Filr Walue Hepdart
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Ynhie PorEhare |in INR o
Assumptions
wace 13.36 %
Cout of Kquity ERTE
Cost of Debit 1947 %
Cast of Debt (Post Tax) i
Risk free rate (7] Tare
Market Betiurn (Hmi 1168 %
Long Tarm Growth Rate 200%
Bats 0.4
Tax Aain ISEIN
Eeguiity Welghtsge B4 4T N
Dbt Waightage 1553 %

Terminal Valus

The terminal value refors to the present value of the butinets 31 3 going concerm beyond the
period of projections up to infindy, This value & estirmated by taking into scoounl espedied
growth rates of the business in future, sustainable capital investments reguired for the
business as well s the cstimates growth rate of the mdustry and ccoromy Based on
dynamics of thi sector and disdukiions with the Management we have auumed & taominal
growth rate of 3.00 % for the Company beyvond the projections perods. The cash Bows of Rs.
11.42 Milllon have been used to determine the terminal value. Aased oo these ssumptions
the terminal value has been calculated ot Rs. 303,17 Million,

Using these cash flows and @ discount rate of 13.36 M, we estimate the wouny value of tha
Company B, 754 38 Milllon,

Discount Factar

Discount Factor considered for armving at the present value of th
¢ Friee Cash Flows to the Fi
{"FCFF®) & the WAL e

The Weighted Average Cout of Capital ("WACLL™) is based an the Proporlionate weighty ol
:m:hmnpnnenr of the source of capetal, Le weighied average of The Cost of Equily |"CO&=

e Cost of Debt ("COD"] wherein the ratio of fquity/Debt or total capital i the
P oportionzte weights

WACC: COE = Eguity Weightage of total Capital + COD = Dbt Weightage ol total Capital
Thlll:mtnfml‘!l'ﬂ'ﬂ:ﬂ

Tha cost of equity & com
: . puted using the capital suget pricing maode! (CAPM) using the formula

FE=rf+ 8 rhf =i} & CSP
Whare,

Private & ConfEdentio Fair Valse Report 18| o
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rf = Risk free rate;
rM =Market return;

B = sensitivity of the Index to the market / measure of market risk

CSP — Company Specific Risk

Rate Source
Risk free return (rf) 7.17 % 5-year government bord yield
Market Return (Rm) 11.68% BSE-SENSEX Average Market Rate of Relurn over the {ast s years
Measure of market risk{B) 0.74 Bated on Average Levered Bata value of RSE-SENSEX
Company Specific Risk 2.63% Contingency ¢f revenues, projected high profitability, achievability of projections

Based on the above parameters, the Cost of Equity has been calculated at 13.16 %.

The Cast of Dept ("COD”)

The Cost of Debt (“COD”") is the current or expected cost of harrowing funds for the company
or firm to fund its assets. The Cost of Debt considered for DCF Method of Valuation 15 afways

post Tax.
The Cost of Debt is calculated using the farmula below:
Post- COD = Pre — COD * (1 —Tax Rate)

Wheare,
Post — COD = Post Tax Cost of Debt

Pre — COD + Pre Tax Cost of Debt

Tax Rate = Marginal Tax Rate for the firm

Rate
Pre ~ Tax COD 1947 %
Tax Rate 25.63%
Post - Tax COD 1448%

. Based on the above parameters, the Cost of Dabt has been catculated at 19.47%

Debt & Equity Weightage

Particulars

Heot 15.53 %
Lqurnty R4.47%
Total 100.00 %

The de api i
he debt to toral capital ratio has been taken as target debt to total capital ratio as of FY22

frivate & Confidenuial Fair Value Report 19 |
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Date: 24" November 2022

To, To,

Kunal Narendra Gandh), Kunal Narendra Gandhl,
Managing Director, Dlrector,

Lyka Labs Limited, Lyka Exports Limited,
4801/8 & 4802/A, Plot No C/4/10/8/2nd floor,
GIDC Industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarar-383002

Indla. India..

Dear Sir(s)/ Madam(s),

Sub: Addendum to our valuation report dated D™ August, 2022 recommending fair equity share exchange ratio
for the proposed marger of Lyka Exports Limited with Lyka Labs Limhed.

We, Bhavesh Rathod, Chanered A¢countants, had been appointed vide our Engagement to recommend the fair
equity share exchange ratio for the proposed merger of Lyka Exports Limited (“LEL’ ar The ‘Transferor Company')
wlith Lyka Labs Limited (‘LLL’ or The Transferee Company’).

Pursuant to the same, we had issued the valuation repont dated 06” August, 2022 with UDIN:
22119158A0LDBN92&0 ('Valuation Report’) for the purpose of complying with relevant provisions of the
Securities and Exchange Board of India ('SEBI') and to the extent mandavorily required under any applicable faws
of (ndia. This Addendum feport shall be read in conjunction to the Valuation Report. All other contems
mentioned in the main report shall remaln unchanged.

We understand from the management of the Company has requested us to provide recommendation on (air
equity share exchange ratio considering Augdited Financial Statements as on 30" September, 2022 of the
Transferor Company and Limited Review Report a5 on 30" September, 2022 of the Transferee Company for the
proposed marger.

in relation to the above, we are issuing this addendum to our Valuation Report dated 06 August, 2022 on the
fair aquity share exchange ratio after cansfderfng the Audited Financial Statements and Limited Review Report
2s an 30™ September, 2022 as mentioned aforesaid. Our recommeandation of fair equity share exchange ratio is
provided herein below:

Private & Confidentiol
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Recommendatlon:

In case of the proposed merger of the Transferor Company with the Transferee Company, fallowing is the
computation of falr equity share exchange ratlo:

Computation of Share Exchange Ratio

LLL LEL
Valuation Approach -(Transferee (_:ornp;;ny) I (Transferor ;:o;pm_w)
: Value Per Share leh) Welght Value Par Share (INR) Weight
Asset Approach 0.00 0% 0.00 0%

Income Approach (*) 0.00 0% 34.71 100%

Market Approach 145.47 100% NA 0%
Fair Value Per Share 149.47 3471

] Exchange_ﬂ.atio _ 0.23

Swap Ratic
For every 100 shares of Lyka Exports Limited, 23 shares of Lyka Labs Limited will be issued
{"} Refer Annexures

Fair Equlty Share Exchange Ratlo Concluslon:

23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued for every 100
{Hundred) equity shares held in LEL baving face value of INR 10 each fully paid up.

We believe that this addendum must be considered as a whole, along with the Valuation Report. This Addendum
Report shall be read in totality and ia conjunction with the Valuation Report, reading of selected portions of our
report could lead 1o undue emphasls on any particular factor.

Yours faithfully I/ RV REGN, No.

{35/ BBI/RV/OS/
20198/ 10708
(Securilies of
B\ Finaacial Assels)

A

Bhavesh M Rathod

Chactered Accountants

M No: 119158

Reglstered Valuer - Secucitles or finandal Assets
(Registration No; IBBI/RV/06/2019/10708)

Date: 24/11/2022

oin: 22113158BEANDER 485

Private & Conflidentiof 2|Pa
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1. Approach & Methodology:

1. Market Approach:

Masket Price Method:

The market price of an equity share as quoted on a stock exchange Is normally considered as the value of the
equity shares of that company where such quotations are arising from the shares being regularly ang freely
traded in, subject to the element of speculative support that may be inbullt in tha value of the shares. 8ut there
could be situations whera the value of the shares as quoted on the stock markat would not be regarded as a
proper Index of the falr value of the share especlally where the markat values are fluctuating In a volatile capital
market.

In the present case, 8quily shares of LLL are listed on NSE, which are widely held, regularly and frequently tradaed
with reasonable voluma on the exchange. We have therefore used the mackat price approach to vatue the equity
shares of LLL

Equity shares of LEL are not listed on any stock axchange. We have tharefore not considered the markat price
maeathod to determina the falr value of equlty shares of LEL

Since in the subject casa equity shares of 2 listed comgpany i.e. LLL would be issued to the shareholders of unlisted
company (.&. LEL, the minimum price at which shares are to be Issued is prescribed unger Securities and
Exchange 8oard of (ndia ((ssue of Capital and Disclosure Raquirements) Regulation, 2018 issued vide notification
No. SE8I/LAD-NRO/GN/2018/31 dated 11 September 2018 and as amended from time to time. The regulation
reads as under:

The price of equity shares to be tssued shall be determined by Regulation 164. The ralevant extract of the
repulations is:

Regulotion 164 (Pricing of frequently troded shores)

(1) If the equity shaces of the issuer hove been listed on o recognised stock exchonge for a period of 90 troding
doys or moce 0s on the relevant dore, the price of the equity shares co be ollotted pursuont to the preferentio!
issue shall be not less than higher of the following:

o) the 90 rroding days volume weighted overoge price of the reloted equity shores quoted on the recognised
stock exchonge preceding the relevont date; or

(b} the 10 troding doys volume weighted overage price of the related equity shares quoted on the recognised
stock exchonge preceding the relevont dote

The relevant dote for the purpose of computing the price of the equity shores of LLL hos been considered to be
the dare of the boord meetling of (LL opproving the Scheme In occordonce with the SEBI Circulors reloting (o
schemes of orrangement We have therefore considered the prices upto o day prior to the relevont dote j.e. price
uplo 09 July 2022 hove been considered, to ensure thot the price of LLL shares being considered for the exchonge
are not fess thon the minimuem price arnved under the above formulo prescribed under Regulation 164.

2. income Approach: .

RV REGN., Ne.
IBBI/RV /06 /
2019/ 10708

Dlscounted Cash Flows — (“DCF")
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DCF uses the future free cash flows of the company discounted by the firm's weighted average cost of capatal
(the average cost of all the caplital used In the business, ineluding debt and equity), plus 3 risk factor measured
by beta, 10 arcive at the present value.

Beta Is an adjustment that uses historle stock market data Yo measure the sensitivity of the Company's ¢ash flow
to market indices, for example, thcough business cycles.

The DCF method fs a strong valuation tool, as 1t concentrates on cash genaration potertial of a business. This
valuation method Is based on the capabllity of 3 company to generata cash flows in the future. The frea cash
flows are projected for 3 certain number of years and then discounted 21 3 discount rate that raflects a
Company’s cost of capital and the risk assoclated with the cash Hows It generates, OCF analysis is based mainly
on tha following elements:

s Projection of financial statements {key value driving factors)
s The cost of capital ta discount the projecied cash flows.

Lyka tabs timited is g 'sted company and since the infarmation related to future financial projections of the
Company s price sensitive in nature, we were not provided with the financial projections of these Companies by
the Management. We have therefore not used DCF method to determine the fair value of the aguity shares of
Lyka Labs Limited.

Lyka Exports Limited I1s 3 profit making company ang generates surplus cash. Going forward as wall, Lyka €xports
Limited is expectad to make profits and ganarate surplus cash in futura. We have tharefore used DCF method to
detarmine the fair value of the equity shares of Lyka Expocts Limlted.

Valuatlon Methodology:

The application of any particular method of valuation depends on the purpase far which the valuation is done.
Although different values may exist for different purposes, it cannot be too strongly emphasized that a valuec
can only arrive at one value for one purpose.

Inthe Instant case, basad on the nature of business of the Company, avallability of data and generally acceptable
valuatlon methodologles, we have valued the Equity Shares of Lyka Exports Limited as on 9th July 2022 3s per
the OCF mathod for our analysls. For Lyka labs Limited being a listed Company, we hava consldered valuation a
par reguiatlon 164 of Securities and Exchange Board of Ingla (Issue of Capital and Ofsclosure Requirements)
Regulatlons, 2018 to arrive at faic valua of equity shares.

Our cholce of methodology and valuatlon has been arrived vsing usual and conventional methodologies adopted
for purposes of a similar nature and our reasonable judgment, in an independent and bona fide manner based
on our previous axperience of assignments of simifar nature.

Refer Annexures for working.

{Securities or
Financial Assets)
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2. Annexure 1

Lyka Labs Limited

Pricing of fraquently traded shares as par Regulation 164 (1) of Securities and Exchange 8oard of India (Issue of
Capital and Disclosure Reguirements) Regulations, 2018

Method 5
90 trading days’ volume weighted average price A 149.47
10 trading days’ volume weighted average price B 118.90
Higherof A& B (4 145.47

Volume Welghted Average price for 90 rading days

No;::cs;:;re's- Total Turnover Traded (Rs.)
1 08-1ul-22 30,771 36,67,405.25
2 07-lul-22 46,139 55,75,664.95
3 06-1ul-22 1,05,798 1,26,81,148.80
a 05-1ul-22 2,40,855 2,95,64,152.65
5 04-Jul-22 27,065 30,94,061.65
6 01-Jul-22 21,305 23,89,789.75
7 30-Jun-22 65,754 74,34,026.40
8 29-1un-22 " 44,244 51,92,055.75
9 28-lun-22 98,734 1,12,67,215.75
10 27-Jun-22 56,935 68,34,166.00
11 24-1un-22 39,732 46,85,373.60
12 23-fun-22 1,80,489 2,15,08,768.10
13 22-lun-22 87,617 97,29,890.80
14 21-lun-22 "~ 1,32,206 1,43,93,104.75
. s 20-un-22  2,61,200 2,97,86,494.65
16 17-Jun-22 69,551 80,76,677.50
17 16-Jun-22 79,212 97,15,886.80
18 15-fun-22 1,21,453 1,53,69,633.40
19 14-lun-22 1,82,239 : 2,29,42,031.55
20 13-Jun-22 56,413 71,63,788.10
21 10-un22  1,55192 2,01,46,395.95
22 09-Jun-22 111,702 1,35,40,247.10
23 08-Jun-22 = 62,289 74,99,277.40
24 07-Jun-22 1,55,050 1,87,61,670.20
25 06-Jun-22 T 72,75,448 3,36,00,255.50 _
26 03-Jun-22 66,898 79,20,045.15 , RV REGN. No.
27 02-Jun-22 96,850 1,15,81,725.90 { 2010 10708 |0
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28 01-Jun-22 76,243 93,87,218.80
29 31-May-22 86,206 1,04,24,327.80
30 30-May-22 2,70,816 | 3,41,43,933.20
31 27-May-22 41,270 T 7 49,86,004.50
32 26-May-22 95,118 1,10,40,525.65
33 25-May-22 1,61,425 1,96,85,470.00
34 24-May-22 82,191 1,06,40,755.85
35 23-May-22 1,78,466 2,39,73,584.70
36 20-May-22 2,71,501 3,93,46,154.95
a7 19-May-22 1,96,003 2,85,51,178.00
a8 18-May-22 38,810 57,55,523.00
33 17-May-22 6,595 9,31,543.75
40 16-May-22 18,312 24,58,513.05
a1 13-May-22 40,284 51,60,046.90
42 12-May-22 1,03,009 1,26,97,602.40
a3 11-May-22 1,31,048 1,71,38,126.15
44 10-May-22 1,90,688 2,73,87,733.75
45 09-May-22 31,079 46,72,694.40
46 06-May-22 1,80,341 2,73,51,629.50
a7 05-May-22 49,720 B0,19,815.30
48 04-May-22 2,77,971 4,55,15,116.00
a9 02-May-22 51,412 79,55,434.85
50 29-Apr-22 87,476 1,42,11,303.00
51 28-Apr22 51,100 88,73,689.35
52 27-Apr-22 82,383 1,45,80,595.85 |
53 26-Apr-22 83,425 1,49,59,833.60
54 25-Apr-22 95,390 1,71,67,627.75
55  22-Apr-22 81672 . 1,68,18,844.85
56 21-Apr-22 " 91,167 1,69,35,797.70
57 20-Apr-22 " 94,153 1,74,25,347.30
58 19-Apr-22 1,51,426 2,82,33,998.20
59 18-Apr-22 T T1,02,376 1,94,84,294.00
60 13-Apr-22 3,28,441 6,40,64,962.75
61 12-Apr-22 4,56,744 8,54,27,758.95
82 11-Apr-22 10,34,285 20,60,36,385.35
63 " 08-Apr-22 3,55,449 6,28,13,738.70
64 T07-Apr-22 5,98,595 ' 10,23,07,660.95
65 06-Apr-22 9,949 16,36,610.50
66 05-Apr-22 7,263 11,38,112.10
67 04-Apr-22 23,991 35,80,656.75
68 01-Apr22 76,653 1,07,53,778.05
69 31-Mar-22 e 567 50,31,070.90
70 30-Mar22  2,71,049 3,69,51,862.90
71 29-Mar-22 1,41,224 1,91,34,858.65
72 28-Mar-22 " 1,40,959 1,96,63,424.90
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73 25-Mar-22 1,08,400 2,77,47,558.90
74 24-Mar-22 65,373 91,63,977.70
75 23-Mar22 ' 91,836 1,29,69,671.55
76 22-Mar-22 1,17,289 1,63,35,578.35
77 21-Mar-22 47,813 65,05,779.80
78 17-Mar-22 75,444 1,04,93,845.30
79 16-Mar-22 58,166 81,12,655.75
80 15-Mar-22 92,843 1,30,30,477.60
81 14-Mar-22 69,614 97,09,968.30
82 11-Mar-22 29,823 41,40,414.75
83 10-Mar22 47,461 67,39,869.45
84 09-Mar-22 78,476 1,12,15,438.60
85  08-Mar-22 82,905 1,10,78,464.90
86 07-Mar-22 37,700 50,02,390.25
87 04-Mar-22 1,10,845 1,51,62,264.65
88 03-Mar-22 1,74,323 2,44,93,059.80
Lty 02-Mar-22 : 80,312 1,16,10,552.45
30 28-Feb-22 47,944 67,42,634.20
Total 1,13,68,253  1,69,92,30,701.25

Total Turnover
Total No. of Shares traded
Volume Welghted Average Price for 90 trading Days

Volume Welghted Average Price for 10 trading Days

No. of Shares

Sr. No. Date Tima i Total Turnover Traded (Rs.)
1 08-Jul-22 30,771 36,67,405
2 07-Jul-22 46,139 55,75,665
3 06-Jul-22 1,05,798  1,26,81,149
4 05-jul-22 2,40,855 2,95,64,153
5 04-1ul-22 27,065 30,94,062
6 01-Jui-22 21,305 23,89,790
7 30-Jun-22 65,754 74,34,026
8 29-Jun-22 44,244 51,92,056
) 28-Jun-22 98,734 1,12,67,216

10 27-Jun-22 56,935 68,34,166
! Total 7,37,600 8,76,99,686.95

Total Turnover 8,76,99,686.95
Total No. of Shares traded 7,37,600.00
118.90

| Volume Welghted Average Price lo_r 10 trading Days

RV REGN. No.
IBBI/RV/06/
2019/ 10708 |
(Securities or
'?3 Financial Assets)
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3. Annexure 2

Lyka Exports Limited

Discounted Cash Flows

We have been provided with the business projectien of the Company for Flve years by the Management, which
we have consldered for our Analysls. Accordingly, the projectad frae cash flows to Equity ("FCFR") based on these

financial statemnents is set out below:

(INR failtion)
‘Number of Months
Particulars FY23 FY24 FY25 FY26 FY27 TV
EBITDA 14.13 18.74 25.23 33.04 42.42 43.70
Less: Adjusted Taxes 3.62 4.80 6.46 B.47 10.87 11.20
EBIT 1051 1393 1876 2457 3155 3250
Add: Depreciation ) _ 2.80 5.97 5.97 5.97 597 5.97
Less: Capex 0.00 0.00 0.00 0.00 0.00
i i -6.37
(Inc‘rease)/ decrease in working 370 0.77 551 . yi
capital
Free cash flow to Equity ('"FCFE") 17.01 20.68 25.65 31.65 38.86 32.10
Annual factor 050 100 100 100 100
Discounting period (end year) 0.50 1.50 2.50 3.50 4.50
PV factor ) - ) 14.31% 0.94 0.82 0.72 0.63 0.55
PV of FCFF 1591 1692 1836 1982 2129

PV of FCFE for the horizon period

FCFE for terminal year 32.10

WACC 14.31%

Perpetuity Growth 3.00%

Capitalisation Rate 11.31%

Gross terminal value 2B3.83

PV factor 0.55

PV of terminal value 155.52 B

Enterprise italue 247.83 A+B

Less: Debt and Debt-like item 5.28 /<T//Rv REGN. No.
Add: Investment 0.09 '2%’}‘1’0’7‘3‘5’ O

Add: Cash & Bank 14.05 (Securilies or
! Flnancial Assets)
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Fa.ir Value of Equity 256.69

No of Share | 73,95,424

Value Per Share (in IN;?) @ Face Va_lue_- E)) '?;4_.71_
Assumptions

WACC 14.31%

Cost of qu;ty 1_4:29-%

Costof Debt 19.47%

Cost of Debt (Post Tax) 14.48%

RIsk frea rate (Rf) 7.31%

Macrket Return (Am) 12.92%

tong Yerm Growth Rate 3.00%

Bata 0.73

Yax Rate 25.63%

Equity Welghtage 89.76%

Deht Welghtage 10.24%

Terminal Value

The terminal value refers to the present value of the business as a poing concern beyond the period of
projections ug to infinkty. This value is estimated by taking into account expected growth rates of the business
in future, sustainable capmal investments required for the business as well 35 the escimates growth rate of the
Industry and economy. Baced on dynamics of the sector and discusslons with the Management we have assumed
a termlinal growth rate of 3.00 % for the Company beyond the projections periods. The cash flows of Rs. 32,10
Million have been used to detemmine the terminal value, Based on these assumptions the terminal value has
been caleulated at Rs. 283.83 Milllon.

Using these cash flows and 2 discount rate of 14.31 %, we estimate the equity value of the Company Rs. 256.69
Militon.

Discount Factor

Discount Factor considered for arriving at the present value of the free Cash Flows to the Firmn (“FCFF") is the
WACC.

The Weighted Avarage Cost of Capital (“WACC”) is based on the proportionate weights of each component of
the source of capital, i.e. weighted average of The Cost of Equity (“COE”) & The Cost of Debt (“COD™) wherein
the ratio of Equity/Debt on total capital Is the proportienate weights

WACC: COE ® Equity Weightage of to1a) Capital + COD * Debt Welghtage of 1otal Caphal
The Cost of Equlty (“COE”)
The cost of equity is compured vsing the capital asset pricing mode) [CAPM) using the formuls shown belaw.

rE=rf+8 (rM —rf) + CSP

Where, f}? RV REGN. No.
. iBBI/RV /06/
f = Risk free rare; (a8 2019710708 O
A *

(Securities or

% FinandalAsselS)Qg
& [
/ERED Y
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il =i arkat return;
B = peaiEniny of the indax 1o the markat / maasure of marker rsk

C5PF = Commpary $pacific Rige
' Rate  Source
ik frwe raturn (o) 1ns bmr.ml.'nmt.hd vlﬁ

Maskat Raturn (Rem) rEkw  BSE-SENSEX Averaga Market Rate of Revurn over the las1 5 years
Measure of market risk{B] 071 Based on Average Levered Beta value of BSE-SENSEX
Camtingancy of revenuas, projacted high profzabiliy, schisvshiling
of projections
Sated 00 the sbove parametens. the Cost of Equity has been calculated ot 14.29 %,

Campany Spacific Rk liss

The Ceat of Deba [FCODT)

The Cost of Deb (0007 i the current or expected cosl of borrowing 1unds for the company or firm ta fund i
aspets. Tha Com of Debt comadarad for OCF Mathod of Valwation i always post T,

The Cost of Debt s colculated wting the formusia below:
Pos - OO0 = Pre — 000 = {1 - Tax Rete)

W,
Post = 000 = Post Tar Cost of Debo

Pra — 0D + Prg Tax Cost of Debx
Taw Rste = Margingl Tes Rate for vhe fer

Pre — Tan GO0 1A%
Tiam Rmie 563%
Fost = Tam COD A8 %

Based on the sbove parametars, the Coor of Debt has been calowlatad a8 1448 %

Debt & Lquity Welghge
Bariculers
[ 10.24%
Fguity BTEN
Total 100,00 %

Tha debt 1o total capital ratio has been Taken 34 targat debt 1o 1otal capital ratie a3 of Fril

Privote & Confidential
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Date: 28" December 2022

To, To,

Kunal Narendra Gandhl, Kunal Narendra Gandhl,
Managing Director, Director,

Lyka Labs LimlLeg, Lyka Exports Limiced,
4801/8 & 4802/A, Plot No €/4/10/8/2nd Floor,
GIDC Industrial Estate, Adarsh industria) Complex,
Ankleshwzr, Gujarar-393002 Gujarat-393002

India. India.

Dear Sir(s)/ Madam(s),

Sub: Second Addendyum to our valuation report dateg 06™ August, 2022 and first addendurn to valuation repart
dated 24™ November, 2022 recommending falr equity share exchange ratio for the proposed merger of Lyka
Exports Limited with Cyka Labs Limitad.

We, Bhavesh Rathoad, Chartered Accountants, had been appointed vide our Engagement to cecommengd the fair
equity share exchange ratio for the proposed merger of Lyka Exponts Limited (‘LEL or The Transfecor Company’)
with Lyka Labs Umited ("LLL" or The Transferee Company’).

Pursuant Lo the same, we had issued the wvaluation report dated 06™ Avgust, 2022 with UOIN:
22119158A0L0BN9980 ("'Valualion Repon’) and First addendum valuation report dated 24™ November, 2022
with UDIN: 22219158BEANDEB4AS for the purpose of complylng with relevant provisions of the Securities and
Exchange Board of India (‘SEB!") and to the extent magndatority required under any applicable laws of India. This
Addandum Report shall be read in conjunction (o the Valuation Regort and addendum thereto. All other
contents mentioned in the main report and first addendum report shzll remain unchanged.

We ungderstand, the management of the Company has requested us 1o provide recommendation on fair equity
share exchange ratlo considering Audited Financial Staterments as on 30"™ September, 2022 of the Transferor
Company and Umited Review Report as on 30™ September, 2022 of the Transferee Company for the propased
merger and to address cbservation raised by Stock exchange (5) 1o change the relevapt date for the purpose of
computing pricing as per the date of Board Meeting vide Securities Exchange Board of Indla (SEBI) Master circular
dated 23™ November, 2021. As represented to us the date of the board meeting of LLL approving the Scheme in
accordance with the SEBI Circutars relating to schemes of arrcangement is 8 Aug 2022.

In ralatlon to the above, we are ssulng this addendum to our Valuatlan Repor dated 06™ August, 2022 and First
addendum valuation report dated 24* November, 2022 on the falr equity share exchange ratto after eonsidering
the Audited Finaacial Statements a2nd Limited Review Report 35 on 30" Sepiember, 2022 as mentioned
aforesaid. Our recommendation of fair equity share exchange ratio is provided hereln below:

RV REGN. No. ’S'
IBBI/RV /0B / %

{Securilies or
Financial Assets)
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Recammendation:

In case of the proposed merger of the Transferor Company with the Transferee Company, following is the
computation of fair equity share exchange ratio:
5 ‘Computation of Share Exchange Ratio

LLL LEL

Valuation Approach (Transferee Company) - '(Transferor COm“pan;t)
Value Per Share (INR) Weight Value Per Share (INR) Waelght
Asset Approach ) 0.00 0% T 0.00 0%
“Income Approach (*) 0.00 T oo% U7 100%
Market Approach 146.73 100% NA 0%
 FalrValue Per Share 146.73 ] - 3an
Excl;ange Ratio ' ' 0.23

‘Swap Ratio
For every 100 shares of Lyka Exports Limlited, 23 shares of Lyka Labs Limited wlil be Issued
(") Refer Annexures

Falr Equlry Share Exchange Ratio Canclusion:

23 [Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued for every 100
{Hundred) equity shares held in LEL having face value of INR 10 each fully paid up.

We belleve that this addendum must be considered as a whole, along with the Valuation Report. This Addendum
Repon shall be read in totality and In conjunction with the Valuation Report, reading of selected portions of our
report could fead 1o undue emphasis on any particular factor.

Yours faithfully

RV REGN. No,
BBI/RV /06 /
e/ 10708 |0
(Securllies or
Financlal Assels)

Bhavesh M Rathod
Chartered Accountants
M No: 119168
Registered Valuer - Securlties or Financlal Assets
(Registration No: IBBI/RV/06/2019/10708}

Date: 28 December 2022

*92|1415%
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1. Approach & Methodology:

1. Market Approach:

Market Price Method:

The market price of an equity share as quoted on a3 stock exchange is normally considered as the valua of the
equity shares of that company whera such quotations are arising from the shares being regularly and freely
traded in, subject o the element of speculative suppon that may be inbuilt In the value of the shares. 8ut theve
could be situations where the value of the shares as quoted on the stock market woutd ot be regarded as a
proper index of the fair value of the share especially where the market values are fluctuating in a volatlle capital
market.

In the present case, equity shares of LLL are listed on NSE, which are widely held, regularly and frequently rraded
with reasonable volume on the exchange. We have Lherafore used the market price approach to value the equity
shares of LLL.

£qury shares of LEC are not listed on any stock exchange. We have therefore not considered the market price
methad to determine the fair value of equity shares of LEL.

Since In the subfect case equity shares of a listed company l.e. LLL woulg be issued 10 the shareholders of unlisted
company l.é. LEL, the minimum price at which shares are 1o be issued (s presuibed under Securities 2nd
£xchange Board of India (Issue of Capital and Oisciosure Requirements) Regulation, 2018 issued vide notification
No. SEBI/LAD-NRO/GN/2018/31 dated 11 September 2018 and as amended from time to tme. The regulation
reads as under:

The price of equity shares to be issued shall be determined by Regulation 164. The relevant extract of the
regulations is:

Regulation 164 (Pricing of frequently traded shares)

{1} )f the equity shores of the issuer hove been listed on a recognised stock exchonge for a period of 90 trading
doys or more as on the relevant dote, the price of the eqully shares to be allotted putsuant to the preferentiof
issue sholf be not less than higher of the following.

(o) the 90 troding doys volurne weighted overoge price of the reloted equity shores quoted on the recognised
stock exchange preceding the relevant dote; or

{b) the 10 troding doys volume weighted averoge price of the related equity shores quoted on the recognised
stock exchonge preceding the relevent date.

The relevant doce for the purpose of computing the price of the equity shares of LLL has been considered to be
the dote of the board meeting of LLL opproving the Scheme in occordance with the SEBI Cicculors relating to
schemes of arrangement, We hove therefore considered the prices upto a day prior 1o the reievont dote J.e. price
upto 08th August, 2022 hove been considered, 1o ensure thot the price of LLL shores being considered for the
exchonge are not less thon the minimum price orrived under the above formula preseribed undet Regulotion 164.

2. Income Approach: fv’f""\a ;\ri_ «
/N 7
Discounted Cash Flows - (“DCF*) { <t/ RV REGN. No.
. [/ BBI/RV /0B
Privote & Confidentiol 3 |8 g 2019/ 10708
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OCF uses the foture free cash flows of the company discounted by the firm's weighted average cost of capital
(the average cost of all the capital usad in the business, including debt and equity), plus a risk factor measured
by beta, to arrive at the present value.

Bera s an adjustment that uses historic stock market data to measure the sensitivity of the Company's cash flow
ta market indices, for example, rhrough business cycles.

The DCF method is 3 strong valuation tool, as It concentrates on cash generation potential of a business. This
valuation method Is based on the capability of a company to generate cash flows in the future, The free cash
flows are projecied for a certain number of years and then discounted at a discount rate that reflects a
Company's cost of capital and the risk associated with the cash flows it generates. DCF analysis is based mainly
on the following elements:

s Projectlan of Ninancial statements (key value driving factors)
s The cost of capital 1o discount the projected cash {lows.

Lyka Labs Limited Is 3 listed company and since the information related to future financial projections of the
Company is price sensiive In nature, e were not provided with the financial projections of these Companies by
the Management. We have therefore not used DCF method to determine the falr value of the equity shares of
Lyko Labs Limited.

Lyka Exports Limited is a profit making company and genertes surptus cash. Going forward 3s well, Lyka Expons
Limited is expected to make profits and generate surplus cash in future. We have therefore used DCF method Yo
gatermine the fair value of the equity shares of Lyka €xports Limited.

Valuation Methodalagy:

The application of any partreular method of valuation gepends on the purpose for which the valuatlon s done.
Although diffarent values may exist for different purposes, it cannot be too strongly emphasized that 2 valuer
tan only arrive 31 one value for one purpose.

In the Instant casa, based on the nature of business of the Company, availability of data and generally acceptable
valuation methodologies, we have valued the Equity Shares of Lyka Exports Limited as on 08* Aupust, 2022 as
per the DCF methoad for our analysis, For Lyka labs Limited being a listed Company, we have considered valuation
3 per regulation 164 of Securlties and Exchange Board of India (Issue of Capital angd Disclosure Requirements)
Regulations, 2018 to arrive at Rair value of enqulty shares.

Our choice of methodology and valuation has been arrived using usual and conventlonal methodologies adopted
for purposes of a similar nature and our reasanable judgment, in an independent and bona fide manner based
on our previous experience of assignments of similar nature,

Refer Annexures for working.

- §

[T wBi/rv/0e/ \
'a| 2019710708
L * | (Secusities of
‘l’%\ Financial Assels)
"%\9 574
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2. Annexure 1

Lyka Labs Limited

Prictng of fraquently traded shares as per Regulavion 1684 {1) of Secunties and Exchange Board of Indla ()ssue of
Capital and Disclosure Requirements) Regulations, 2018

Method n INF

90 trading days’ volume weighted average price . Ik

10 trading days’ volume weighted average priée B 133.30
| Higher of A & B ' c 146.73

Velume Weighted Average price for 90 tradlng days

51~ No. Date : otal Turnover Traded (Rs.
3 S-Aug-22 180257 23542831.8
il 4-Aug-22 164561 . 20815346.1
3 3-Aug-22 80417 10769621.6
4 2-Aug-22 116595 16119698.6
5 1-Aug-22 $17306 72255721.45
6 29-Jul-22 161883 21048076.95
7 28-Jul-22 52923 | 6669110.2
8 27-1ul-22 193432 _ 11810880.65
) 26-Jul-22 61134 7628832.45
10 25-jul-22 42772 5455884.3
11 22-Jul-22 83690 10718277.55
12 21-Jui-22 35982 4683604.85
13 20-Jul-22 124454 16199733.95
14 19-Jul-22 72398 9493638.65
15 18-)ul-22 71501 9419407 .4
16 15-Jul-22 105504 13936615.55
17 14-Jul-22 826124 110741922.4
18 13-Jul-22 80266 10120538.05
19 12-Jul-22 154107 19351662.5
20 11-Jul-22 49380 5785915.5
21 8-Jul-22 30771 3667405.25
o 7-Jul-22 46139 _ 5575664.95
23 6-Jul-22 105798 12681148.8 'I’g"a,RIESVN,- 8‘6°;
24 5-Ju)-22 240855 29564152.65 2018/10708
25 4-1ul-22 27065 3094061.65 Flf‘iﬁ.ﬁ‘_’;‘m'&
26 _ 1-ul-22 21305 2189789.75
27 30-Jun-22 65754 7434026.4
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29
30
31
32
a3
34
35
36

Ll &

38

60
61
62

63
64

67
68
70
71

65
66

28

sl

)

29-Jun-22
28-Jun-22
27-lun-22
24-Jun-22
__.23:Jun-22
21-Jun-22
20-Jun-22
17-Jun-22
.. 16-un-22
_ 15-Jun-22

14-Jun-22

13-Jun-22
10-Jun-22
9-lun-22
8-Jun-22
7-lun-22
6-lun-22

224un22

3-jun-22

2-Jun-22

. Yun-22
31-May-22
... 30-May-22
_ 27-May-22

25-May-22
24-May-22
23-May-22
20-May-22
19-May-22
18AMay;22
. A7-May-22
_16-May-22
. 13-May-22
B 1_;—May-22
11-May-22
_ 10-May-22.
9-May-22
Y22
5-May-22
dMay=32 |
_2-May-22
29-Apr-22
28-Apr-22

Private & Confidentiol

. 26:May-22

_27-Apr22

44244
94734

56935

39732
180489
87617

132106

261200
69551

79212

121453
182239

56413
155192
111702

62289
155050
275448

_B6398 |

96850

. 270816 .

41270

__95118 .

161425
82191
178466
271501
196003
38810
6595
18312
40284
103009
131048
190688
31079

dE034L

87476

49720
277971
51412

S1100
_82383

5192055.75
11267215.75
. 6834166

4685373.6
21508768.1
9729890.8
14393104.75
20786494.65
8076677.5
9715886.8
15369633.4
22942031.55

71637881

_ 20146395.95

_13940247.1
7499277.4
18761670.2
33600255.5
7920045.15
11581725.9

93872188
10424327.8
341435332
4986004.5
__ 11040525.65
19685470
10640755.85
23973584.7
39346154.95
28551178
5755523

. 93154375
_ 2458513.05
5160046.9
__ 126976024
17138126.15

27387733.75
4672694.4

_27351629.5
8019815.3
45515116
7955434.85

14211303
8873689.35
.14580395.85

&

.\\
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73
74
75

76

77
78

79

80
81
82

86
87
88
89
90

'} T&dﬂfﬂl}'n

26-Apr-22

25-Apr-22
22-Apr-22
21-Apr-22
20-Apr-22
19-Apr-22
18-Apr-22

12-Apr-22
11-Apr-22
8-Apr-22

_T-Apr-22

6-Apr-22
_S-Apr-22
4-Apr-22
1-Apr-22

31-Mar-22

30-Mar-22
Total

e -i‘ r.-q'r-

wver

_13-Apr-22

=F N

83425
. 95390
91672
91167
94153
151426
102376
328441
456744

1034285

355449
598595
9949
7263
23991
76653
36967
271049
1701127

T S

14959833.6
17167627.75
16818844.85

 16935797.7

17425347.3

28233998.2

19484294
64064962.75
85427758.95
206036385.4

62813738.7

102307661
1636610.5
11381122

3580656.75
10753778.05

150310709

36951862.9

1856745135.90

Total No. of Share traded
| Volume Weighted Average Price for 30 trading Days

Vofume Weighted Average Price for 10 trading Days

No. of Shares

Traded

12654189
146.73

Total Turnover Traded (Rs.)

© N NS W N

[y
[ =]

5-Aug-22
4-Aug-22
3-Aug-22
. 2-Aug-22
1-Aug-22

29-Juk22

28-Jul-22
27-4ul-22
26-Jul-22
25-Jul-22 )
Total

Total Turnover

180,257
164,561
80,417
116,595
517,306
161,883
52,923
93,432
61,134
42,772
1471280

23,542,832
20,815,346
10,769,622
16,119,699
72,255,721
21,048,077
6,669,110
11,810,881
7,628,832
5,455,884
196116004.10

196116004.10

To!al No of Shares traded

Volume Welghted Average Prlce for 10 trading Days

Privote & Confidentiol

1471280
133.90

RV REGN. No.
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3. Annexure 2

Lyka Exports Limited

Olscounted Cash Flows

We have been provided with the business projection of the Company for Five years by the Management, which
we have considered for our Analysis. Accordingly, Yhe projected free cash flows 1o Equity {"FCF£“) based on these
financial statemnents is set ow helow:

(INR Million)
Number of Months 6 _. 2
Particulars FY23 FY24 FY25 FY26 FY27 TV
EBITDA 14.13 18.74 25,23 33.04 4242 43,70
Less: Adjusted Taxes 362 4.80 6.46 8.47 10.87 11.20
EBIT e ' 1051 1393 1876 2457 3155 32.50
Add: De_preclatior_i . 2.80 5.97 S.97 597 5.97 5.97
Less: Capex 0.00 0.00 0.00 0.00 0.00
oot atictatil o
(Increase)/ decrease in working 390 0.97 .51 L .40
Lcapital -
Free cash flow to Equity ('FCFE") 1_7.01 20.68 2§.65 | 316_5 | 3§.§6 32.10
Annual factor ‘ 0.50 1.00 1.00 . 1.00 1.00
Discounting perlod (end year) 0.50 1.50 2.50 3.50 450
PV fa_cto_r_ 14.31% 0.94 0.82 0.72_ 06_3 0.55
PV of FCFF 15.91 1692 1836 1982  21.29

PV of FCFE for the harizon period 25 [92:30 AT

FCEE for terminal s-'ear 32.10 B

WACC ' T

Perpetulty éromh 3.00%

Capitalisation Rate O 1131%

G—;d;s-t-er;ninal value 283.-83 -

PViacter 0.55 p—

PV of t_ermln_al_yaiue A‘ _' 155.52 B ' Q,%H M. Q:}\\\
. 4% {‘S,
Enterprise value 247.83  A+B ;J:‘T 1881 /RV /061 \2}
less: Debtand Debt-like item 528 ) AL OJ‘
Add: Investment 009 (g"
dd: Cash & Bank 14.05 :;5/

Private & Confidentio! 8|Page
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& fered Wolusr = lacul's i i}

Falr Value of Equlity 156.69

No of Share 73,895,424

Valug Par Share [in INR} @ Face Valus - 10) .7
Assurmptians

WAL 143N

Cast of Equity 14.00m

Cost af Dabt 194m

Cost ! Delst (Post Tex) 14 48N

Risk free rate (R} 118

st Raturn [Rm} 12 82%

Long Term Growth Rate Y0os

L] a7

Tan Rate IS EAR

Equity Weightage B, TEN

Debt Weightage 10.24%
Tarminal Value

The terminal value reters 1o the present valus of the bupingis #3 3 going concern beyond the perod of
prajections up to infinity. This vslug |8 estimatsd by tking inio sccourt sxpected growth reted of 1he Bulinesi
In lyture, sustainable capital iveestments reguired 10 the butiness 21 well 21 the sstimsted growth rite of the
industry and econary. Basedon dynamics of The ssctor end dipcussiont with The Lisnsgement we hive Fiumed
# tarminal growsh rate of 3.00 % foi the Compansy beyond e projection: perads The cesh e of B3 32.10
BAlifipn have besn ussd 10 determens The tanmenyl vhles Baded on (heds riumpliond the tarrrena! vilue had
heen caleulated 5t Ro 23 53 Willion,

Uping theve cath lovws and 5 diseount rete of 14.31 N, ww sunmaie the squity value of the Company A, 256,69
i Hapn

Dbstionand Facior

Omount Factor considered for amriving at the present walue ol the Free Cash Flows to the Firm |“FCFFT] iy the
WALl

The Waightad Average Cost of Capiz| ["WaACCT] ip bayed on the proporionste weighes of aach companent al
the sourie ol caplial, L e, wesghted average of The Casi of Fquily ["COE™) & The Cost of Debs ["C007) wherein
the ratio of Equityy Debt an cotal capital s the proporansts welghti

WALL COE ® Doulty Weightage of tolal Capital = COD * Dbt Welghtage of total Capital
Thia Coet of [quity [“0OE™)

The cost af saaity i computied wusing 1the capita] aset prcig mped (LML) wseg 1he lormuols shuren Dl
rE = Al + B jrM - i)+ L3P
Whaie

of = Krk lres raie

Frivote B Confioentol
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rM =Market retum;
B = sensitivity of the index to the market / measure of mariel risk
CSP — Company Specific Risk

Rate Source

Risk free return (rf) 7.31% 5-year government bond yield
Market Return (Rm) 1292%  BSE-SENSEX Average Market Rate of Return over the last 5 years
Measure of market risk(8) 0.73 Based on Average Levered Beta value of BSE-SENSEX '

am(inEem:y of revenues, p_rojected high -profitability, achlevability
Company Specific RIsk 286%
of projections

Basad on the above parameters, the Cost of Equity has been calculated a1 14.29 %.
The Cost of Debt (“COD*)

The Cost of Debt {"COD”) is the current or expacted cost of borrowing funds for the company or firm to fund its
assets. The Cost of Debt considered for DCF Method of Valuation is always post Tax.

The Cost of Debt is cakculated using the formula below:
Post - COD = Pre —COD * (1 —Tax Rate}

Where,
Post = COD = Post Tax Cost of Debt

Pre ~COD + Pre Tax Cost of Debt

Tax Rate = Marginal Tax Rate for the firm

Rate

Pre ~Tax COD 1947 %
Tax Rate 25.63%
Post-Tax COD 14.48 %

Based on the above parameters, the Cost of Debt has been ¢alculated a1 14.48 %
Debr & Equity Welghtage

Particulars

Particulars % Weightage |

Debt 10.24 %
Equity 89.76 %
Yotal T 100.00% / T/ RV REGN. No.
j IBBI / RV / 06 /
2019/ 10708 |}

The debt to total capitat ratio has been taken as target debdt to total capital ratio 3s of FY22.

Private & Confidentiol 10| Page
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Date: 28" lanu ary 2023

To, To,

#unal Narendra Gandhi, Yogesh Babulal Shak,
Managing Director, Director,

Lyka Labs Limited, Lyka Exports Limited,
AR01/B & 4802/4, Plot No C/4/10/8/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Comples,
Ankleshwar, Gujarat-393002 Gujarat-393002

India. inctia,

Dear Sirls)/ Madam(s),

Sub: Third Addendum to our valuation report dated og™ August, 2022, first addendum to valuation report
dated 24™ Movember, 2022 and Second addendum to valuation report dated 28" December 2072
recommending fair equity share exchange ratio for the proposed merzer of Lyka Exports Limited with Lyka
Labs Limited,

Wea, Bhavesh Rathod, Chartered Accountants, had been appointed vide our Engagement to recommend the
fair equity share exchange ratio for the proposed merger of Lyka Exports Limfted {'LEL' or The Transferor
Company’) with Lyka Labs Limited {"LLL" or The Transferee Company’}.

Pursuant to the same, we had issued the wvalustion report dated 068" Avgust, 2022 with LUDIN:
22119158A0L0BN 2980 (‘Valuation Report'), First addendum valuatlon report dated 24t MNovemnber, 2022 with
UpiM: 22119158BEANDES4RS and Second addendum valuation report dated 28" December, 2022 with UDIN:
22119158BG1269392 for the purpose of complying with relavant provisions of the Securities and Exchange
Board of India ('SEBI') and to the extent mandatorily required under any applicable laws of India. This
Addendum Report shall be read in conjunction to the Valuation Report and addendum thereto, All other
contents mentioned in the main report, first addendum and second addendurn report  shall remnain
unchanged.

We understand, the management of the Company has requested us to provide recommendation on fair
equity share exchange ratio considering Audited Financial Statements as on 30" September, 2022 of the
Transferor Company and Limited Review Report as on 3ot September, 2022 of the Transferee Company for
the proposed merger and to address observation raised by Stock exchange {5 to change the relevant date for
the purpose of computing pricing as per the date of Board Mesting vide Securities Exchange Board of India
{SEBI) Master circular dated 23 November, 2021, As represented to us the date of the board meeting of LLL
approving the Scheme in accordance with the SEBI Circulars relating to schemes of arrangement is 8" August
2022,

In relation to the above, we are issuing this addendum to our Vaiuation Report dated 05" Auvgust, 2022, First
addendum valuation report dated 24" November, 2027 and Second addendum report dated 28™ December
2022 on the fair equity share exchange ratio after considering the Audited Financial Statements and Limited
Review Report as an 3™ September, 2022 as mentioned aforesald. Our recommendation of falr eguity share
exchange ratio 15 provided hereln below:

"

LN
EGN. Nones :
pl"ﬁd’ﬂft‘? {mg be '@l 1 I I Ea
2m9/10ves O
(Securities or
t!narr{:.ulﬂ;.,__,;
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in cise of the propossd marger of the Transferar Company with the Traniferes Company, following |s the
computation of fair equity share exchangs ratio;

Lofmputstion ol Yhare Exchang- Satip

Valuation Approach [Tranaferes Company) [ Tranaferor Company)
Value Per Share (INR)  Weight  Value Per Share (INR)  Weight
Assat Approach 0.00 % 0.00 0%
Income Approsch [*) 6 65 o% M.71 100%
Marken Approsch 146.73 1O0H LY i1
Fair Value Per Share 14673 4.7l
Exchange Ratio 0.3

For every 100 shares of Lyka Exports imited, 23 shares of Lyka Labs Limited will be issued

(") Post the receipt ol projections from the company management, the value per thare usng the Intome
mathod values the thare ot Ra596 65 33 compared to R 146 73 using the market price method, which was
lpwesy anad did nol depict the fair value of the company

In the interest of the shareholders ol the Nited company [Lyks Labs Limited), incorme method was not
coniaied

20 [Twenty Thres) eguity share of LLL having face value of INR 10 sach fully paid up thall be Baued for every
100 [Hundned) squey thenes held in LEL hoving face value of INR 10 each fully pai up.

We belipee thel this sddendum must be considered 3 3 whols, along with the Yalustion Report This
Addendurm Repodt thall be read in totality and in conjunction with the Valuation Report,. reading of selected
poricas of our repor could lead 10 undue emphisis on sny particuler facior

'I'i.'ml.n\r:lI.'I"l'l.lrul1I

-
Bhavesh M Rathod
Chartered ACopuntanis
M No- 119158
Hegistered Vakser - Securities of Financial Assets
{Registration No: IB81/RV/06/2018/10708)

DD 241 FRBGY KO9223
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LIDIN:

1. Approach & Methodology:

1. Market Approach:

Market Price Method:

The market price of an eguity share as quoted on a stock exchange is normally considered as the value of the
equity shares of that company where such quatations are arising from the shares being regularly and freely
traded [a, subject to the element of speculative support that may be inbuilt in the value of the shares. But
there could be situations where the value of the shares as quoted on the stock market would not be regarded
as a proper index of the fair value of the share especially where the market values are fluctuating in a volatile
capital market,

In the present case, equity shares of LLL are listed on NSE, which are widely held, regularly and frequently
traded with reasonable volume on the exchange. We have therafore used the market price approach to value
the equity shares of LLL.

Equity shares of LEL are not listed on any stock exchange. We have therefore not considered the market price
method to determine the fair value of equity shares of LEL

Since in the subject case equity shares of a listed company l.e. LLL would be issued o the shareholders of
unlisted company i.e. LEL, the minimum price at which shares are to be issued is prescribed under Securities
and Exchange Board of Indis (Issue of Capital and Disclosure Reguirements) Regulation, 2018 issued vide
notification No. SEBI/LAD-NRO/GN/2018/31 dated 11 September 2018 and as amended from time to time. The
regulation reads as under;

The price of equity shares to be issued shall be determined by Regulation 164, The relevant extract of the
regulations is:

Regulation 164 (Pricing of frequently traded shares)

{1) If the equity shares of the issuer hove been listed on o recognised stock exchonge for a period of 90 trading
daye or more at pn the relevant date, the price of the equity shares ro be affotted pursuant ta the preferential
issue sholl be not less thon higher of the following:

{a) the 50 troding doys volume weighted averoge price of the reloted equity shores guoted on the recognised
stock exchonge preceding the relevant date; or

{b) the 10 trading days volume weighted overoge price of the related equity shares quated on the recognised
stock exchonge preceding the relevant dote.

The relevant date for the purpose of computing the price of the equity shores of LLL hos been considered (o be
the date of the board meeting of LLL opproving the Scheme in occordance with the SEB! Grculgrs reloting to
schemes of arrangement. We hove therefore considered the prices upto o day prior to the relevant date ie.
price upto 08th August, 2022 hove been considered, to ensure thot the price of LLL shares being cansidered for
the exchonge ore not less thon the minimum price orrived under the above formule prescribed under
Reguiotion 164.

te & Confidential 3 |Pas
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2. Income Approach:
Discounted Cash Flows - ("DCF)

DCF uses the future free cash flows of the company discounted by the firm's weighted average cost of capital
(the average cost of all the capital used in the business, including debt and equity), plus a risk factor measured
by beta, to arrive at the present value.

Beta 5 an adjustment that uses historte stock market data to measure the sensitivity of the Company's cash
flow to market indices, for example, through business cycles,

The DCF method is a strong valuation tool, as it concentrates on cash ganeration potential of 2 business This
valuation methad (s based on the capability of a company to generate cash flows in the future. The free caszh
flows are projected for a certain number of years and then discounted at a discount rate that reflects a
Company's cost of capital and the risk associated with the cash flows it generates, DCF analysls s based mainly
on the following elements:

= Projection of financial statements (key value driving factars)
# The cost of capital to discount the projected cash flows.

Lyka Labs Limited is a listed company and after receipt of the projected financials, we estimated the value per
share using the income method at Rs.96.65 per share as compared to Rs.146.73 using the market price
method, which was lower and did not depict the fair value of the company. We have therefore in the interest
of the shareholders of the listed company (Lyka Labs Limited) not used DCF method to determine the fair value
of the equity shares of Lyka Labs Limited

Lyks Exports Limited is a profit making company and generates surplus cash. Going forward as well, Lyka
Exports Limited is expected to make profits and generate surplus cash in future. We have therefare used DCF
method to determine the fair value of the equity shares of Lyka Exports Limited.

Valuation Methodology:

The application of any particular method of valuation depends on the purpose for which the valuation is done.
Although different values may exist for different purposes, it cannot be too strongly emphasized that a valuer
canp only arrive at one value for one purpose.

In the instant case, based on the nature of business of the Company, availability of datz and generally
acceptable valuation methodologies, we have valued the Fquity Shares of Lyka Exports Limited as on 08"
August, 2022 as per the DCF method for our analysis. For Lyka labs Limited being a listed Company, we have
consdered valuation a per regulation 164 of Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements] Regulations, 2018 to arrive at fair value of equity shares.

Our choice of methodology and valuation has been arrived using usual and conventional methodologies
adopted for purposes of a similar nature and our reasonable judgment, in an independent and bona fide
manner based on our previous experience of assignments of similar nature

Refer Annexures for working.
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2. Annexure 1

Lyka Labs Limited

Pricing of frequently traded shares as per Regulation 164 (1) of Securities and Exchange Board of India (lssue of
Capital and Disclosure Requirements) Regulations, 2018

Method in INR

90 trading days’ volume weighted average price A 146.73
10 trading days’ volume weighted average price 8 133.30
Highercf A &1 c L4673

Volume Weighted Average price for 90 trading days

Mo, of Shares

Total Turnover Traded [Rs.)

Traded
1 S5-Aug-22 180257 235428318
] 4-Aug-22 164561 208153461
3 3-Aug-22 B0417 107696216
4 2-fug-22 116595 161196985
5 1-Aug-22 517306 T2255721.45
6 29.Jul-22 161883 21048076.95
7 28-jul-22 52923 6669110.2
8 27-Jul-22 93432 1181088085
g 26-Jul-22 61134 7628832.45
10 25-Jul-22 42772 5455884.3
11 22-Jul-22 83890 10718277.55
12 21-Jul-22 35982 4683604.85
13 20-jul-22 124454 16199733.95
14 19-Jul-22 72398 94393638.65
15 18-Jul-22 71501 9413407.4
16 15-Jul-22 105504 13936615.55
17 14-jul-22 826124 110741522.4
18 13-lul-22 80266 10120538.05
19 12-Jul-22 154107 19351662.5

0 11-Jul-22 49380 5785915.5
& 30771 3667405.25

S|Page
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22 7-Jul-22 46139 557566495
23 G-lul-22 105798 12681148.8
24 S-dul-22 240855 29564152.65
25 4-Jul-22 27065 3094061.65
26 1-jul-22 21305 238578575
27 30-Jun-22 B5754 74340264
28 ?9-Jun-22 44344 5192055.75
29 28-Jun-22 98734 11267215.75
30 27-Jun-22 5935 6234166
31 F-lun-22 39732 46853736
32 23-Jun-22 1804589 11508768.1
33 22-jun-22 87617 9729830 8
34 21-Jun-22 132106 14393104.75
35 20-lun-22 261200 29786494.65
36 17-jun-22 689551 BOTREYT.5
37 16-Jun-22 79212 9715886.8
34 15-Jun-22 121453 15369633 .4
33 14-Jun-22 182239 2294203155
40 13-Jun-22 56413 7163788.1
41 10-Jun-22 185192 20146395.95
42 3-Jun-22 111702 13940247.1
43 8-lun-22 62249 7499217 .4
a4 T-lun-22 155050 18761670.2
45 6-lun-22 275448 33600255.5
46 3-jun-22 66898 7820045.15
a7 2-lun-22 96850 11581725.9
48 1-Jun-22 76243 9387218.2
49 31-May-22 86208 10424327.8
5¢ 30-May-22 270816 34143933.2
51 27-May-22 41270 A4DE6004.5
52 26-May-22 55113 11040525.65
53 25-May-22 161425 19635470
54 29-May-22 82191 10640755.85
55 23-May-22 178466 23973584.7
56 20-May-22 271501 39345154.95
57 19-May-22 196003 28551178
58 18-May-22 38810 5755523
59 17 -May-22 6595 931543.75
60 16-May-22 18312 2458513.05
61 13-May-22 40284 5160045.9
62 12-mMay-22 103009 12657602.4
63 11-May-22 131048 17138126.15
64 10-May-22 190688 2738773375
65 S-May-22 31079 46726944
14 B-May-22 180341 27351629.5

gt

IBBI/RV /D&
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&7 S5-May-22 49720 80198153
€8 4-tMay-22 277971 45515116
69 Z-play-23 51412 7955434 .85
70 29-Apr-22 87476 14211303
71 28-Apr-22 51100 BET3I689.35
1n 27-Apr-22 82383 1458059585
73 26-Apr-22 23425 14959833.6
74 25-Apr-22 95350 17167627.75
75 22-Apr-22 91672 168182844 85
76 21-Apr-232 91167 16935797.7
77 20-apr-22 94153 174253473
78 15-Apr-22 151416 28233598.2
79 18-Apr-22 T 102376 194584294
B8O 13-Apr-22 32844l B4064962.75
81 12-Anr-22 456744 85427758.95
82 11-Apr-22 1034285 206035385.4
83 B-Apr-22 355449 62813738.7
Ba T-Apr-22 598595 102307661
85 6-Apr-22 Q849 16366105
B6 S-Apr-22 7263 11381121
87 4-8pr-22 23991 3580656.75
88 1-Apr-22 76653 10753778.05
82 31-Mar-22 36967 5031070.9
S0 I0-Mar-22 271049 36951862.9

Total 1701127 1856745135.90

Total No. of Shares traded 12654189
Volume Weighted Average Price for 90 trading Days 145,73

Volume Weighted Average Price for 10 trading Days

Na. of Shares

Total Turnover Traded [Ry.)

Traded

1 5-Aug-22 180,257 23,542,832
2 G-Aug-22 164,561 20,815,346
E] 3-Aug-22 80417 10,769,622
4 2-Aug-22 116,595 16,115,699
5 1-Aug-22 517,306 72,255,721
[ 29-Jul-22 161,883 21,048,077
7 28-Jul-22 52,923 6,669,110
] 27-Jul-22 93,432 11,810,881
9 26-Jul-22 61,134 7,628,832
10 25-Jul-22 42,772 5,455,884
Taotal 1471280 196116004.10

7|Page
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Total Turnovaer 196116004.10
Total No. of Shares traded 1471280
Volume Weighted Average Price for 10 trading Days 133.30

|BEI{RY 06/
amgrioiaa |
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3. Annexure 2

Lyka orts Limite

Discounted Cash Flows

We have been provided with the business prejection of the Company for Five years by the Management,
which we have considered for our Analysis. Accardingly, the projected free cash Mows to Equity ("FOFE") based
on these financial statementis iz set out below:

[INR Million)
Number of Manths B 12 1 12 12
Particulars FY23 FY24 FY25 FY26 FY27 T
EBITDA 14.13 18.74 25.23 33.04 42,42 43.70
Less: Adjusted Taxes 3.62 480 6.46 3.47 10.87 11.20
EBIT 10.51 13.92 18.76 2457 3155 32.50
Add: Depreciation 2.80 587 597 587 5.97 5.97
Less: Capex 0.00 0.00 0.00 0.00 0.00

-6.37

{Incrrease}f decrease in working 170 0.77 0.81 1.10 1.34
capitaf
Free cash flow to Firm ('FCFF') 17.0: 26.0u 2565 31.65 3886 32.10
Annual factor 0.50 1.00 1.00 1.00 1.00
Discounting period {end year} 0.50 1.50 2.50 3.50 4,50
PV factar 14.31% 094 0.52 0.72 063 0.55
P! of ECEE 159 1692 18.54G 19.82 21.29

PV of FCFF for the horizon period.

FCFF for terminal year 32.10
Wacc 14.31%
Perpetuity Growth 3.00%
Capitalisation Rate 11.31%
Gross terminal value 283.83

PV factor 0.55

P of terminzl value 15552 B
Enterprise value 24783 A+B
Less: Debt and Debt-like item -5.28
Add: Inveskment 0.09
Add: Cash & Bank 14.05
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Fair Value of Equity 256.69
No of Share 73,95,424
Value Per Share (in INR) @ Face Value - 10) 34.71
Assumptions

WaACC 14.31%

Cost of Equity 14.25%

Cost of Debt 19.47%

Cost of Debt [Past Tax) 14.48%

Risk free rate (Rf) 7.31%

Market Return (Rm) 12.92%

Long Term Growth Rate 3.00%

Beta 0.73

Tax Rate 25.63%

Equity Weightage BO.76%

Debt Weightage 10.24%

Terminal valye

The terrminal value refers to the present value of the business as a going concern beyond the period of
projections up to infinity. This value is estimated by taking into account expected growth rates of the business
in future, sustainable capital investments reguired for the business as well as the estimates growth rate of the
indusktry and economy, Based on dynamics of the sector and discussions with the Management we have
assumed a terminal growth rate of 3.00 % for the Company beyond the projections periods. The cash flows of
Re. 32,10 Million have been used to determine the terminal value Based on thiese assumptions the terminal
value has been calculated at Rs. 283.83 Million.

Using these cash flows and a discount rate of 1431 %, we estimate the equity value of the Company Rs.
256.69 Million.

Discount Factor

Discount Factor considered for arriving at the present value of the Free Cash Flows to the Firm {"FCFF") is the
WACT

The Weighted Average Cost of Capital ("WACC") 15 based on the praportionate weights of each compaonent of
the source of capital, i.e. weighted average of The Cost of Equity ("COE™) & The Cost of Debt ("COD") wherein
the ratio of Equity/Debt on total capital is the propartionate weights

WACC: COE * Equity Weightage of total Capital + COD * Dabt Weightage of total Capital

The Cost of Equity ["COE")

The cost of equity is computed using the capital asset pricing model [CAPM) using the formula shown below
tE=rf+ B {rMM —rf) +CSP

Whers,
rf = Rizk free rate;

_ SO M. R
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v =Market return;
B = sensitivity of the index to the market / measure of market risk
C5P = Company Specific Risk
Rate  Saurce

Risk free return (rf) 731%  S-year government bond yield
Market Return [Rm) 12975  BSE-SENSEX Average Market Rate of Return over the last 5 years
Measure of market risk(B) 0,73 Based on Average leverad Bata value of BSE-SENSEX

Contingency of revenues, projected high profitability, achievahility
Company Specific Risk 1LE6%

of projections

Based on the above parameters, the Cost of Equity has been calcuiated at 14,29 %,
The Cost of Debt {"COD")

The Cost of Debt [“COD") is the current or expected cost of borrowing funds for the company or firm to fund
its assets. The Cost of Debt considered for DCF Method of Valuation is always post Tax.

The Cost of Debt is calcuiated using the formula below:
Past - COD = Pre— COD * {1 - Tax Rate)

Where,
Post = COD = Post Tax Cost of Debt

Pre — COD + Pre Tax Cost of Debt

Tax Rate = Marginal Tax Rate for the firm

Rate
Pre — Tax COD 1947 %
Tax Rate 25.63%
Post — Tax COD 1248%

dased on the above parameters, the Cost of Debt has been calculated at 14.48 %

Debt & Equity Weightage
Farticulars

Debt 10.24 %
Equity 89.76 %
Total 100.00 %

The debt to total capital retio has been taken as target debt to total capital ratic as of FY22
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4, Annexure 3

Lyka Labs Limited

Discounted Cash Flows

We hawve been provided with the business projection of the Company for Fiva years by the Management,
which we have considered for our Analysis. Accordingly, the projected free cash flows to Equity ("FCFF®) based

on these financial statements is sot out below:

(INR Millian)

Mumber of Months 6 12 12 12 12
Particulars FY23 FY24 FY2S FY26 FY27
PAT -15.92 50.50 7529 10958 11715
Add: Interest 3866 8153 81.53 81.53 8153
EBIT 2274 132.03 15682 19110 158.68
Add: Depreciation 53.48 128.41 13435 13998 14560
Less: Capex 0.00 -50.00 5000 -5000 -50.00
[Increase)/ decrease in - = : 2

king capital 31.46 76.94 6.14 10.73 476
Free cash flow to firm ['FCFF’) 4478 287.38 23503 27035 28B9.52
Other Non-Current Liability 137 0.50 0.85 0497 1.24
F-ree :.“h flow to Eqaity 46.13 . 2BT BB 23598 27132 290.76
|'FCFE’)
Annual factor 0.50 1.00 1.00 1.00 1.00
Discounting enod (end year) 050 1.50 250 is0 450
oV factor 10.51% 0.95 0.B6 0.78 0.70 064
PV of FCFF 43 88 247.719 18379 191.21 185.42
PV of FCFF Far the horzon perod A52.10 A
FCFE for terminal year 299 48
WACC 10.51%
Perpetuity Growth 3.00%
Capitalisation Rate 7.51%
Gross terminal value 3,985.52
PV factor 0.64
PV of terminal value 254158 B
Entarprise valua 3,393.68 A+B
Less: Debt and Debt-like item -1,095.94

Private &
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Add: Investment 324.11
Add: Cash & Bank 151.00

' Fair Value of Firm
Mo of Share 2,86,90,000
Value Per Share {In INR} @ Face Value - 10) 96.65

Assumptions

WAaCC 10.51%
Cost of Equity 13.00%
Cost of Debt 12.68%
Cost of Debt {Fost Tax) 3.51%
Risk free rate [RF) 7.37%
Market Return (Rm) 12.76%
Long Term Growth Rate 3.00%
Beta 0.65

Tax Rate 25.00%
Equity Weightage 28.79%
Dabt Weightage 71.21%

Terminal Value

The terminzl value refers to the present value of the business ag a going copcern beyond the period of
projections up to infinity, This value is estimaied Sy taking into account expected growth rates of the business
in future, sustainable capital investments required for the business s well as the astimates growth rate of the
industry and economy, Based on dynamics of the sector and discussions with the Management wg have
assummed a terminal growth rate of 3.00 % for the Company beyond the proiccions periads. The cash flows of
fs. 299,45 Million have been used to determine the terminal value, 8aseu on these zssumptions the terminal
value has been calculated at Rs, 3,985.52 Million,

Using thess cash flows and a discount rate of 9.08 %, we estiina’s the eyoity value of the Company Rs.
2,772.85 Million.

Discount Factor

Discount Factor considered for arriving at the present value of the Frea Cash Flows to the Firm (*FCFF') is the
WaACC,

The Weighted Average Cost of Capital ("WACC™) is based on the proportionate weights of each component of
the source of capital, ie. weighted averags of The Cost of Equity ("COE")} & The Cost of Debt |"CO0") whersin
the ratio of Equity/Debt on total capital is the proportionate weights

WACC: COE * Equity Weightage of total Capital + COD * Debt Weightage of total Capital
The Cost of Equity (“COE")

The cast of equity is computed using the capital asset pricing modet (CAPM} using the formila shown balow,

13 | ¢
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(E=rltB(rM=rf) + CSF

Where,

rf = Risk free rate,

rivt =Market return,

B = sensitivity of the index to the market / measure of market risk
CSP = Company Specific Risk

Rate  Source
Risk free return (rf) 732%  S-year government bond yield
Market Return (Rm) 12.76%  BSE-SENSEX Average Market Rate of Return over the last 5 years

Measure of market risk{B) 0.65 Based on Average Levered Beta value of BSE-SENSEX
Contingency of revenues, projected high profitability, achievahility
of prajections

Based on the above parameters, the Cost of Equity has been calculated at 13,00 %.

Company Specific Risk 20,00 %

The Cost of Debt (“COD")

The Cost of Debt (“COD"} is the current or expected cost of borrowing funds for the company or firm to fund
its assets. The Cost of Debt considered for DCF Method of Valuation is always post Tax.

Tha Cost of Debt is calculated using the formula below:
Post - COD = Pre —COD * {1 —Tax Rate)

Whaere,
Post - COD = Post Tax Cost of Debt

Pre = COD + Pre Tax Cost of Dabt

Tax Rate = Marginal Tax Rate for the firm

Rate
Pre — Tax COD 1268%
Tax Rate 25.00%
Post - Tax COD 9.51%

Based on the above parameters, the Cost of Debt has been caloulated at 9.51%

Debt & Equity Weightage

Debt 7L %
Equity 2879 %
Totsl 100.00 %

The debt to total capital ratio has been taken as debt to total capital rstio as of September 30, 2022,

181/ RV 0G /
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FAIRNESS OPINION

IN THE MATTER Of SCHEME OF AMALGAMATION IN THE NATURE OF

PROPOSED AMALGAMATION OF
LYKA EXPORTS LIMITED (TRANSFEROR COMPANY)
WITH

LYKA LABS LIMITED (TRANSFEREE COMPANY)

STRICTLY PRIVATE AND CONFIDENTIAL

Prepared By:
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Kunvarji Finstock Private Limited
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Date: August 06, 2022
To, To,
The Board of Directors, The Board of Directors,
Lyka Labs Limited, Ltyka Exports Limited
4801/8 & 4802/A Plot No C/4/10/8/2Nad Floor
GIDC industrial Estate Adarsh Industrial Complax
Ankleshwar, Gujarat - 393002 OPP.S B I Ankleshwar, Bharuch
India. Gujarat - 383002, India.

Subject: faimess opinion_on the share exchange ratio _recommended by 8havesh M
Rathod, Registered Valuer- Secuyrities or Financial Assets for the propos<ed amalgamation
of Lyka Exports Limjted with Lyka Labs Limited.

We refer 10 the engagement letter dated 01 August 2022 and discussions undertaken with the
Management of Lyka Labs Limited ("LLL” or “Transferee Company™ and Lyka Exports Limited
("LEL" or "Transferor Company™) (hereinafter both of them together referred to as “the
Management”), wherein the Management has requested Kunvarji Finstock Private Limited
{’Kunvagji® or “We" or “us”) to provide z fairness opinion on the share exchange ratio
recommended by Bhavesh M Rathod, Registered Valuer ~ Securities or Financial Assets
("independent Valuer”) vide report dated 06 August, 2022 {"Valuation Date”) in connaction with
the proposed amalgamation of Lyka Exports Limited with Lyka Labs Limited (together LLL and
LEL are refesred to as “Transacting Companies™) (hereinafter referred to as "Proposed
amalgamation” or "Proposed Transaction®).

Please find enclosed our deliverables in the form of report (“the Report™). This Report sets out
the {ransaction overview, scope of work, background of the Transacting Companies, sources of
information and our opinion on the share exchange ratio recommended by the Independent
Valuer for the aforesaid Pcoposed amalgamation. This Report is subject to the scope,
assumptions, exclusions, limitations and disclaimers detailed hereinafter. As such the report is to

be read in totality, and not in parts, in conjunction with the retevant documents referred 10
therein.

This Report has been issued only for the purpose of facilitating the Proposed Transaction and
should not be used for any other purpose.

For, Kunvarji Finstock Private Limited
R
N

L St '(.\
Mr. Atul Chokshi Py
Director (DIN: 00929553y .~/ Place: Ahmedabad

Kunvacji Finstock Pvt. Ltd.

Registered OHice - Kunvarji. b - Winy, Siddhwvinayak Towers. O, $.6. Road Makarbe
Alvmedabad - 380 051

Phone:+91 79 6646 P000 (| Fax: ¢ 91 79 2970 2196 | Email: info@kunvarjicom
Corpalrar: Oltice : 0% Gr Floor, Suminit Business Bay, Opp PVR Cinema,

Near Wegdern Expres< Highway- Metro Stabvn Andheri {E)Mumbad 400093

CIN - UoS1OGHLUsaPTILO08Y 79

00026472022
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BACKGROUND OF THE COMPANIES

LYKA EXPORTS LIMITED (TRANSFEROR COMPANY)

Lyka Exports Limited (LEL’ or ‘Transferor Company’) was incorporated on 04 Decemnber 1952
and is engaged in the in the field of markeling and disiribution of Generic Pharmaceutical

Formulations pan India & across various segments.

The equity shareholding pattern of LEL 3s at 30 June 2022 is set oul below:
Particulars _ Number of shares % of holding

M/s Lyka Labs Limited o | 53.83,636 72.80%
M,/_S_ED?_?__T_'?QDQEDCQQ‘.’PS_‘.“‘_EF‘L%VESQ.E”_‘“@i R
N. . Gandhi HUF - [ 17.700 0.24% |
| P Gandhi L ! 3.200 0.04%
 Mr.Narendral Gandhi | &so)  012%
Mrs. Nehal N. Gandhi o ] IT 9,600 0.13%
Mr. Kunal N. Gandhi B —Jlr 27.140 | 0.37%
M) Desai - Trustee of Hirskun Trust | *899)  591%
NC Rathod - Trustee of Ushnal Trust _ 4.36,800 _SElc'_/O_‘
Others 6.86,308 9.28%%
Total i 73,95,424 J 100.00%

Note: We understand that the equity shares of LEL held by LLL shall stand cancelled
automatically upon the proposed scheme of amalgamation being effective.

Lyka Labs Limited (LLL or "Transferee Company’) was incorporated on 29 December 1976 and is
engaged in the business of manufacturing and marketing of pharmaceutical products.

Lyka Labs Limited holds 72.8% shares in Lyka Exports Limited The equity shares of tyka Labs
Limited are listed an National Stock Exchange and Bombay Stock Exchange.

Kunvarji Finstock Pvt. Ltd.

Reriseerd O¥ice @ Kunvarp, B - Wing, Siddhivinyyak T-xvers Ol 8.5 Road. Makarba
Ahmecabad - 380 051

Phone:»91 79 6668 3000 Fax ¢ 91 79 2970 2196 | birail: nfo@kunvarji.com
Corpoteate Oftice |, 05. Gr Floor. Summit 8utiness Bay. Opp PYR Cinema,

Near Westera bxprass Highwoy- Mero Statwon Andheai (€). Mumba-400093

CIN - U558 10G)1 9848PTL00A%Y9
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The equity shareholding pattern of LLL as at 30 June 2022 is set out below:

Category of shareholder Number of equity shares Percentage
' " {Pace Valueof INR 10each) - -~ %

1,37.12,6 47.80%
Promoter and Promaoter Group - 7?_1_ 80%
. 1 1,49,77.330 52.20%
[ Public o
2,86,90,000 100.00%
Total L 86,90 DA

2.  TRANSACTION OVERVIEW AND SCOPE OF SERVICES

Transaction Overview

We understand that the Management of the Transacting Companies is contemplating s scheme
of amalgamation, wherein they intend to amalgamate Lyka Exports timited with Lyka Labs
Limited in accordance with the provisions of Sections 230 to 232 and other applicable provisions
of the Companies Act, 2013 and in 2 manner provided in the draft scheme of amalgamation
{hereinafter referred to as ‘the Scheme’).

As consideration for the proposed amalgamation, equity sharehoiders of LEL would be issued
equity shares of LLL The equity shares to be issued for the aforesaid proposed amalgamation
will be based on the share exchange ratio as determined by the Board of Directors based on the
share exchange ratio repart prepared by the Independent Valuer appainted by them.

Scope of Services

Pursuanl to Regulation 37 ot the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017, or SEBI
Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated December 22, 2020, as amended
from time to time, we have been requested by the Managerment to issue 2 fairness opinion in
relation to the share exchange ratio recommended by the Independent Valuer vide report dated
06 August 2022 for the proposed amalgamation of Transferor Company with Transferee
Company.

In this regard. the Management has appointed Kunvarji Finstock Private Limited (“Kunvarji* or
“We" or “us"), SEBI Registered (Categary 1) Merchant Banker 1o provide a fairness opirmon on the
share exchange ratio recommended by an Independent Valuer as at Valuation Date for the
Proposed amalgamation.

Our scope of work only includes forming an opinion on the fairness of the recommendation of

the Valuer on the share exchange ratio acrived at for the purpose of the Scheme_%%s«%n
involve evaluating or opining on the fairness or economic rationale of the Scheme pErse. This
report is subject to the scope, assumptions, exclusions, limitations and disclaimers detanlad O

Kunvarji Finstock Pvt. Ltd.

Registered Office - Kunvarji. B - Wing Siddhivinayak Yowers, Off. $.G Road. Makarba,
Ahmedabad - 330 051

Phone: 91 79 4666 9000 | Fax: = 91 29 2970 2194 | Email: nfo@kunvarj.com
Coroourate Office: 05. Gr FloorSummic Business Bay, Opp PVR Cinema,

Near Westemn Express Righway- Metro Station Andhen (E).Mumbai- 4000493

CIN - Ub5910G11996PTCO08979
000267/2022
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hereinafter. As such, the Report is 10 be read in totality, and not in parts, in conjunction with the

relevant documents referred to herain,

We hoave relied on the following information made avzilable to us by the Management of the
Transacting Companies/ oblained from the public domain for the purpose of this report:

»  Signed share exchange ratio 1eport issued and prepared by Bhavesh M Rathod, Registered
Valuer- Securities or Financial Assets dated 06 August, 2022;

e Audited standalone/ consolidated financial statements of LLL for the financis! year ended 31
March 2022 and 31 March 2021,

¢ Audited financial statements of LEL for the financial year ended 31 March 2021 and 31
March 2022;

« Financial projections of LEL from 01 Apsi 2022 to 31 March 2027 (‘Management
Projections’) which represents Management’s Dest estimate of the future financial
performance of LEL,

» Shareholding pattern of LLL as at 30 June 2022; and shareholding pattern of LEL as at the 30
June 2022

« Draft scheme of amalgamation between the Transacting Companies pursuant to which
proposed amalgamation is to be undestaken;

»  Publicly available market data, key irends and valuation multiple of comparable companies;

The Management has been provided with the opportunity io review the draft fairness opinion
report (excluding our fairness opimon an the share exchange ratio) as part of our standard
practice to make sure that {actual inaccuracy/ omissians are avoided.

<< << This space has been left blonk intentionally>> > > >

Kunvarji Finstock Pvt. Ltd.

Regishaed Olice - Kunvar). G - Wing, Siddneangyak Towers, O S.G Dewd Makarba.,
Anmaifabad - 380 031

Phone.+91 79 5456 9000 | Fax : + 91 79 2970 21748 | Emadl: mlvtwkunvar) com
Corouteate Olfice : Q5, Gr Flonr.Summil Busingss Bay. Opp PVR Civema

Near Western Evpeess Highway- Metro Slatioa. Andhen (E).Mumbai-4000v3
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A. . PROCEDURES ADOPTED .

in connection with this exercise, we have adopted the following procedures to carry out the
opinjon:

= Requested and received financial and qualitative information.

e Obtained daia available of Companies in the public domain.

o Discussion with the Managament to:
Understand the business and fundamental factors that affect the business including their
earning generating capability and enquire about the historical financial performance, the
current state of affaies, business plans and future performance estimates.

e Reviewed signed share exchange ratio report 1ssued and prepared by Bhavesh M Rathod,
Registered Valuer- Securities oc Financial Assets dated 06 August, 2022;

* Reviewed the draft scheme of amalgamation between the Transacting Companies.

e Reviewed the cashflow projections provided by the Management for LEL including
understanding the basis of preparation and the underying assumptions;

»  Discussion with independent Valuer on such matters which we believed were necessary or
appropriate for the purpose of issuing this opinion.

< < << < This space has been left blank intentionally>>>> >

Kunwvarji Finstock Pvt. Ltd.

Registzred Ollice - Kunvarji. 8 - Wing. Siddhivinayak Towers, Of1, S &. Rodd Makarby,
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as amended from time, disclosures to be made to relevant regulatory authorities including stock
exchanges, SEBY, National Company Law Tribunal or as required under gpplicable law and it shall
not be valid for any other purpase. This opinion 1s only intended for the aforementioned specitic
purpose and if it 1s used for any other purpose; we will not be lisble for any consegquences

thereol.

The Report assumes that the Transacting Companies comply fully with relevant laws and
regulations applicable in all its areas of operations, and that the Companies will be managed in a
competent and responsible manner. Further, this Report has given no consideration to matters
of a legal nature. including issues of legal hitle and comphance with local laws, and litigation and
other contingent liabilities that are not represented to us by the Management, Our fairness
opinion assumes that the assets ang liabilities of the companies, reflected in their respective
balance sheet remain intact as of the Report date.

The Report does not address the relative merits of the praposed amalgamation as compared
with any other alternauve business trcansaction, or other alternafives, or whether ar not such
alternatives could be achieved or are availaole.

The fee for the engagement is not contingent upon the results reported.

We will not be liable for any losses, claims, damages or liabilities arising oul of the actions taken,
omissions of or advice given by any other to the Transacting Companies. In no avent shall we be
liable for any loss. damages, cost or expenses arising in any way from fraudulent acts,
misrepresentations or willful default on part of the Companies, their directors, employees or
agents.

This report is not a substitute for the third pasty’s own due diligence/ appraisal/ enquiries/
independent advice that the third party should undertake for his purpose.

This Report is subject to the laws of {ndia.

Neither the Repart nor its contents may be referced to ot quoted in any registration statement,
prospectus, offering memorandum, annual report, loan agreement or other agreement or
document given to third parties, other than \n connection with the proposed scheme of
amalgamation, without our prior written consent,

Al b
In addition, this report does not n any manner zddress the prices at which equity shares of LLL
will rade the following announcement of the proposed amalgamation and we express no.

Kunvarji Finstock Pvt. Ltd.
Re ystered Office - Kunvarjl. B - Wing, Siddhivinayak Toveers, Off. S G. Roxd. Malcvb.,
Asunedabad - 380051
Plpone;+91 79 6668 9000 1 £5x 1~ 91 79 29270 2196 | Emaik: info@kurmvari.com
Curpotrate Oilice 7 05. Gr Floor.Summit Busingss Bay. Opo PVR Ginema.
Wb KUVl o Nuar Westem Express Fighway - Metro SiationAngheri (E)Mumbai-40009 3
ik - USSY LOC I INYAPTC089
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5. LIMITATIONS, ASSUMP’ 5 EXCLUSTONS-AND DISCLAIMERS:.
The fairness opinion contained herein is not intended to represent a fairness opinion at any time
other than the report date. We have no obligation to update this repoii.

This Report, its contents and the results herein are specific to (1) the purpose of fairness opinion
agreed as per the terms of our engagement; (ii) the Report Date; (i) the shareholding pattern of
Transacting Companies (iv) audited financial statements for the year ended 31 March 2022 of
LEL; and (vi) draft scheme of amalgamation.

A fairness opinion of this nature is necessarily based on the prevailing stock market, financial,
economic and other conditions in general and industry irends in particular as in effect on and
the information made available to us as of, the date hereof. Events occurring after the date
hereof may affect this report and the assumptions used in preparing i, and we do not assume
any obligation to update, revise or reaffirm this report.

The fairness apinion rendered in this Report only represents our opinion based upon
information furnished by the Companies and gathered from the public domain (and analysis
thereon) and the said opinion shall be considered to be in the nature of non-binding advice. Qur
fairness opinion should not be used for advising anybody to take a buy or sell decision, for
which spedific opinion needs to be taken from expert advisors.

We have not independently audited or otherwise verified the financial information provided to
us. Accordingly, we do not express an opinion or offer any form of assurance regarding the truth
and fairness of the financial position as indicated in the financial statements. Also, with respect
to explanations and information sought from the Management, we have been given to
understand by the Management that they have not omisted any relevant and material factors
about the Transacting Companies and that they have checked the refevance or materiality of any
specific information ta the present exercise with us in case of any doubt. Our conclusion is
based on the information given by/on behalf of the Transacting Companies. The Management
has indicated to us that they have understood that any omissions, inaccuractes or misstatements
may materially affect our fairness opinion.

it is understood thal this opinion is solely for the benefit of confidential use by the Board of
Directors of the Transferee Company and the Transferor Company for the purpose of facmtatmg
companies to comply with Regulation 37 of the SEBI (Listing Obligations ; gl -
Requirements) Reqgulations, 2015 and SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March\w

Kunwvarji Finstock Pvt. Ltd.

Qs dered Office : Kunvarji. 8 - Wing. Siddhivinayak Towers, OIf. S & Road. Makron
Anazdabazl - 380 051

Prorert91 79 6666 9000 | Fax : « 91 79 2970 2196 | Emall: Info@kunvar.com
Copotrale OHice : 05, Gr Floor.Surmit Busingss Bay, Opp PVR Cinema.

Near Western Express Highway- Mitro Station Andhen (E) Murnbai~4 00093
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opinion or recommendation as 1o how the shareholders of either company should vale at any
shareholders’ meeting(s) to be held in connection with the propased amalgamation.

As stated in the Share Exchange Ratio Report dated 06 August, 2022 prepared by Bhavesh M
Rathod, Registered Valuer- Securities or Financial Assets, they have recomrmended the folowing:

“23 (Twenty Three) equity shares of LLL having face volue of INR 10 eoch fully pard up sholl be
issued for every 100 (One Hundred) equiiy shares held in LEL having face value of INR 10 each
fully paid up.”

The aforesaic amalgamation shall be pursuant 1o the drafl scheme of amalgamation and shall
be subject to receipt of approval from the Hon'ble National Company Law Tribunal, Ahmedabad
Bench or such other competent authority as may be applicable and other statutory approvals as
may be required. The detaifed terms and conditions of the amalgamation are more fully set
forth in the draft scheme of amalgamation. Kunvagi has issued the fairness opinion with the
understanding that the draft scheme of amalgamation shalt not be materially altered and the
panties hereta agree that the Fairness Opmion would not stand good in case the final scheme of
amalgamation alters the Proposed Transaction.

Based on the information, data made available to us, to the best of our knowledge and belief,
the Share exchange ratio as recommended by Bhavesh M Rathod, Registered Valuer- Securilies
or Financial Assets in relation to the proposed draft scheme of amalgamation is fair to the equity
shareholders of LLL and LEL in our opinion.

For, Kunvarji Finstock Private Limited

AT (e

Mr. Atul Chokshi
Director (DIN: D0929553)

Date: August 06, 2022
Place: Ahmedabad

Kunvarji Finstock Pvt. Lid.

Regrstizece Divire T Kunvarfi, B Wing, Siddhivinayak Towers, O, $.G. Road. Makarba
Ahavetdabad s 031

Phoneia Bl G 5088 9000 | Fax : + 9L 7% 2970 2196 | Emall: wlowkunvaiy con
Corpotrats O:tics . 05, Gr facr,Summit Busmess Bay. Opp PVR Cinenta,

Nzar Westiom Eapreeds Highesdys Metro Statiun Axdnern (8) Munlaai- 400093

CIN  UaSD L0 1982R 1 CONRY 1@
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Date: 24th November, 2022

To, To,

Kunal Narendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,

Lyka Labs Limited, Lyka Exports Limited,
4801/8 & 4802/A, Plot No C/4/10/8/2nd Floor.
GIOC industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarat-393002

India. India.

Subject: Addendum ta Fairness opinion dated August 06, 2022

We refer to our Existing Fairness Opinian dated August 06, 2022 wherein fairness opinion was
provided on the valuation report of Mr. Bhavesh M Rathod, Registered Valuer - Securities or
Financial Assets (Independent Valuer) dated August 06, 2022 in relation to proposed
amalgamation of Lyka Exports Limited {"LEL" or "Transferor Company”) with Lyka Labs Limited
{(“LLL" or “Transferee Company”) {together lyka Labs Limited and Lyka Exports Limited are referred
to as “Transacting Companies“) (hereinafter referred to as “Proposed amalgamation”).

The scope of this Addendum to comment on the fairness of the Independent Valuer's Addendum
dated 24"™ November, 2022. The independent Valuer's Addendum states that the management of
LEL and LLL has additionaily provided Audited Financial Statement of the Transferor Company and
Limited Reviewed Financial Statement of the Transferee Company as on September 30, 2022.

Transaction QOverview

We understand that the Management of the Transacting Companies are contemplating a scheme
of amalgamatton, wherein they intend to amalgamate Lyka Exports Limited with Lyka Labs Limited
in accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in a manner provided in the draft scheme of amalgamation (hereinafter
referred to as 'the Scheme’).

As a consideration for the proposed amalgamation, ¢quity shareholders of LEL would be issued
equity shares of LLL. The equity shares 1o be issued for the aforesaid proposed amalgamation will
be based an the share exchange ratio as deiermined by the Board of Directors based on the share
exchange ratio report prepared by Independent Valuer appointed by ther.

P

Kunvarji Finstock Pvt. Ltd.
Registered Olfice : Kunvary, B - Wing, Siddhivinayak Towers, Of. S.G. Road, Makarba,

2EE Ahmedabad - 280 051
i ;u; ALK Phone:#91 79 6664 9000 | Fax : + 91 79 2970 2194 | Email: info@kunvarji.com
et e E|§¢ : Corpotrate Offica : 1218-20.12th floor, Sumait Business Bay, Opp PVR Cinema.,

Near Westemn Express Highway-Metro Stabon. Andheri (€}, Mumbai - 400093,

CIN - U45950GI1986PTCO08979
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Independent Valuer's Recommendation as per Addendum to Valuation Report dated 24th
November, 2022

As stated in the Addendum to Valuation Report dated 24" November, 2022, the Independent
Valuer has recommended the follawing share exchange ratio:

»23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued
for every 100 (Hundred) equity shares held in LEL having face value of INR 10 each fully paid up.”

Our Comment on the Independent Valuer's Report

In the circumstance, having regard to the relevant factors and on the basis of information and
explanation provided to us, in our review, the proposed exchange ratio as recommended by the
Independent Valuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The addendumn shall be in adgition to and should be considered a part of Fairness Opinion dated
August 06, 2022. Alf other facts and figures except the changes as provided by this Addendum
mentioned in the Fairness Opinion dated August 06, 2022 shall continue to be in full force and
effect. The Addendum along with Fairness Opinion dated August 06, 2022 shall constitute the
Fairness Opinion for the purpose of the Scheme.

For, Kunvarji Finstock Private Limited

e QP

Mr. Atul Chokshi
Director {DIN: 00929553) Place: Ahmedabad

Kunvarjl Finstock Pvt. Ltd.
Reglstered Office : Kunvarji, B - Wing, Siddhhvinayak Towers. Of. S.G. Road. Makarba,

EE Ahmedabad - 380 051
LA\ Phane:+91 79 6666 9000 | Fax : + 91 79 2970 2194 ) Email; info@kunvarii.com
}fﬁg' 2 Corpotrate Office : 1218-20 ,12Uh Floor, Senmil Business Bay, Opp PVR Cinema.

Near Western £xpress Mighway-Metro Statlon, Andheri (§), Mumbal - 40009 3.
www. kunvarii.com CIN - Us5910GI1994PTCO089 79
000704 /20272
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Date: 24th November, 2022
To, To,
Kunal Narendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,
Lyka Labs Limited, Lyka Exports Limited,
4801/8 & 4802/A, Plot No C/4/10/B/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarat-393002
India, India.
Subject: Addend ess opinion dat

We refer to our Existing Fairness Opinion dated August 06, 2022 wherein fairness opinion was
provided on the valuation report of Mr. Bhavesh M Rathod, Registered Valuer - Securities or
Financial Assets (Independent Valuer) dated August 06, 2022 in relation to proposed
amalgamation of Lyka Exports Limited ("LEL" or "Transferor Company”) with Lyka Labs Limited
("LLL" or “Transferee Company") (together Lyka Labs Limited and Lyka Exports Limited are referred
to as "Transacting Companies”) (hereinafter referred to as “Proposed amalgamation”).

The scope of this Addendum to comment on the fairness of the Independent Valuer's Addendum
dated 24" November, 2022. The Independent Valuer's Addendum states that the management of
LEL and LLL has additionally provided Audited Financial Statement of the Transferor Company and
Limited Reviewed Financial Statement of the Transferee Company as on September 30, 2022,

Transaction Overview

We understand that the Management of the Transacting Companies are contemplating a scheme
of amalgamation, wherein they intend to amalgamate Lyka Exports Limited with Lyka Labs Limited
in accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in a manner provided in the draft scheme of amalgamation (hereinafter
referred to as 'the Scheme’).

As a consideration for the proposed amalgamation, equity shareholders of LEL would be issued
equity shares of LLL. The equity shares to be issued for the aforesaid proposed amalgamation will
be based on the share exchange ratio as determined by the Board of Directors based on the share
exchange ratio report prepared by Independent Valuer appointed by them.

Kunvarji Finstock Pvt. Ltd.
Registered Office : Kunvarji, B - Wing, Siddhivinayak Towers, OFff. 5.G. Road, Makarba,

Ahmedabad - 380 051
e Phone-+91 79 65666 9000 | Fax : + 91 79 2970 2196 | Emall: iInfo@kunvarji.com
H Corpotrate Office : 1218-20 ,12th Floor, Summit Business Bay, Opp PVR Cinema,
Mear Western Express Highway-Metro Station, Andheri (E), Mumbal - 400093,
www.kunvarji.com CIN - UAS910GJ1786PTCO0BR 79
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per Addendum to Valuati

As stated in the Addendum to Valuation Report dated 24™ November, 2022, the Independent
Valuer has recommended the following share exchange ratio:

“23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued
for every 100 (Hundred) equity shares held in LEL having face value of INR 10 each fully paid up.”

r Indepen 4 ort

In the circumstance, having regard to the relevant factors and on the basis of information and
explanation provided to us, in our review, the proposed exchange ratio as recommended by the
Independent Vaiuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The addendum shail be in addition to and should be considered a part of Fairness Opinion dated
August 06, 2022. All other facts and figures except the changes as provided by this Addendum
mentioned in the Fairness Opinion dated August 06, 2022 shall continue to be in full force and
effect. The Addendum along with Fairness Opinion dated August 06, 2022 shall constitute the
Fairness Opinion for the purpose of the Scheme.

For, Kunvarji Finstock Private Limited

L QP

Mr. Atul Chokshi
Director (DIN: 00929553) Place: Ahmedabad

Kunvarji Finstock Pvt. Ltd.

Registered Office : Kunvarji, B - Wing, Siddhivinayak Towers, Off. 5.G. Road, Makarba,
Ahmedabad - 380 051

Phone:+91 79 6666 9000 | Fax : + 91 79 2970 2196 | Email: info@kunvarji.com
Corpotrate Office : 1218-20,12th Floor, Summit Business Bay, Opp PVR Cinema,
Mear Western Express Highway-Metro Station, Andheri (E), Mumbai - 400093,

www. kunvarji.com CIN - U&5910GI1986PTCO0BI 79
000704/2022




145

KUNVARJI

SINCE 194D

Driver By Knowledge
Date: December 28, 2022
To, To,
Kunal Narendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,
Lyka Labs Limited, Lyka Exports Limited,
4801/B & 4802/A, Plot No C/4/10/B/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarat-393002
India. India.

We refer to our Existing Fairness Opinion dated August 06, 2022 and first addendum to fairness
opinion dated November 24, 2022 wherein fairness opinion was provided on the valuation report
of Mr. Bhavesh M Rathod, Registered Valuer - Securities or Financial Assets (Independent Valuer)
dated August 06, 2022 in relation to proposed amalgamation of Lyka Exports Limited ("LEL" or
“Transferor Company”) with Lyka Labs Limited ("LLL" or “Transferee Company") (together Lyka
Labs Limited and Lyka Exports Limited are referred to as "Transacting Companies”) (hereinafter
referred to as "Proposed amalgamation”).

The scope of this Second Addendum to comment on the fairness of the Independent Valuer's
Second Addendum dated December 28, 2022.

Transaction Overview

We understand that the Management of the Transacting Companies are contemplating a scheme
of amalgamation, wherein they intend to amalgamate Lyka Exports Limited with Lyka Labs Limited
in accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in a manner provided in the draft scheme of amalgamation (hereinafter
referred to as ‘the Scheme’).

As a consideration for the proposed amalgamation, equity shareholders of LEL would be issued
equity shares of LLL. The equity shares to be issued for the aforesaid proposed amalgamation will
be based on the share exchange ratio as determined by the Board of Directors based on the share
exchange ratio report prepared by Independent Valuer appointed by them.

= el

N,

Kunvar]i Finstock Pvt. Ltd. —

Registered Office - Kunvaril, B - Wing Siddhivinayak Towers, O, 5.G. Road, Makarba,
Ahmedabad - 380 051

Phone:+91 7% 4666 9000 | Fax : + 91 79 2970 21946 | Email: mfo@kunvarii.com

[=]
Corpotrate Office : 05, Gr Floor & 1218-20 ,12th Floor, Summit Business Bay.
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Andheri (E}, Mumbal - 400093.
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As stated in the Second Addendum to Valuation Report dated December 28, 2022, the
Independent Valuer has recommended the following share exchange ratio:

“23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued
for every 100 (Hundred) equity shares held in LEL having face value of INR 10 each fully paid up.”

luer’ t
In the circumstance, having regard to the relevant factors and on the basis of information and

explanation provided to us, in our review, the proposed exchange ratio as recommended by the
Independent Valuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The second addendum shall be in addition to and should be considered a part of Fairness Opinion
dated August 06, 2022 and first addendum to fairness opinion dated November 24, 2022. All other
facts and figures except the changes as provided by this second addendum mentioned in the
Fairness Opinion dated August 06, 2022 and first addendum to fairness opinion dated November
24, 2022 shall continue to be in full force and effect. The second addendum along with Faimess
Opinion dated August 06, 2022 and first addendum to fairness opinion dated November 24, 2022
shall constitute the Fairness Opinion for the purpose of the Scheme

For, Kunvarji Finstock Private Limited

LA Qbs=

Mr. Atul Chokshi et}
Director (DIN: 00929553) Place: Ahmedabad

Kunvarji Finstock Pvt. Ltd.

Reglstered Office : Kunvarji, B - Wing, Siddhivinayak Towers, OF. 5.G. Road, Maka
Ahmedabad - 380 051 SRty Sy

= Phone:+91 79 f&bﬁﬂ 9000 | Fae : + 91 79 2970 2194 | Email: Infe@bkurwar com
s Corpotrate Office : 05, Gr Floor & 1218-20 .12th Floor. Summit Business Bay,
EE, ‘ Opp PVR Cinema,Near Westemn Express Highway-Metro Station,

Andheri (E], Mumbai - 400093,
CiM - U&5910GI1984PTCOORY 79
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To,

The Board of Directors,

Lyka tabs Limited

4801/B & 4802/A, GIDC Industrial Estate,
Ankleshwar Gujarat, India 383002

To
The Board of Directors,

Lyka Exports Limited

Plot No C/4/10/B/2nd Fioor

Adarsh Industrial Complex Opp: 8 8 |, Bharuch
Ankleshwar Gujarat, India 393002

2

Dear Sir,

Sub: Certificate on adeguacy and accuracy of disclosure of information pertaining to the unlisted
Company i.e. Lyka Exports Limited |“Transferor Company” or "LEL”), in the format prescribed

for abridge@ prospectus as specified in Part E of Schedule V1 of the Securities and Exchange
Board of india [Issue of Capital and Disclosure Reguirements) Regulations, 2018 in compliance
with SEB! Master Circular SEBI/HO/CFD/PoD-2/P/CIR/2023/00053 dated June 20, 2023 (“SERI
Circulars”] for the purpose of Scheme of Arrangement in the nature of merger/amalgamation
of the Transferor Company with Lyka Labs Limited [“Transferee Company” or “LLL”} and their

respective shareholders and creditors [’Scheme”).

We, Kunvarji Finstock Private Limited (“KFPL”, “Kunvarji”, "We” or “us”), a Category | Merchant Banker
registered with SEBI, having registration no. MB/INMD0D012564 have been appointed by Board of
Directors {“Board”) of Lyka Labs Limited (CIN L24230G)1876PLC0O08738) for the purpose of certifying
the adequacy and accuracy of disclosure of information pertaining to the unlistad Company, Lyka Exports
Limited (CIN: US1100GJ1992PLCO23975) in the format prescribed for abridged prospectus as specified in
Part E of Schedule Vi of the Securities ang Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, involved in the proposed Scheme of Arrangement in the nature of
merger/amalgamation of the Transferor Company with Lyka Labs Limited and their respective
shareholders and creditors (“Scheme”).

Scope and Purpose of the Centificate:

As required under SEBI Master Circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00053 dated June 20, 2023
("SEBI Circular”’) mnter alia prescribed that the listed entity in the present case Lyka Labs Limited (CIN :
L24230GJ1976PLCO0B738) shall include the applicable information pertaining to the unlisted entity
involved in the Scheme, in the present case being Lyka Exports Limited, in the format specified for
Abridged Prospectus as provided in Part E of Schedule VI of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018 ("SEB! ICDR Regulations"), in the
explanatory statement or notice or proposal accompanying resolution to be passed, will be sent to the

Kunwvarji Finstock Pvt, Ltd.
9L 79 4846 9000 & mb@kunvarjl.com

e Registered Offize - Kunvarj, 8 - Wanz, Stddhivinayak Towers, Oft, 5.6, Road, Ahmedabad - 380 051 @2 B
Ceornaeate Oflice : "1208-20, 12th Floor, Summit Busines: Bay, Opp. PVR Cinema, :ﬁf
Near Western Express Highwiny - Matra Station, Andheri (B3, Mumbai, Manara<hiry - 400093,
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shareholders while seeking approval of \he Schema. SEBJ Circulars further prescribe that the accuracy and
adequacy of such disclosures shall be certified by a SEBI Registered Merchant Banker after following the
due diligence pracess.

This certificate is being issued in compliance of above mentioned requirement under the SEBI Circular.

This certificate is restricted to meet the above-mentioned purpose only and may not be used for any other
purpose whalsoever or to meet the requirement of any other laws, rules, regulations and statutes.

1. Certification:
We state and confirm as follows:

1) We have examined various documents and other materials made available to us by the
management of LLL and LEL in connection with finalization of disclosure document containing
information in the format prescribed for abridged prospectus (“Disclosure Document”) dated
January 16, 2024, pertaining to LEL, which will be circulated to the shareholders and ereditors of
LLL at the time of seeking their consent to the Scheme of Arrangemen! in the nature of
merger/amalgamation of LEL with LLL as a part of explanatory statemeni 10 the notice.

2) Based on the information, documents, confirmation, representation, underakings and
centificates provided to us by LLL and LEL and as well discussions with their management,
Directors and officers, we confirm that, the information contained in the Disclosure Document of
LEL is adequate and accurate in the terms of the SEBI Circulars read with Pant € of Schedule VI of
the SEBI ICDR Regulations.

2. Disclaimer:

Qur scope of work did not include the following:-

= An audit of the financial statements of LEL.
s Carrying out 3 market survey / financial feasibility for the Business of LEL.
» Financial and Legal due diligence of LEL.

It may be noted that in carrying aut our work, we have relied on the integrity of the information provided
to us for the purpose, and other than reviewing the consistency of such information, we have not sought
to carry out an independent verification, thereof we assume no responsibility and make no
representations with respect to the accuracy or completeness of any information provided by the
management of LEL and LLL.

We do not assume any obligation to update, revise or reaffirm this certificate because of events or
transactions occurring subsequent to the date of this certificate

Kunvarjl Finstock Pvt. Ltd.
L -91 708446 9000 & me@kunvarji.com

X: Registered Office @ Kunvarji B - Whng, Siddhivinayak Towers. Of3, S.G. Road, Ahimcedabad - 380 051 @ @.
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We understand that the management of LEL and LLL, during our discussions with them, would have drawn
ovur attention to all such information and mattess which may have an impact on our Cenificate.

The fee for our services is not contingant upon the result of the Scheme.

The management of LEL and LLL or their related parties are prohibited from using this opinion other than
for its sole limited purpose and not to make a copy of this centificate available to any party other than
those required by statute for carrying out the limited purpose of this certificate.

Our certificate is not, nor should it be constructed as our opinion or certification of the compliance of the
Scheme of Amalgamation with the provision of any law including Companies Act, taxation laws, capital
market laws and related laws.

We express no opinion whatsoever and make no recommendations at all (and accordingly take no
responsibility) as to whether shareholders/investors should buy, sell or hold any stake in the Company or
any of its related parties (holding companies/subsidiaries/associates etc.)

In no event, KFPL, its Directors and employees will be liable to any party for any indirect, incidental,
consequentia), special or exemplary damages {even if such party has been advised of the possibility of
such damages) arising from any provision of this opinioan.

Yaurs faithtully,
For, Kunvarji Finstock Private Limlted

i Digitalty signed by
Satl_Sh Satish Virjinha
Vlrjlbhal Ahanyshah

Date: 2024,01,06

Bhanushali  56:39:08 +0530°

Satlsh Bhanushali
Compliance Officer
Date: January 16, 2024
Place: Mumbai

Kunwvar)i Finstock Pvt. Ltd.
U+ 94704668 0000 @ mb@kunvarji.com

hJ
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ABRIDGED PROSPECTUS

This is an abridged prospectus containing the information pertaining to the unlisted company, Lyka Exports
Limited (“LEL”), involved in the Scheme of Amalgamation of Lyka Exports Limited (the “Transferor
Company” or the “Company”) with Lyka Labs Limited (the “Transferee Company” or “LLL”) and their
respective shareholders (“Scheme of Amalgamation”), in the format specified for abridged prospectus as
provided in SEBI Circular No. SEBI/HO/CFD/SSEP/CIR/P/2022/14 dated February 4, 2022 in accordance
with SEBI Master Circular No. SEBI/HO/CFD/POD- 2/P/CIR/2023/93 dated June 20, 2023. This abridged
prospectus should be read together with the Scheme of Amalgamation.

THIS ABRIDGED PROSPECTUS CONTAINS 08 PAGES. PLEASE ENSURE THAT YOU HAVE
RECEIVED ALL THE PAGES.

You may download the Scheme of Amalgamation from the website of Lyka Labs Limited and the stock
exchanges where the equity shares of Lyka Labs Limited are listed i.e. www.nseindia.com and
www.bseindia.com.

(Capitalised terms not defined herein shall have the meanings ascribed to them under the Scheme of Amalgamation)

LYKA EXPORTS LIMITED
CIN: U51100GJ1992PL.C023975, Date of Incorporation: December 04, 1992
Registered Office Corporate Contact person | E-mail and Telephone Website
Office

Plot No C/ 4/ 10/ B/ 2nd Floor Yogesh B. Shah | companysecretary@lykalabs.com | N.A.

Adarsh Industrial Complex _ Chairman Telephone: 022 -6611 2200
Opp: S B | Ankleshwaer,
Bharuch 393 002.

NAME OF PROMOTERS OF TRANSFEROR COMPANY
Mr. Kunal Narendra Gandhi (Promoter)
Mrs. Nehal Narendra Gandhi (Promoter)
Late Mr. Narendra Ishwarlal Gandhi (Promoter)
Lyka Labs Limited (Promoter Group)
Enai Trading & Investment Pvt. Ltd. (Promoter Group)

arwdE

DETAILS OF OFFER TO PUBLIC
Type of Issue | Fresh lIssue | OFS Size | Total Issue Size Share Reservation
(Fresh/ OFS/ | Size (by no. | (by no. of | (by no. of | Under

Fresh & OFS) | of shares or | shares or | shares or by | 6(1)/6(2)
. NI
by amount | by amount | amount in Rs.)
in Rs.) in Rs.)

Not applicable

OFS: Offer for Sale

DETAILS OF THE SCHEME OF AMALGAMATION AND LISTING
DETAILS OF THE SCHEME OF AMALGAMATION

Scheme of Amalgamation of Lyka Exports Limited (the “Transferor Company”) with Lyka Labs Limited (the
“Transferee Company”) and their respective shareholders under Sections 230 to 232 and other applicable provisions
of the Companies Act, 2013 (the “Act”) (hereinafter referred to as the “Scheme” / “Scheme of Amalgamation”) is
proposed.

The Scheme provides for (i) amalgamation of the Transferor Company with the Transferee Company; (ii)
cancellation of equity shares of Transferor Company to the extent held by Transferee Company; and (iii) allotment
of equity shares of the Transferee Company to the shareholders of the Transferor Company in the proportion of
equity shares held by them in the Transferor Company.

The Appointed Date of the Scheme means April 01, 2022, or such other date as may be approved by the Hon’ble
NCLT. The Effective Date of the Scheme means the last of the dates on which the certified or authenticated copies




ABRIDGED PROSPECTUS

of the orders of the National Company Law Tribunal sanctioning the Scheme are filed with the respective Registrar
of Company by the Transferor Company and by the Transferee Company.

The Scheme shall be effective from the Appointed Date but shall be operative from the Effective Date.

Rationale for the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the Transferor Company and
Transferee Company’s business activities are similar and complement each other, and to achieve inter-alia
economies of scale and efficiency, the amalgamation of the Transferor Company is being undertaken. The
amalgamation of the Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated entity, which would result
in maximising overall shareholder value, and will improve the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered access to cash flow generated
by the combined business which can be deployed more efficiently to fund organic and inorganic growth
opportunities, to maximize shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of human capital who have the
diverse skills, talent and vast experience to compete successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts, rationalization, standardisation and
simplification of business processes, and the elimination of duplication, and rationalization of administrative
expenses.

(f) Achieving economies of scale.

Consideration for the amalgamation of the Transferor Company under the Scheme:

In consideration for the amalgamation of the Transferor Company, the Transferee Company shall issue and allot its
equity shares on proportionate basis to shareholders of the Transferor Company as on the Effective Date, in the
manner given below:

“23 (Twenty Three) equity shares of the Transferee Company of the face value of Rs.10 (Rupees Ten Only) each
fully paid up for every 100 (Hundred) equity shares of the Transferor Company of the face value of Rs.10/- (Rupees
Ten Only) each fully paid up to the registered equity shareholders of the Transferor Company.”

Further, upon the Scheme of Amalgamation becoming effective, all equity shares held by the Transferee Company
in the share capital of the Transferor Company (held either directly or through its nominees) shall stand cancelled.
LISTING

The equity shares of the Transferor Company are not listed on any recognised stock exchanges. The equity shares
of the Transferee Company are listed on BSE Limited (“BSE”) and National Stock Exchange of India Limited
(‘GNSE”).

The equity shares of the Transferee Company, issued as consideration to the shareholders of the Transferor
Company, are proposed to be listed on BSE and NSE.
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Details of OFS by Promoter(s)/ Promoter Group/ Other Selling Shareholders (upto a maximum of 10 selling
shareholders)
No of Shares No. of Shares

offered/ per offered/
Amount in X | Equity Amount in X

Not applicable
P: Promoter; PG: Promoter Group; OSS: Other Selling shareholder; WACA: Weighted Average Cost of Acquisition
shall be calculated on fully diluted basis

PRICE BAND, MINIMUM BID LOT & INDICATIVE TIMELINES

Price Band*

Minimum Bid Lot Size

Bid/Offer Open On

Bid/Closes Open On

Finalisation of Basis of Allotment

Initiation of Refunds

Credit of Equity Shares to Demat accounts of Allottees
Commencement of trading of Equity Shares

*For details of price band and basis of offer price, please refer to price band advertisement and page xx of RHP- Not
applicable

Not applicable

Details of WACA of all shares transacted over the trailing eighteen months from the date of RHP- Not
applicable
Period Weighted  Average | Upper End of the Price | Range of acquisition
Cost of Acquisition | Band is ‘X’ times the | price  Lowest Price-
(in) Highest Price (in %)
Trailing Eighteen Month from Not applicable
the date of RHP

WACA: Weighted Average Cost of Acquisition shall be calculated on fully diluted basis for the trailing eighteen
months from the date of RHP

—
- GENERALRISKS

RISKS IN RELATION TO THE FIRST OFFER
Not applicable

GENERAL RISKS

Investment in equity & equity-related securities involve a degree of risk and investors should not invest any funds
in this Issue unless they can afford to take the risk of losing their investment. Investors are advised to read the risk
factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors
must rely on their own examination of the Issuer and this Issue, including the risks involved. The Equity Shares
have not been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does, SEBI
guarantee the accuracy or adequacy of the contents of the Scheme of Amalgamation or Abridged Prospectus.
Transferor Company would be amalgamated with and into the Transferee Company. Specified attention of
the investors is invited to the section titled “Internal Risk Factors” on page 07 of this Abridged Prospectus.

PROCEDURE
The procedure with respect to public issue/ offer would not be applicable as this issue is only to the shareholders of
the Transferor Company, pursuant to the Scheme of Amalgamation, without any cash consideration. Hence, the
procedure with respect to a General Information Document is not applicable.

PRICE INFORMATION OF BRLM’s*
Issue Name Name of | +/- % change in closing | +/- % change in closing | +/- % change in closing
Merchant | price, (+/- % change in | price, (+/- % change in | price, (+/- % change in

Banker closing  benchmark)- | closing benchmark)- | closing benchmark) -
30th calendar days | 90th calendar days from | 180th calendar days
from listing Listing from listing

Not applicable
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Name of Merchant Banker and contact details (telephone | Kunvarji Finstock Private Limited

and email id) of each BRLM/ Merchant Banker SEBI Registration Number: INM000012564
Address: Kunvarji, B-Wing, Siddhivinayak Towers,
Nr. D.A.V. School, Off. S. G. Road, Makarba,
Ahmedabad-380051, Gujarat.

Telephone Number: +91 7966669000

Email Id: info@kunvarji.com

Website: www.kunvarji.com

Contact Person: Mr. Atul Chokshi

CIN: U65910GJ1986PTC008979

Name of Syndicate Members Not applicable
In case of issues by Small and Medium Enterprises under Chapter 1X, details of the market maker to be included
- Not applicable

Name of Statutory Auditor M/s. D. Kothary & Co.

Address: 102 Ameya House, Near Azadnagar Metro
Station, Adjacent to Standard Chartered Bank, Andheri
(West), Mumbai — 400058, Maharashtra.

Telephone Number: +91 22 6865 1155

Email 1d: info@dkothary.com

Website: www.dkothary.com

Contact Person: CA Mehul Patel

Membership No: 132650

Firm Registration No. 105335W

Name of Registrar to the Issue and contact details
(telephone and email id)

Name of Credit Rating Agency and the rating or
grading obtained, if any

Name of Debenture trustee, if any

Self-Certified Syndicate Banks

Non Syndicate Registered Brokers

Details regarding website address(es)/ link(s) from
which the investor can obtain list of registrar to issue
and share transfer agents, depository participants and
stock brokers who can accept application from investor
(as applicable)

Not applicable

PROMOTERS OF THE ISSUER COMPANY

. | Name Individual/ | Experience & Educational Qualification
. Corporate

1. Mr. Kunal Narendra Individual | Master of Science (Lancaster University, Lancaster, U.K.)
Gandhi Director of Company since 7th July 2014, and contributed to the
overseas business of the Company
2. Mrs. Nehal Narendra Individual | B.A., having experience of 25 years in Business Management,
Gandhi previously held Directorship in this Company and several other
Companies.
3. Late Mr. Nsarendra Individual B. Com, Industrialist, A well-known personality in the Pharma
Ishwarlal Gandhi Industry, Winner of Udyog Ratna Award and “Girnar ‘Award,
Managing Director of the Company during the period from 1964 to
2019.
4, Lyka Labs Limited Corporate | The Transferee Company is engaged in the business of
(Promoter Group) manufacturing and marketing of pharmaceutical products. The
Transferee Company’s equity shares are listed on BSE Limited and
National Stock Exchange of India Limited.
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5. Enai Trading & Corporate | Enai Trading and Investment Private Limited is a private company,
Investment Pvt. Ltd. limited by shares, incorporated on 23 November, 1993 under the
(Promoter Group) Companies Act, 1956. It is primarily in the business of investment in

securities.

Details of promoter/s should not exceed 500 words while explaining their experience and educational qualifications

. BUSINESSOVERVIEWANDSTRATEGY

Company Overview: The Transferor Company was incorporated on December 04, 1992, as a private company
under the Companies Act, 1956. The Transferor Company was converted into a public company on November 23,
1994,

Product/Service Offering: Marketing and Distribution of Generic Pharmaceutical Formulations pan India & across
various segments

Revenue segmentation by product/service offering: NA
Geographies Served: NA

Revenue segmentation by geographies: NA

Key Performance Indicators: The Transferor Company does not publish any key performance indicators other
than financial information as stated in its audited financial statements.

Client Profile or Industries Served: Pharmaceuticals Industry

Revenue segmentation in terms of top 5/10 clients or Industries: NA
Intellectual Property, if any: Trade Mark/Brand

Market Share: NA

Manufacturing plant, if any: NIL

Employee Strength: 3 Employees

Note:

1) The quantitative statements shall be substantiated with Key Performance Indicators (KPIs) and other quantitative
factors.

2) No qualitative statements shall be made which cannot be substantiated with KPlIs.

3) Information provided in the table should not exceed 1000 words.

BOARD OF DIRECTORS

Designation Experience & Educational Other Directorships
(Independent/ | Qualification

Whole Time/

Executive/

Nominee)

1. Yogesh Chairman Commerce Graduate, having more 1. Lyka Labs Limited
Babulal Shah than 41 years of experience in the 2. Hiralaxmi Business Finance
(DIN: field of Accounts, Finance and Private Limited
06396150) Taxation.

2. Narendra Director MBA in Finance, having more than 1. Lyka Generics Limited
Chimanlal 25 years of experience in the field of | 2. Enai Trading And Investment
Rathod Accounts and Finance. Private Limited
(DIN: 3. Hiralaxmi Business Finance
09719860) Private Limited

3. Dhara Pratik Director B. Com, LLB and CS, having a 1. Lyka BDR International
Shah (DIN: professional experience in Corporate Limited
07530998) Laws and Corporate Governance. 2. Lyka Labs Limited

OBJECTS OF THE ISSUE
Not applicable
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Details and reasons for non-deployment or delay in deployment of proceeds or changes in utilization of issue
proceeds of past public issues / rights issue, if any, of the Transferor Company in the preceding 10 years - Not

applicable

Name of monitoring agency, if any - Not applicable

Terms of Issuance of Convertible Security, if any

Convertible securities being offered by the Company

Face Value / Issue Price per Convertible securities

Issue Size

Interest on Convertible Securities

Conversion Period of Convertible Securities

Conversion Price for Convertible Securities

Conversion Date for Convertible Securities

Details of Security created for CCD

Not applicable

SHAREHOLDING PATTERN

Sr. | Particular Pre Issue number of shares % Holding of Pre issue
No.
1. Promoter and Promoter Group 63,19,316 85.45
2. | Public 10,76,108 14.55
Total 73,95,424 100

Number/amount of equity shares proposed to be sold by selling shareholders, if any- Not applicable

RESTATED AUDITED FINANCIALS

(Rupees in Lakhs)

Particular Latest Stub For F.Y.ended | For F.Y.ended | For F.Y. ended
period 31.03.2023 31.03.2022 31.03.2021
30.06.2023

Total Income from Operations (Net) * 45.00 524.11 1866.01 1266.50
Net Profit/(loss) Before Tax and 26.11 (33.67) 93.47 48.94
Extraordinary ltems?
Net Profit/(loss) After Tax and 14.18 (16.74) 64.82 73.06
Extraordinary Items
Equity Share Capital 739.54 739.54 739.54 739.54
Reserves & Surplus (272.87) (287.05) (272.60) (337.23)
Net Worth 466.67 452.49 466.94 402.31
Basic earnings per Share® (Rs.) 0.19 (2.26) 0.88 0.99
Diluted earnings per Share® (Rs.) 0.19 (2.26) 0.88 0.99
Return on Net Worth? (%) 3.03 (3.70) 13.88 18.16
Net Assets Value Per Share® (Rs.) 0.631 0.612 0.631 0.544

Note A - Transferor Company is not required to prepare the consolidated financial statements for the year ended March
31, 2023. We have provided the information basis standalone financial statement for the year ended March 31, 2023
(approved by the Board of Directors of the Transferor Company but are yet to be adopted by the shareholders of the
Transferor Company).

Total income from operations (Net) excludes the amount of other income as mentioned in the financial statements of
the Transferor Company.

*Profit before tax and extraordinary items includes the amount of exceptional items.

*Basic and Diluted earnings per share are calculated after considering the exceptional items.

“Return on net worth % has been calculated by applying the following formula: Net Profit/ (Loss) after tax and
extraordinary items divided by Net worth and multiplied by 100.

°Net asset value per share has been calculated by applying the following formula: sum of the balance of Equity Share
Capital & Reserves and Surplus divided by number of outstanding equity shares.
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INTERNAL RISK FACTORS

1. The implementation of the Scheme is subject to receipt of various approvals, including approval from
shareholders and creditors of the Transferor Company, regulatory authorities and the NCLT. In the event that
these approvals are not received, the Transferor Company may not be able to effect the Scheme and commence
business operations.

2. The Transferor Company's performance and growth are dependent on the performance of the Indian and global
economy, which in turn, depends on various external factors. Any downturn in the macroeconomic environment
in India could affect the business, prospects, financial condition, results of operations and cash flows of the
Transferor Company.

3. Post-effectiveness of the Scheme, the Transferee Company intends to operate in the pharmaceutical and
consumer healthcare sector which is intensely competitive with numerous major competing. Such competitors
may succeed in developing products that are cheaper, popular or more efficient than the products of the
Transferee Company, thus adversely affecting the profitability and business of the Transferee Company.

4. In past few years, the Government of India has made frequent changes in regulations covering drug pricing, trade
margins and other laws which impact us. Any adverse changes in government policies with respect to pricing or
trade margins with respect to our products may impact our performance.

SUMMARY OF OUTSTANDING LITIGATIONS, CLAIMS AND REGULATORY ACTION

A. Total number of outstanding litigations against the Transferor Company and amount involved

Name of | Criminal Tax Statutory or | Disciplinary Material Aggregat
Entity Proceedings Proceedings | Regulatory | actions by the Civil e
Proceedings | SEBI or Stock | Litigations amount
Exchanges involved
against our (Rs
Promoters in crores)
Transferor
Company
By the Summons Case NIL NIL NIL Arbpl/18683/
Transferor SS/2480/2014 2023 MJS.
Company M/S. Lyka Lyka Export
Export Ltd. Ltd.
Vs. Vs.
Arvind Bansal M/S. Cadiz
(Amount Rs. Life Science
1,32,610/-) (Amount
Claim Rs.
1,62,99,201/-)
Against the Nil Nil Nil Nil Nil Nil
Transferor
Company
Directors
By our Nil Nil Nil Nil Nil Nil
Directors
Against the Nil Nil Nil Nil Nil Nil
Directors
Promoters
By Promoters Nil Nil Nil Nil Nil Nil
Against Nil Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By Nil Nil Nil Nil Nil Nil
Subsidiaries
Against Nil Nil Nil Nil Nil Nil
Subsidiaries
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B. Brief details of top 5 material outstanding litigations against the Transferor Company and amount involved: NIL

C. Regulatory Action, if any - disciplinary action taken by SEBI or stock exchanges against the Promoters in last 5
financial years including outstanding action, if any (200 - 300 words limit in total): N.A.

D. Brief details of outstanding criminal proceedings against Promoters (200 - 300-word limit in total): NIL

ANY OTHER IMPORTANT INFORMATION AS PER ISSUER COMPANY
NIL

DECLARATION BY THE TRANSFEROR COMPANY

We hereby declare that all relevant provisions of the Companies Act, 1956, the Companies Act, 2013 and the
guidelines/regulations issued by the Government of India or the guidelines/regulations issued by the Securities and
Exchange Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the
case may be have been complied with and no statement made in the Abridged Prospectus is contrary to the provisions
of the Companies Act, 1956, the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 or rules
made or guidelines or regulation issued there under, as the case may be. We further certify that all statements in the
Abridged Prospectus are true and correct.

For Lyka Exports Limited
Sd/-

Yogesh B. Shah

Chairman

DIN: 06396150

Mumbai; 16" January 2024.
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Annexure-13

|Shareho|ding Pattern under Regulation 31 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

1. Name of Listed Entity: Lyka Exports Ltd.
2. Scrip Code/Name of Scrip/Class of Security:
3. Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c)
a. If under 31(1)(b) then indicate the report for Quarter ending as on 31st December 2024
b. If under 31(1)(c) then indicate date of allotment/extinguishment
| 4. Declaration: The Listed entity is required to submit the following declaration to the extent of submission of information:-

Particulars Yes* No*
1 Whether the Listed Entity has issued any partly paid up shares? No
2 Whether the Listed Entity has issued any Convertible Securities or Warrants? No
3 Whether the Listed Entity has any shares against which depository receipts are issued? No
4 Whether the Listed Entity has any shares in locked-in? No
5 No

Whether any shares held by promoters are pledge or otherwise encumbered?

* If the Listed Entity selects the option ‘No’ for the questions above, the columns for the partly paid up shares, Outstanding Convertible
Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, shall
not be displayed at the time of dissemination on the Stock Exchange website. Also wherever there is ‘No’ declared by Listed Entity in above
table the values will be considered as ‘Zero’ by default on submission of the format of holding of specified securities.

|GENERATED ON :27/01/2025 NSDL : NA CDSL :31/12/2024
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Lyka Exports Ltd.

Table I - Summary Statement holding of specified securities

Sharehold Shares ing,asa
ingasa% Underlyin |% Number of Shares
of total Number of Voting Rights held in each class g assuming Number of Locked in |pledged or otherwise Number
No. of No. of no. of of securities Outstandi |full shares encumbered of equity
Partly shares shares ng conversio shares
paid-up |underlyin (calculate No of Voting Rights convertibl|n of As a % of As a % of |heldin
Nos. of No. of fully equity g Total nos. |d as per Totalasa |e convertibl total total demateri
Catego sharehold |paid up equity [shares Depositor [shares SCRR, Class eg: % of securities |e Shares Shares alised
ry Category of shareholder ers shares held  |held y Receipts |held 1957) X Class eg: y|Total (A+B+C) [(including |securities |No. (a) held(b) |No. (a) held(b) [form
[0) (n) () (V) (V) (V1) (vi)= [(vil)Asa (1X) (X) (X1)= (X1) (Xm) (XIV)
(A) Promoter & Promoter Group 6 6319316 0 0( 6319316 85.449| 6319316 0| 6319316 85.449 0 85.449 0 0 0 0 891900
(B) Public 2999 1076108 0 0( 1076108 14.551| 1076108 0( 1076108 14.551 0 14.551 0 0|NA NA 16068
(C) Non Promoter - Non Public 0 0 0 0[NA NA
(c1) Shares Underlying DRs 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
(€2) Shares Held By Employee Trust 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
Total 3005 7395424 0 0| 7395424 100 7395424 0| 7395424 100 0 100 0 0 0 0 907968
|GENERATED ON :27/01/2025 NSDL : NA CDSL :31/12/2024 |
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Lyka Exports Ltd.

Table Il - Statement showing shareholding pattern of the Promoter and Promoter Group

Shares ing,asa
Sharehold Underlyin |% Number of Shares
ing % Number of Voting Rights held in each class g assuming Number of Locked in [pledged or otherwise
No. of lculated |f securities Outstandi |full shares encumbered Number
No. of Partly shares as per ng conversio of equity
fully paid |paid-up |underlyin SCRR, No of Voting Rights Total as a |convertibl |n of As a % of As a % of |shares
Nos. of up equity |equity g Total nos. (1957 As a % of Total e convertibl total total held in
sharehold [shares shares Depositor |shares % of Voting securities (e Shares Shares demateria
Category & Name of the shareholders Entity Type PAN ers held held y Receipts |held (A+B+C2) |Class eg: X|Class eg: y|Total Rights (including |securities [No. (a) held(b) |No. (a) held(b) |lised form
(1) (n (1) (Iv) (V) (V1) (Vi) =] (Vi) As a (1X) (X) (XI)= (X1) (Xin) (XIV)
1 Indian
(a) |Individuals / Hindu Undivided Family 6| 6319316 0 0| 6319316 85.449| 6319316 0| 6319316 85.449 0 85.449 0 0 0 0| 891900
Lyka Labs Limited Promoters 1| 5383636 0 0 5383636 72.7969| 5383636 0 5383636| 72.7969 0| 72.7969 0 0 0 0 0
Kunal N Gandhi Promoter Group |AJDPG3112D 1] 481140 0 0[ 481140 6.5059| 481140 0[ 481140 6.5059 0 6.5059 0 0 0 0[ 454000
Nehal Narendra Gandhi Promoter Group |AEJPG2346C 1| 437900 0 0| 437900 5.9212| 437900 0| 437900 5.9212 0 5.9212 0 0 0 0| 437900
Narendra Ishwarlal Gandhi Promoters 1 8480 0 0 8480 0.1147 8480 0 8480 0.1147 0 0.1147 0 0 0 0 0
Nehal Gandhi Promoters 1 8000 0 0 8000 0.1082 8000 0 8000 0.1082 0 0.1082 0 0 0 0 0
N | Gandhi Promoters 1 160 0 0 160 0.0022 160 0 160 0.0022 0 0.0022 0 0 0 0 0
(b) [Central Government / State Government(s) 0 0 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
(c) [Financial Institutions / Banks 0 0 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
(d) [Any Other (Specify) 0 0 0 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
Sub Total (A)(1) 6/ 6319316 0 0[ 6319316 85.449| 6319316 0[ 6319316 85.449 0 85.449 0 0 0 0 891900
2 Foreign
Individuals (Non-Resident Individuals /
(a) [Foreign Individuals) 0 0 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
(b) [Government 0 0 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
(c) |Institutions 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
(d) |Foreign Portfolio Investor 0 0 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
(e) [Any Other (Specify) 0 0 0 0 0 0 0| 0 0 0 0| 0 0 0 0| 0 0
Sub Total (A)(2) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Shareholding Of Promoter And
Promoter Group (A)= (A)(1)+(A)(2) 6| 6319316 0 0| 6319316 85.449( 6319316 0| 6319316 85.449 0 85.449 0 0 0 0| 891900

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights

which are frozen etc.

Not

(1) PAN would not be displayed on website of Stock Exchange(s)
(2) The term 'Encumbrance' has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011.

GENERATED ON :27/01/2025

NSDL: NA

CDSL :31/12/2024
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Lyka Exports Ltd.

Table Il - Statement showing shareholding pattern of the Public shareholder

Shares ing,asa
Sharehold Underlyin |% Number of Shares
ing % Number of Voting Rights held in each class g assuming Number of Locked in |pledged or otherwise
No. of calculated |©f securities Outstandi [full shares encumbered Numb Sub-categorization of shares
No. of Partly shares as per ng conversio of equity Shareholding(No. of shares)
fully paid |paid-up |underlyin SCRR, No of Voting Rights Total as a |convertibl |n of As a % of Asa % of |shares under
Nos. of  |up equity [equity g Total nos. |1957 As a % of Total |e convertibl total total heldin  [SUB- SUD- SUDb-
sharehold |shares shares Depositor [shares % of Class eg: Voting securities |e Shares Shares demateria|category(i |category(i |category(i
Category & Name of the shareholders PAN ers held held y Receipts|held (A+B+C2) (X Class eg: y|Total Rights (including |securities |No. (a) held(b) |No. (a) held(b) |lised form|) i) i)
(1) n) () (1v) (V) (V1) (V)= [(vin) Asa (1X) (X) (X1)= (X11) (XI) (XIV) (XV)

1 Institutions (Domestic)
(a) Mutual Fund 0| 0 0 0 0| 0 0 0 0| 0 0 0 0 0[NA NA 0
(b) [Venture Capital Funds 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(c) [Alternate Investment Funds 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(d) |Banks 1 60 0 0 60 0.0008! 60 0 60 0.0008! 0 0.0008 0 0[NA NA 0 0 0 0
(e) [Insurance Companies 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(f) Provident Funds/ Pension Funds 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(G) [Asset Reconstruction Companies 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(h) |Sovereign Wealth Funds 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(i) NBFCs registered with RBI 0| 0 0 0 0| 0 0 0 0| 0 0 0 0| 0[NA NA 0
(i) Other Financial Institutions 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(k) |Any Other (Specify) 0 0 0 0 0 0 0 0 0 0 0 0 0 o[NA NA 0

Sub Total (B)(1) 1 60 0 0| 60 0.0008! 60 0| 60 0.0008! 0 0.0008| 0 0[NA NA 0 0 0 0
2 Institutions (Foreign)
(a) [Foreign Direct Investment 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(b) [Foreign Venture Capital Investors 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(c) Sovereign Wealth Funds 0 0 0 0 0 1] 0 0 0 0 0 0 0 0[NA NA 0
(d) [Foreign Portfolio Investors Category | 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(e) [Foreign Portfolio Investors Category Il 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

Overseas Depositories (holding DRs)
(f) (balancing figure) 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
(g) |Any Other (Specify) 0 0 0 0 0 0 0 0 0 0 0 0 0 o[NA NA 0

Sub Total (B)(2) 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
3 Central Government/ State Government(s)
(a) |Central Government / President of India 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0
(b) |State Government / Governor 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

Shareholding by Companies or Bodies

Corporate where Central / State
(C) [Government is a promoter 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

Sub Total (B)(3) 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
4 Non-Institutions 0 0 0 0 0 0 0 0| 0 0 0 0 0[NA NA 0
(a) [A i ies / Subsidiaries 0 0 0 0 0| 0 0 0 0| 0 0 0 0 0[NA NA 0

Directors and their relatives (excluding

Independent Directors and nominee
(b) |Directors) 0| 0 0 0 0| 0 0 0 0| 0 0 0 0 0[NA NA 0
(C) |Key Managerial Personnel 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

Relatives of promoters (other than

'immediate relatives' of promoters

disclosed under 'Promoter and Promoter
(D) |Group' category) 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

Trusts where any person belonging to

'Promoter and Promoter Group' category is

'trustee’,'beneficiary’, or 'author of the
(E) |trust" 0| 0 0 0 0 0 0 0 0| 0 0 0 0 0[NA NA 0

Investor Education and Protection Fund
(f)  [(IEPF) 0 0 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0

i. Resident Individual holding nominal share
(g) |capital up to Rs. 2 lakhs. 2956| 666928 0 0| 666928 9.0181| 666928 0| 666928 9.0181 0 9.0181 0 0[NA NA 15908 0 0 0
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ii. Resident individual holding nominal share

(h) [capital in excess of Rs. 2 lakhs. 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

(i) Non Resident Indians (NRIs) 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

(i) Foreign Nationals 0 0 0 0 0 0 0 0 0 0 0 0 0 0|NA NA 0

(k) Foreign C i 0 0 0 0 0 0 0 0 0| 0 0 0 0| 0[NA NA 0

(0] Bodies Corporate 33| 406200 0 0| 406200 5.4926| 406200 0| 406200 5.4926 0 5.4926 0| 0[NA NA 0 0 0 0
Enai Trading & Investment Pvt Ltd 1 385600 0 0 385600 5.214 385600 0 385600 5.214 0 5.214 0 0[NA NA 0

(m) |Any Other (Specify) 9 2920 0 0 2920 0.0395! 2920 0| 2920 0.0395! 0 0.0395 0 0[NA NA 160 0 0 0
Trusts 1 1000 0 0 1000 0.0135! 1000 0 1000 0.0135! 0 0.0135 0 0[NA NA 0 0 0 0
Hindu Undivided Family 8| 1920 0 0| 1920 0.026 1920 0| 1920 0.026 0 0.026 0 0[NA NA 160 0 0 0
Sub Total (B)(4) 2998 1076048 0 0| 1076048 14.5502( 1076048 0| 1076048 14.5502 0| 14.5502 0 0[NA NA 16068 0 0 0
Total Public Shareholding (B)=
(B)(1)+(B)(2)+(B)(3)+b(4) 2999| 1076108 0 0| 1076108 14.551| 1076108| 0| 1076108 14.551 0| 14551 0 0|NA NA 16068 0 0 0

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %):
[No. of shareholders [No. of shd%
[0

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account,

voting rights which are frozen etc.
No. of shareholders [No.of ]
0 lo |
Note

(1) PAN would not be displayed on website of Stock Exchange(s).

(2) The above format needs to be disclosed along with the names of the shareholders holding 1% or more than 1% of shares of the listed entity. Column no.(XIll)is not applicable in the above format.

(3) W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available and the balance to be disclosed as held by custodian.

(4) Categorization and disclosure of each shareholder category should be carried out in the order prescribed in the above format. If a shareholder is falling under more than one category, then the same shall be classified in the
(5) Sub-categorization of shares under column no.(XV) will be based on shareholding(no. of shares)under the following sub-categories:

(i) Shareholder who are represented by a nominee Director on the board of the listed entity or have the right to nominate a representative(i.e. Director)on the board of the listed entity.

(ii) Shareholder who have entered into shareholder agreement with the listed entity.

(iii) Shareholders acting as persons in concert with promoters.

GENERATED ON :27/01/2025 NSDL: NA CDSL :31/12/2024
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Lyka Exports Ltd.

Table IV - Statement showing shareholding pattern of the Non Promoter- Non Public shareholder

Shares ing,asa
Sharehold Underlyin (% Number of Shares
ing % Number of Voting Rights held in each class g assuming Number of Locked in |pledged or otherwise
No. of calculated |Of securities Outstandi |full shares encumbered Number
No. of Partly shares as per ng conversio of equity
fully paid |paid-up [underlyin SCRR, No of Voting Rights convertibl [n of As a % of As a % of [shares
Nos. of  |up equity |equity g Total nos. 1957 As a Totalasa |e convertibl total total held in
sharehold |shares shares Depositor |shares % of % of securities |e Shares Shares demateria
Category & Name of the shareholders PAN ers held held y Receipts |held (A+B+C2) |[Class eg: X|Class eg: y|Total (A+B+C) [(including |securities |No. (a) held(b) [No. (a) held(b) [lised form
) [ () (V) (v) (V1) (vi)= [(vi)Asa (IX) (X) (X1)= (X1) (Xn) (XIV)
1 Custodian/DR Holder 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0
Employee Benefit Trust / Employee Welfare Trust under
SEBI (Share based Employee Benefits and Sweat Equity)
2 Regulations, 2021 0 0 0 0 0 0 0 0 0 0 0 O[NA NA 0
Total Non-Promoter- Non Public Shareholding (C)=
(C)(1)+(C)(2) 0 0 0 0 0 0 0 0 0 0 0 0[NA NA 0

Note :
(1) PAN would not be displayed on website of Stock Exchange(s).

(2) The above format needs to be disclosed along with the names of the shareholders holding 1% or more than 1% of shares of the listed entity. Column no.(XIll)is not applicable in the above format
(3) W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available

GENERATED ON :27/01/2025 NSDL : NA

CDSL :31/12/2024
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Annexure-14 Part-1

Sr.

Category & Name
of the
Shareholders

(U]

Nos. Of shareholders
()

No. of fully paid up
equity shares held
(Iv)

No. Of Partly paid-up
equity shares held
(v)

No. Of shares underlying
Depository Receipts
(V)

Total nos. shares
held
(VII) = (IV)+(V)+ (V1)

Shareholding as a % of
total no. of shares
(calculated as per SCRR,
1957)

(v
As a % of (A+B+C2)

Number of Voting Rights held in each class of securities(IX)

No of Voting (XIV)Rights

Class
eg:

Class
egy

Total

Total as
a % of
Total
Voting
rights

No. Of Shares Underlying
Outstanding convertible
securities

(X)

No. of Shares Underlying
Outstanding Warrants
(Xi)

No. Of Shares Underlying
Outstanding convertible
securities and No. Of
Warrants

(xi) (a)

Shareholding , as a %
assuming full conversion
of convertible securities (

as a percentage of
diluted share capital)
(X1)= (VI)+(X)
As a % of (A+B+C2)

Number of Locked in shares
(Xi1)

Number of Shares pledged or otherwise
encumbered
(D)

(a) (b)

As a % of total Shares
held

As a % of total Shares
held

(a) (b)

Number of equity shares
held in dematerialized
form
(XIV)

Sub-categorization of shares

Shareholding (No. of shares) under

Sub-category (i)

Sub-category (ii)

Sub-category (iii)

Table Il - Statement showing shareholding pattern of the Promoter and Promoter Group

(1)

Indian

=

o

=

=

Individuals/Hindu undivided Family

Central Government/ State Government(s
Financial Institutions/ Banks
Any Other (specify;

5092586

5092586

14.27

5092586.00

5092586

14.27

14.27

0.00

5092586

15644923

15644923

43.84

15644923.00

15644923

43.84

43.84

7000000

44.74

15644923

Sub-Total (A)(1)

10

20737509

20737509

58.10

20737509.00

20737509

58.10

58.10

7000000

33.76

20737509

(2)

Foreign

Individuals (NonResident Individuals/ Foreign
Individuals

o

Government

=

Institutions

=

Foreign Portfolio Investor

Any Other (specify

Sub-Total (A)(2)

Total Shareholding of Promoter and Promoter Group

(A)=(A)(1)+(A)(2)

10

20737509

20737509

58.10

20737509.00

20737509

58.10

58.10

7000000

33.76

20737509

Details of Shares which remain unclaimed for Promoter & Promoter Group

Table lll - Statement showing shareholding pattern
of the Public shareholder

Note : Kindly show details of shareholders having more than one percentage of total no of shares. Please refer software manual.

(1)

Institutions (Domestic)

(a)

Mutual Funds

3400

3400

0.01

3400

3400

0.01

0.01

(b)

Venture Capital Funds

(c)

Alternate Investment Funds

132651

132651

0.37

132651

132651

0.37

0.37

(d)

Banks

700

700

0.00

700

700

0.00

0.00

Insurance_Companies

101000

101000

0.28

101000

101000

0.28

0.28

Provident Funds/ Pension Funds

Asset reconstruction companies

Sovereign Wealth Funds

NBFCs registered with RBI

Other Financial Institutions

Any Other (specify

Sub-Total (B)(1)

11

237751

237751

0.67

237751

237751

0.67

0.67

132651

50

100000

232701

Institutions (Foreign)

Foreign Direct Investment

Foreign Venture Capital Investors

Sovereign Wealth Funds

Foreign Portfolio Investors Category |

55076

55076

0.15

55076

55076

0.15

0.15

Foreign Portfolio Investors Category Il

0.00

0.00

0.00

Overseas Depositories (holding DRs) (balancing figure)

Any Other (specify;

Sub-Total (B)(2)

55078

55078

0.15

55078

55078

0.15

0.15

55076

55078

(3)

(a)

Central Government / State Government(s)

Central Government / President of India

(b)

State Government / Governor

Shareholding by Companies or Bodies Corporate where
Central / State Government is a promoter

Sub-Total (B)(3)

Non-institutions

Associate companies / Subsidiaries

Directors and their relatives (excluding independent

directors and nominee directors)

(c)

Key Managerial Personnel

Relatives of promoters (other than ‘immediate relatives’
of promoters disclosed under ‘Promoter and Promoter
Group’ categor

Trusts where any person belonging to 'Promoter and
Promoter Group' category is 'trustee’, 'beneficiary', or
‘author of the trust'

(f)

Investor Education and Protection Fund (IEPF)

Resident Individuals holding nominal share capital up to
Rs. 2 lakhs

27943

8254390

8254390

23.13

8254390

8254390

23.13

23.13

Resident Individuals holding nominal share capital in
excess of Rs. 2 lakhs

58

3212634

3212634

9.00

3212634

3212634

9.00

9.00

Non Resident Indians (NRIs

258

410716

410716

1.15

410716

410716

1.15

1.15

Foreign Nationals

88

88

0.00

88

88

0.00

0.00

Foreign Companies

Bodies Corporate

176

1749300

1749300

4.90

1749300

1749300

4.90

4.90

Any Other (specify

638

1032534

1032534

2.89

1032534

1032534

2.89

2.89

Sub-Total (B)(4)

29074

14659662

14659662

41.07

14659662.00

14659662

41.07

41.07

Total Public Shareholding (B)=(B)(1)+(B)(2)+(B)(3)+(B)(4)

29089

14952491

14952491

41.90

14952491

14952491

41.90

41.90

8054151

3212634

405759

88

1748438

1031926

14452996

14740775

o |o |o o
o |o |o o

o |o |o |o

Details of the shareholders acting as persons in Concert for Public

Details of Shares which remain unclaimed for Public

Table IV - Statement showing shareholding pattern of the Non Promoter- Non Public shareholder

Custodian/DR Holder - Name of DR Holders (If
Available
Employee Benefit Trust / Employee Welfare Trust under

SEBI (Share Based Employee Benefits and Sweat Equity
Regulations, 2021

Total NonPromoter- Non Public Shareholding

()= (O)(1)+(C)(2)

Total ( A+B+C2)

29099

35690000

35690000

100.00

35690000.00

35690000

100.00

100.00

7000000

19.61

35478284

Total (A+B+C)

29099

35690000

35690000

100.00

35690000.00

35690000

100.00

100.00

7000000

19.61

35478284

Disclosure of notes on shareholding pattern

Add Notes

Disclosure of notes in case of promoter holiding in dematerialsed form is less than 100 percentage

Add Notes

Disclosure of notes in case of public share holding is less than 25 percentage

Add Notes

Disclosure of notes on shareholding pattern for company remarks explanatory

Add Notes
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Annexure-14 Part -2

Pre and Post Amalgamation shareholding pattern of Transferee Company

Transferor Company

Transferee Company

LYKA EXPORTS LIMITED LYKA LABS LIMITED
Pre-amalgamation as on Pre-amalgamation as on Post-amalgamation
December 31, 2024 December 31, 2024
Sr. No.|Description Name of Shareholder No. of shares % Name of Shareholder No. of shares % No. of shares %
Shareholding of
(A) |Promoter and
Promoter Group
1 Indian
- - |Bhawna Godha 6,000 0.02 6,000 0.02
- - |Neetu Godha 10,000 0.03 10,000 0.03
- - |Usha Premchand Godha 10,686 0.03 10,686 0.03
o . - - |Premchand Godha 10,900 0.03 10,900 0.03
Ejgf;:jféggsu - _ |Pranay Godha 3,00,000]  0.84 3,00,000 0.83
Kunal Narendra Gandhi 4,81,140 6.51 |[Kunal Narendra Gandhi 24,25,000 6.79 25,35,662 7.01
Nehal Narendra Gandhi 4,45,900 6.03 [Nehal Narendra Gandhi 23,30,000 6.53 24,32 557 6.73
Narendra Ishwarlal Gandhi 8,640 0.12 - - 1,987 0.01
Names Names
®) Central Government/ ) ) i i )
State Government(s)
Names Names
Lyka Labs Limited 53,83,636 72.80 |Lyka Animal Healthcare Limited 20,000 0.06 20,000 0.06
(c) |Bodies Corporate . .
Enai Trading and Investment Pvt Ltd 10,00,000 2.80 10,88,688 3.01
IPCA Laboratories Limited 1,46,24,923 40.98 1,46,24,923 40.45
(d Financial Institutions/ i i i i i i
Banks
(e) |Any Others - - - - - -
Sub Total(A)(1) 63,19,316]  85.45 2,07,37,509] 5810| 2,10,41,403 58.20
2  |Foreign
Individuals (Non-
(@) Res.id.ents . i i i i i i
Individuals/Foreign
Individuals)
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Pre and Post Amalgamation shareholding pattern of Transferee Company

Transferor Company

Transferee Company

LYKA EXPORTS LIMITED LYKA LABS LIMITED
Pre-amalgamation as on Pre-amalgamation as on Post-amaleamation
December 31, 2024 December 31, 2024 osamagamatio
Sr. No.|Description Name of Shareholder No. of shares % Name of Shareholder No. of shares % No. of shares %
(b) |Bodies Corporate - - - - - -
(c) |Institutions - - - - - -
(d) JAny Others - - - - - -
Sub Total(A)(2) - - - - - -
Total Shareholding of
Promoter _ and 6319,316|  85.45 2,07,37509| 5810| 21041,403| 5820
Promoter Group (A)=
AM)+(A)2)
(B) |Public shareholding
1 |Institutions
(a) [|Mutual Funds/ UTI - - 3,400 0.01 3,400 0.01
. . s /
®) Financial Institutions 60 0.00 700 0.00 713 0.00
Banks
() [AlternateInvestment - - 132,651 037 1,32,651 0.37
Funds
(d) |Venture Capital Funds - - - - - -
(e) |Insurance Companies - - 1,01,000 0.28 1,01,000 0.28
(f [Foreisn Portfolio - - 55,078]  0.15 55,078 0.15
Investors
() Foreign Venture
& Capital Investors
(h) JAny Other - - - - - -
Sub-Total (B)(1) 60 0.00 2,92,829 0.82 2,92,842 0.81
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Pre and Post Amalgamation shareholding pattern of Transferee Company

Transferor Company

Transferee Company

LYKA EXPORTS LIMITED LYKA LABS LIMITED
Pre-amalgamation as on Pre-amalgamation as on Post-amaleamation
December 31, 2024 December 31, 2024 5
Sr. No.|Description Name of Shareholder No. of shares % Name of Shareholder No. of shares % No. of shares %

2 |Non-institutions

(a) |Bodies Corporate 4,06,200 5.49 17,49,300 4.90 17,54,038 4.85
Enai Trading &

Ilnves’Fment Pvt Ltd 3,85,600 501 i i i i
(incl. in Bodies
Corporate)

(b) |Individuals
Individuals -i.

] |Mndividual shareholders 6,66928]  9.02 82,554,300  23.13 84,07,783|  23.26
holding nominal share
capital up to Rs. 2 lakhs
ii. Individual

i [shareholders holding - - 3212,634)  9.00 3212634| 889
nominal share capital
in excess of Rs. 2 lakhs.

(c) ]JAny Other 2,920 0.04 14,43,338 4.04 14,44,009 3.99
Sub-Total (B)(2) 10,76,048 14.55 1,46,59,662 41.07 1,48,18,464 40.99
Total Public

(B) |Shareholding (B)= 10,76,108] 1455 1,49,52,491] 41.90| 1,51,11,306 41.80
(B)(1)+(B)(2)

TOTAL (A)+(B) 73,95,424] 100.00 3,56,90,000] 100.00 3,61,52,709] 100.00
Shares held by

© Custodians and against
which DRs have been ) ) ) ) ) )
issued
GRAND TOTAL (A)+(B)+(C) 73,95,424] 100.00 3,56,90,000] 100.00 3,61,52,709] 100.00
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Annexure-15
INDEPENDENT AUDITOR’S REPORT

To the Members of
Lyka Labs Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Lyka Labs Limited (“the Company”), which
comprise the Balance Sheet as at 31st March, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement, the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2024, and its loss, total
comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. There are no key audit matters to be disclosed.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially inconsistent

102-Ameya House, Next To Azad Nagar Metro Station, Above Standard Chartered Bank, Andheri (W), Mumbai - 400 058.
Tel (B) + 91 22 6865 1155/ 1166 / 1111 E-mail: Info@dkothary.com  Website : www.dkothary.com
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with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act read with the Companies (Indian Accounting Standard) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the ecoromic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e
102-Ameya House, Next To Azad Nagar Metro Station, Above Standard Chartered Bank, Andheri (W ®umbai - 400 058.
Tel (B) + 81 22 6865 1155/ 1166 / 1111 « E-mail: Info@dkothary.com » Website : www.dkothary.com
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> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s abjlity to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in oux
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactons and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communijcate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2.
A. Asrequired by Section 143 (3) of the Act, we report that

a. We have sought and obtained aJl the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit

b. Inour opinion, proper books of account as reguired by taw retating to preparation of the aforesaid
financial statements have been kept by the Company so far as it appears from our examination of
those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this report are in
agreement with the books of account maintained for the purpose of preparation of the financial
statements.

d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014. ;':-? 3 ™

102-Ameya House, Next To Azad Nagar Metro Station, Above Standard Chartered Bank, Andheri (W), Mumbai - 400 058.
Tel (B) + 91 22 6865 1155/ 1166 / 1111 » E-mail: lnfo@dkothary.com « Website : www.dkothary.com



171

Oé( D. KOTHARY & CO.

Chartered Accountants

e. On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors are disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
” Annexure B”; and _

g In With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of undex Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanatons given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of Section 197 of the Act.

B. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations as at 31st March, 2024 on its financial
position in its financial statements - Refer Note 36 to the financial statements.

b. The Company has made provisions, as required under the applicable Law or accounting standards,
for material foreseeable losses, if any on long-term contracts including derivative contracts for
which there were any material foreseeable losses.

¢. There has been no delay in transferring of amounts required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st March, 2024.

d. (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
note no. 51(v) to the standalone financial statements, no funds have been advanced or Joaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entities (“Intermedijaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(ii) The management has represented that, to the best of its knowledge and belief, as disclosed in
note no. 51(vi) to the Standalone financial statements, no funds have been received by the
Company from any person or entity, including foreign entity ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(iii) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.
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f. The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is applicable
from 1 April 2023.

Based on our examination which included test checks, the Company has used accounting software
for maintaining its books of account, which have a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the
respective software. Further, the audit trail feature has not been tampered with and the audit trail
has been preserved by the Company as per statutory requirements.

Mehpl N. Patel

{Partner)
Membership No. 132650
UDIN: 24132650BKBIHC1464

Place: Mumbai
Date: May 21, 2024
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Annexure A to Independent Auditors’ Report
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements”
of our report of even date)

1. In respect of its Property, Plant & Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant & Equipment on the basis of available information;

{B) The company has maintained proper records showing full particulars of intangible assets;

b) According to the information and explanations given to us, the Company has a regular programme
of physical verification of Property, plant & equipment by which all Property, Plant and Equipment
of the Company are being verified in a phased periodical manner, which in our opinion, is reasonable
having regard to the size of the Company and nature of its business. Pursuant to the program, a
portion of Property, plant and equipment has been physically verified by the Management during
the year and no material discrepancies were noticed on verification conducted during the year as
compared with the book records.

c) According to the information and explanations given to us and on the basis of our examination of the
records of the company, the title deeds of iimmovable properties disclosed in the standalone financial
statements are held in the name of the Company.

d) According to the information and explanations given to us and on the basis of our examination of the
records of the company, the Company has not revalued its property, plant and equipment (including
right of use assets) or intangible assets or both during the year;

e) According to the information and explanations given to us and on the basis of our examination of the
records of the company, there are no proceedings initiated or pending against the company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder;

ii, In respect of its inventories:

a) The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. Inventories lying with third parties have been confirmed by them as
at March 31, 2024 and discrepancies were not noticed in respect of such confirmations.

b) As disclosed in note 21 to the standalone financial statements, the Company has been sanctioned
working capital limits in excess of five crore rupees by banks based on the security of current assets.
The quarterly statements, in respect of the working capital limits have been filed by the company
with such banks and such statements are in agreement with the books of the company for the
respectjve periods which were not subject to audit.

iii. In respect of loans and advances, guarantee or security provided:

a) According to the information and explanations given to us and on the basis of our examination of the
records, the company has made investments in and provided loans or advances in the nature of loans
or guarantee, to subsidiaries during the year as per details given below.

(A) The aggregate amount during the year is Rs. 298 lakhs, and balance outstanding at the balance sheet
date with respect to such loans or advances and guarantees or security to subsidiaries is Rs. 219
lakhs;
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b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinions the investiments made and the terms and conditions of the grant of
loans and advances in the nature of loans year and guarantees provided the during the year are,
prima facie, not prejudicial to the interest of the company;

¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans granted or advances in the nature of loans provided by
the Company, the schedule of repayment of principal and payment of interest has been stipulated
and the repayments of principal amounts and receipts of interest are regular as per stipulation.

d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in respect of [oans granted and advances in the nature of loans provided by
the Company, there is no overdue amount remaining outstanding as at the balance sheet date.

e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no loan or advance in the nature of loan granted which has fallen
due during the year, has been renewed or extended or fresh loans granted to settle the overdues of
existing loans given to the same parties;

f)  According to the information and explanations given to us and on the basis of oux examination of the
records, the Company has not granted any loans or advances in the nature of loans either repayable
on demand or without specifying any terms or period of repayment during the year. Hence,
reporting under clause (iii)(f) is not applicable.

iv.  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans granted,
investments made and guarantees and securities provided.

v.  According to the information and explanations given to us, the Company had received National
Company Law Tribunal (NCLT) order dated 22nd January, 2016, granting extension of time for
repayment of Fixed Deposits. During the year, the Company has repaid deposits that were claimed
aggregating to X 31.12 lakhs and transferred to IEPF X 3.11 lakhs. As regards the balance of unclaimed
deposits X Nil (Refer note no. 37).

Vi. The maintenance of cost records has been specified by the Central Government under Section 148(1)
of the Companies Act, 2013 for manufacturing Bulk Drugs and Formulations. We have broadly
reviewed the books of account maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central Government for maintenance
of cost records under Section 148(1) of the Companies Act, 2013, and are of the opinion that, prima
facie, the prescribed cost records have been made and maintained by the Company. We have,
however, not made a detailed examination of the cost records with a view to determine whether they
are accurate or complete,

vii. In respect of statutory dues:

a)  According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion amounts deducted/ accrued in the books of accounts in
respect of undisputed statutory dues, including Goods and Service Tax, Provident Fund, Employees’
State Insurance, Income Tax, Duty of Custom or Cess or other statutory dues applicable to the
Company have generally been regularly deposited with the appropriate authorities.
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According to the information and explanations given to us and on the basis of our examination of the
records of the Company, no undisputed amounts payable in respect of Goods and Service Tax,
Provident Fund, Employees’ State Insurance, Income Tax, Duty of Custom or Cess or other statutory
dues were in artears as at 31st March, 2024 for a period of more than six months from the date they
became payable,

b) According to the information and explanations given to us, there are no statutory dues referred to in
sub-clause (a) above which have not been deposited with the appropriate authorities by the
Company on account of any dispute except as given below:

Sr. | Nature of Dues Amount Period to which Name of the forum
No. (Rs. in Lakhs) | the amount relates
1 Demand under 1061.96 | Demands raised in Gujarat High Court
Drugs Price control 1987,1990 and 1995
Order
2 Maharashtra Value 369.38 2014-2015 Joint Comumissioner of Sales Tax (Appeal)
Added Tax
3 Central Sales Tax 2224 2014-2015 Joint Comunissioner of Sales Tax (Appeal)
4 Gujarat Sales Tax 39.63 2002-2003 Commissioner Of Sales Tax (Appeals)
5 Income Tax 80.85 AY 2010-2011 . Commissioner of Income Tax
(Applied to Tribunal)
155.40 AY 2011-2012 Comumissioner of Income Tax
(Applied to Tribunal)
61.78 AY 2014-2015 Commissioner of Income Tax
(Applied to Tribunal)
042 AY 2018-2019 Commissioner of Income Tax (Appeals)
80.76 AY 2014-2015 Commissioner of Income Tax (Appeals)
viii. According to the information and explanations given to us, no transactions which are not recorded in

the books of account have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

ix. (a) Based on our audit procedures and as per the information and explanations given by
management, the Company has not defaulted in repayment of its loans or borrowings or in the
payment of interest thereon to any lender. The Company had repaid the Debenture as per the Order
of NCLT dated 22ad May, 2017 and 13.00 lakh is outstanding as on 31st March, 2024 due to cheques
returmed undelivered / unclaimed. (Refer Note no. 38)

{b) According to the information and explanations given to us and representation received from the
management of the Company, and on the basis of our audit procedures, we report that the Company
has not been declared a willful defaulter by any bank or financial institution or gov

government authority. .
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(¢) In our opinion and according to the information and explanations given to us, the Company has
taken term loan during the year and it has been utilized for the purpose it was obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short-term
basis have, prima facie, not been used during the year for long term purposes.

(¢) ) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us, the company has not raised loans
during the year on the pledge of securities held in its subsidiaries.

X. (a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, clause 3(x)(a) of the Order is not
applicable,

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has made preferential allotment of equity shares and
equity warrants during the year, the requirements of section 42 and section 62 of the Companies Act,
2013 have been complied with and the funds raised have been used for the purposes for which the
funds were obtained.

Xi. (2) To the best of our knowledge and according to the information and explanations given to us, no
material fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit.

(b) According to the information and explanations given to us, no report under Sub-section (12) of
Section 143 of the Companies Act has been filed by the Auditors in Form ADT-4 as prescribed under
rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Govermunent, during the
year and up to the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by
the Company during the year and up to the date of this report.

Xii. The Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Oxder is not applicable.

Xiii, In our opinion and according to the infonnation and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Comparies Act, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
financial statements etc. as required by the applicable accounting standards.

Xiv, () In owr opinion and according to the information and explanations given to us, the Company has
an internal audit system as per the provisions of section 138 of the Act which is commensurate with
the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company during the year
and covering the period upto 31st March, 2024.

XV, In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with any of its directors or persons connected to its directors,
and hence provisions of Section 192 of the Act are not applicable to the Company.
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Xvi, The Company is not required to be registered under section 45-JA of the Reserve Bank of India Act
1934. Accordingly, clause 3(xvi)(a),(b),(c) and (d) of the Order are not applicable to the Company.

XVIi. The company has not incurred any cash losses in the financial year covered by our audit and in the
immediately preceding financial year.

XViil. There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3(xviii) of the Order is not applicable to the Company.

XiX. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.

XX. The provisions of section 135 are not applicable to the Company. Accordingly, paragraph 3(xx) of the
Order is not applicable.

Mehul N. Patel

(Partneér)
Membership No. 132650
UDIN: 241326SOBKBII-IC1464

Place: Mumbai
Date: May 21, 2024
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Annexure - B to the Auditors’ Report

To the Members of
Lyka Labs Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Lyka Labs Limited (“the
Company”) as of 31st March, 2024 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of intermal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the [nstitute of Chartered Accountants of India (1CAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under secion 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financdial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
wisstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinjon on the Company’s intémal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
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maintenance of records that, in reasonable detail, accurately and fairly reflect the transactons and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate interna) financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2024, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For D. Kotljary & Co
Chartered Accountants

MehdI N. Patel
(Partner)
Membership No. 132650 ™
UDIN: 24132650BKBIHC1464

Place: Mumbai
Date: May 21, 2024
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Lyka L4386 Limited
Balance Sheet as at 31st March, 2024

J

{Tin lakh
Particulars Notes As at 31st March, 2024 As a1 3151 March, 2023
ASSETS
Non-Current Assets
{2) Property. Plant and Equipment 3 4,579.93 4,730.50
(b} Capital Work- In- Progress 3 2,197.17 1,510.37
{¢} ntangible assets a 9B4.43 1,822.05
{d) Intangible assets under development 4 108.08 112.28
(&) Financial Assets
{i) Investments S 3,240.30 3,240.30
(b} Other Financial Assets 6 1,671.39 1,626.34
{f) Orher Non Current Assets 7 746.06 103.17
{g) Non Current Tax Assets 8 74.63 511.0%
13,602.01 13,656.10
Current Agsets
(3) {nventories 9 955.83 693.96
{b) Financia) Assets
{i) Investments S 1.71 0.84
(i) Trade Receivables 10 2,572.86 1,715.97
{iii) Cash and Cash Equivalents 1 588.58 869.57
{iv) Loans 12 223.92 S61.44
{v) Other Financial Assets 13 282.78 192.79
{c) Other Current Assets 4 360.68 195.03
4,986.36 4,229.60
Total Assets 18,588.37 17,885.70
EQUITY AND LIABILITIES
Equity
{3) Equity Share capital 15 3,309.00 3,069.00
{b) Other Equity 16 6,623.51 4573.63
9,932.91 7.642.63
LLABILITIES
Non-Current Liabilities
(3) Financial Liabilities
(i} Borrowings 17 4,280.67 6,340.26
{ii) Lease Liabilities 125.84 208.06
(i) Other Financial Liabilities 18 114.31 86.64
{b) Provisions 18 174.31 21259
{¢) Deferred Tax Liabilities (net) 20 372.56 308.88
5,077.69 7.246.43
Current Liabihties
(3) Financial Labilitics
(i) Borrowings 21 1,366.28 763.89
(i) Lease Liabilities 82.22 84.45
(i) Trade Payable
- Micro and Smal! Enterprise 22 82.56 449.12
- Other than Micro and Small Enterprise 22 1,008.10 373.82
{iv) Other Financial Liabilities 23 774.83 1,068.07
{b) Other Current Liabilities 24 114.44 140.13
{c) Prousions 2S 149.34 117.16
3,577.77 2,996.64 |
=
[Total Equity and Liabilities 18,588.37 17,885.70
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Place : Mumbai

Date : 215t May, 2024

(See accompanying notes to the standalone financial statements)
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DIN : 01516156

e

Yoges
Executive Director & CFO
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Prashant Godha
Oirector
DIN : 00012759
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Lyka LaB8limited
Statement of Profit and Loss for the Year Ended 31st March, 2024

(Xin lakh)
Particulars Notey For the Year Ended 31st for the Year Ended 31st
March, 2024 March, 2023

INCOME
(ncome from Operations 26 10,149,93 7,631.07
Other Operating Income 27 489.70 428.19

10,639.63 8,059.26
Other Income 28 164.72 345.16
Total Income 10,804.35 8,404.42
EXPENSES
Cost of Materials Consumed 29 3,214.31 2,307.57
Purchases of Stock-in-Trade 1,158.47 719.42
Changes in Inventories of Finished Goods, Work in Progress and Stock in Trade 30 {78.61) (120.71)
Employee Benefits Expense 31 2,601.46 1,748.30
Finance Costs 32 a479.79 1,157.00
Depreciation and Amontization Expense 3&4 1,228.71 1,351.64
Other Expenses 33 2,287.95 1,844.63
Total Expenses 10,892.09 9,007.85
Profit / (Loss) before Exceptional items (87.74) {603.41)
Exceptional ltems 34 5.51 717.41
Profit / (Loss) before Tax {93.25) {1,320.82)
Tax Expense:
Current Tax / Eaclier Year Tax 159.97 20.70
Deferred Tax (26.32) (12.88)
Profit / {Loss) for the Year (226.89) {1,328.64)
Other Comprehensive Income
Items that will not be reclassified to profit or 10ss
Remeasurement of defined benefit plans (net of tax) 6.17 (6.28)
Total Other Comprehensive Income (Net of Tax) - Net Credit / (Charge) 6.17 {6.28)
Total Comprehensive Income for the Year (220.72) (1,334.92)
Earnings per share (ofX 10 /- each):
Basic / Diluted 4s {0.72) (4.65)

(See accompanying notes to the standalone financial statements)

for and on behalf of the Board of
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Managing Director & CEO
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Executive Director & CFO
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Membership No. 132650
Pface : Mumbal
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Lyka Labs Limited

Audited Cash Flow Statement for the Year Ended 31st March 2024

Particulars For the Year Ended 31st March, 2024 For the year Ended 31st March, 2023
A. Cash Flow from Qperating Aclivities
Profit / (Loss) for the Year hefore tax (93.25) (1,320.84)
Adjusted (or
Depreciation 1,228.71 1,351.64
Interest Income (63.16) {109.43)
Finance Cost 479.79 1,157.00
Provision for Emoloyee Benefits 60.75 63.41
Exchange rate fluctyation {40.39) {35.95)
Exceptional Items - 704.04
Return on Investment - {0.04)

1,665.70 3,130.67
Operating profit before working capital change 1,572.45 1,808.83
Changes in Working Capital :
(Increase) / Decrease in Other Non-Current Financial Assets (45.05) (134.31)
(In¢rease) / Decrease in Other Non-Current Assets (219.36) 28.46
(Increase) / Decrease in (nventories (261.87) 124.49
(increase) / Decrease in Trade and other receivables (817.48) 66.69
(Incraase) / Decrease in Other Current Financial Assets (89.99) (86.96)
{Increase) / Decrease in Other Current Assets {165.65) 298.39
(Increase) / Decrease in Current Loans 337.52 {557.74)
Increase / (Decrease) in Other Non-Current Financial Liabilities 28.00 17.36
Increase / (Decrease) in Non-Current Provisions (38.28) {31.56)
Increase / (Decrease) in Trade Payables 267.72 (45.32)
Increase / (Decrease) in Other Curcent Financial Liabilities (64.22) (244.35)
in¢rease / {Oecrease) in Other Current Liabilities (25.69) {474.02)
Increase / (Decrease) in Current Provislons {21.42) {42.13)

(1,116.47) (1,081.00)
Cash generated from operations 455.98 728.83
Net Income Tax Payment {147.03) (147.03) (41.35) {41.35)
Net cashflow from operating activities (A) 308.95 687.48
B. Cashflow for Investing activities
Purchase of Fixed Assets {923.13) (882.69)
Increase in lnvestmant (0.87)
Sale of Fixed Assels - 1,450.00
Interest Received 63.16 109.43
Net cash used in Investing activities (B) (860.84) [ 676.74
C. Cashflow from Finandng activities
Proceed from / {Repayment) of Non Current Borrowings Net (1,847.12) (4,587.77)
Proceed from / (Repayment) of Current Borrowings Net 315.15 {1,017.74)
Proceeds from Issue of Equity Shares and Warrants (Including Premwm) 2,611.00 4,533.75
Interest Paid (708.11) {961.20)
Net cash used in Financing activities (C) 270.92 {2.032.96)
Net increase / (decrease ) in cash and cash equivalents (A+B+C) (280.97) (668 74)
Cash and Cash Equivalents at the beginning of the Year
Cash and Cash Equivalents 57.78 28.02
Earmarked Balances 811.7% 1,510.29

869.57 1,538.31
Cash and Cash Equivalents at the end of the Year
Cash and Cash €quivalents 19.42 57.78
Deposits with Banks (Rs 119.17 Lien aganst Bank Gurantee) 569.17 811.79
588,59 869.57
Do i
al Gandhi Prashant Godha
Managing Director & CEO Director
DIN : 01516156 DIN : 00012759

Partner
Membership No. 132650
Place : Mumbal

Date : 215t May, 2024

OIN : 06396150

) s

Executive Director & CFO

¢ €
ore P. Shah

Company Secretary & Comoliance
Officer
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Lyka Labs Limited

Notes to the Standalone Financial Statements for the year Ended 31st March, 2024

186

4 Intangible Assets

Carrying amounts of (R in 1akh)
Panticulars As at 31st March,| As at 31st March,
2024 2023
Internally Developed Intangible Assels 338.77 474.02
Computer Software 30.65 g.a1
Intangible Assets (Trade Mark/Brand} 385.13 1,011.62
Intangible Assels (Goodwill) 19.91 22.06
Techacal and Marketing Knowhow 209.57 305.95
(R n 1akh)
Partculars Computer Intangible Assets Intangible Technical and Tota) |
Internally Software (Trade Mark / |Assets (Goodwill)]  Marketing
Developed 8rand) Knowhow
(ntangible Assets
(Research and
development
expenditure}
Gross Block (Cost or Deemed Cost)
|Balance at 31st March, 2023 1.289 95 148.63 3,752.41 2259 609.50 5.823.08
|Acditions 375 2351 . . - 27.26
Oelelion . - - -
Oisposals / Written OH /
Adjustrment N N - .
Balance at 315t March, 2024 1,293.70 17z2.13 3,752.41 2259 609.50 5.850.34
Accumulated Amortisation and
Impairment :
Balance at 31st March, 2023 815.93 140.22 2,740 79 0.53 303.55 4,001.03
Amortication for the Year 139.00 126 626 49 218 95.08 864.88
Balance at 31st March, 2024 954.93 141.48 3,367.28 2.68 399.53 4,865.90
Carrying amounts of :
Balance at 31t March, 2023 474.02 8.41 1,011.82 22,06 30595 1.822.05
Balance at 315t March, 2024 338717 30.65 385.13 19.91 209,97 984,43
4.1 Derarls of Intangible Assets under Development : {%in lakh)
Particulars As 3t 3Lst March, | As at J1st March,
2024 2023
Qpening balance 112.28 150.82
Capilahsed (27.26) (46.78)
Additions during the Year 23.07 -
Disposals / Wrilten Off / Adjusiment - 8.24
Closing Balance 108.09 112.28
4.2 Capital Work In Progress (CWIP) (ntangible Ageing Schedule :
As at 315t March, 2024 (%10 akh)
Particulars <1 pericd 12 period 2-3 periods >3 penods Totat |
Peojects in Progress 780 - 31.22 39.02
Projects Yemporanly suspended - - - 69 06 69.06
Total 7.80 - - 100.23 | 108.09 |
Asg at 315t March, 2023 (Rin lakh)
Particulars <1 period 1-2 period 1-3 periods > 1 periods Total
Projacts in Progress 8.24 31.22 3946
Projects lemporanly suspended - - - 72 82 72.82
Total 8.2a - - 104.04 112.28
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 315t March, 2024

§ Non-Current Investments {Xin lakb)
Particulars As at 31st March, 2024 As at 3135t March, 2023
No of Amount No of Amount
Shares/units Shares/units
Investments :
Investrments in Equity Shares of Subsidiaries (Unquoted)
(At cost):
(i) Equity Shares of R 10 each fully paid up in Lyka BOR 1,46,74,995 1,469.05 1,46,74,985 1,465 05

Inernational Ltd

(0) Equity Shares of T 10 each fully paid up 10 Lyka Exports §3,83,636 1,771.25 $3,83.626 1,771.28
Ltd
Toval 3,240.30 3,240 30
Current Investments (X n fakh)
Paniculars As at 31st March, 2024 As at 31st March, 2023
No of Amount No of Armount
Shares/units Shares/units

Investments at FVTPL :
Investments in Mutugl Fund :
Debt Mutual Fund
Birta Sun Lile Plus Collection 12.664 0.05 12.664 0.05
HDFC Liquid Fund Post IPO Collecuon 35.390 1.66 18.154 0.80

TJoral 171 0.84
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 31st March, 2024

Other Financial Assets (X in lakh)
Panticulars As at 31st March, | Asat 315t March,
2024 2023
(Unsecured, considered good)
Secuaty Deposit §38.94 593.89
Others - Ceposit with Drug Price Equalisation Account 1,032.45 1,032.45
Total 1,671.39 1,626.34
Other Non - Current Assets {X1n lakh)
Panticulars As at 31st March, | Asat 31st March,
2024 2023
(Unsecured, considered good)
Capital Advances 228.00 8.81
Balance with Government Author ties §18.06 94 36
Total 746.06 103.17
Non - Current Tax Assels {Xin lakh)
Particulars As at 31st March, | As at 315t March,
2024 2023
Advance Tax and Tax deducted at source 74.63 511.09
Total 74.63 511.09
Inventories (Xn lakh)
Particulars As 3t 31s¢ March, | Asat 31st March,
2024 2023
Raw Materials (Refer Note No. 40) 360.04 22884
Packing Material [Refer Note No. 40) 311.13 259.06
Work-in-Progress 34.45 70.81
Finished Goods 250.21 135.25
Total 955.83 693.96
Inventory write dowan is accounted, considering Lhe nature ol inventory, age, iquidation plan and net realisable value. Write down of
inventories during the period amount to X 23.56 lakh (Previous period R 38.07 lakh) The effect of these write down were recognised in
cost of matenals consumed, and changes in value of inventories of work-in-progress, stock-in-trade and fimished goods in the Staternent of
Profit and Loss.
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 31st March, 2024

10 Trade Receivables (Tin lakh)

Particulars As at 31st March, | Asat 315t March,
2024 2023

{Unsecured)
Considered Good 2,572.86 1,715.97
Considered Doubtiul 35.48 34.50
Less: Provision (or Expecied Credit Loss (35.48) (34.50)
TY_onl 2,572.86 1,715 97

10.1 Trade recelvables ageing :

As at 31st March, 2024 (X in lakh)
Panticulars Qutstanding (or following periods from due date of payment
Less than 6 months| 6 months-} 1-2 years 2-3 years More than 3 years Tota)
year

{0 Undisputed Trade
recewables - 2,158.72 59,76 216.79 20.15 7.81 2,504.22
considereg good

(if) Olspuled Trade
receivablas - - . - 104,12 104.12
considered good

[Total : Trade | 2,159.72 99.26 216.79 20.15| 113.93 2,608.34)
As at 3Lst March, 2023 {in lakh)
Particulars Outstanding for following periods (rom due date of payment
Less than 6 months| 6 months-1 1-2years 2-3 years More than 3 years Total
yeéar

(1) Undisputed Trade
receivables - 1.405.81 197.10 47.87 11.09 1,661.87
considered good

(1} Dispyted Trade
receivables - . . 432 8428 88.60
considered good

Total : Trade 1A405.81 197.10 47.87 4.32 95.37 1,750.47
11 Cash and Cash Equivalents (Tin lakh}
Particulars Asat31stMarch, | As at 31st March,
2024 plire]
(A) Cash and Cash Equivalents
Balances with Banks 11.64 . 50.3%
Cash on hand 7.77 7.39
(B) 8ank Balances othar than Cash and Cash Equivalents
Deposits with Banks {Rs 119.17 Lien against Bank Gurantee) 569.17 811.79
Toral 588.58 869.57
12  Curremt Loans (¥in Jakh)
Partlculars Ax at 31st March, ] As al 3]st March,_
2024 | 2023
(Unsecured, considered good)
Loanto Employees 4.92 7.44
Loan to Subsidianes 215.00 554,00

Total 223.92




Lyka Labs Limited

Notes to the Standalone Financial Statements for the year Ended 31st March, 2024
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13 Other Current Financial Assets {n takh)
Partlculars As at 31st March, | As at 31st March,
2024 2023
[Unsecured, ¢considered good)
Deposits 32.56 2194
|Others 250.22 170 85
|
Total 282.78 | 192.79
14 Other Curreat Assets {Tin lakh)
Particulars Ag at 31st March, | As 3l 315t Moarch,
2024 2023
Trade Advances 46.87 12.98
Prepaid Expenses 25.31 61.19
Balance with Governmenl Authonties 288.49 120.86
Total 360.68 195.03
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 31st March, 2024

15 Share Capital (Rin lakh)

Paniculars As 3t 315t Mareh, 2024 As at 31st March, 2023

Number of Amgunt (X) Number of shares Amount (X)

shares

Authorised
€quity Shares of X 10/- each 4,80,00,000 4,800.00 4,80,00.000 4,800.00
Redeemable Preference Shaies of R 100/- ach 2,00,000 200.00 2,00,000 200.00

4,82,00,000 $,000.00 4,82,00.000 5.000.00 |
Issued, Subscibed and Fully Paid i
Equity Shares of X 10/- each | 3.30.90,000 3,309.00 3.06,30.000 3,069.00
‘Redeematﬂe Preference Shares of € 100/- each 1,08,570 108.57 1,08,570 108.57

|

[Total | 3.31,98.570 3,417.57 3,07,98.570 3.177.57 |

15.1 Rights, preferences and restriction attached to equity shares :
The Comeany has only one ¢lass of equity shares having par value of X 10 per share. Each holder of equily share is entilled Lo one vote per
share
In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company
after distribution of all preferential amounts .The distribution will be in the proportion to the number of equity shares held by the
shareholders,
Ouring the year, Company has allotted 24,00,000 Equity shares to 1PCA Laboratones Lid at 2 price of Rs. 139.50 (including premium), hence
aquity capital and securities premium shall stand increased.

15.2 Reconciliation of number of shares outstanding as at the beginning and end of the period

Particulars As at 315t March, 2023 As at 315t March, 2023

Equity Shares | Preference Shares Equity Shares Preference Shares
Balance as at the beginning of the period 3,06,50,000 1,08,570 2,86,90,000 1,08,570
Add . Issued during the perlod 24,00,000 - 20,00.000 .
Balance as atthe end of the periad 3,30,90,000 1,08,570 3,06,90,000 1,08,570

15.3 Details of Shares held by the sharehalders holding more than 5% sharses in the Company

Name of the shareholders As at 31st March, 2024 A at 315t March, 2023
No of % of Shares No of % of Shares
Shares held Shares held

EQuIity Shares of X 10/- each

Ipca Laboratories Limited 1,20,24,923 36.34% 96.24,923 31 36%
NehalNarendra Gandhi 23,30,000 7.04% 22,65,082 7.38%
{Kunal Narendra Gandhl 24,25,000 7.33% 10.69.152 3.48%

10% Cumulative Redezmable Preference Shares
Dr. 0. 8. Parikh 1,08,570 100.00% 1,08,570 100.00%
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 31st March, 2024

15.4 Details of shares held by promoter / promatec group

Name of the promoter / As 21 31st March, 2024
promotergrovp No. of shaves | Change during No. of shares % of Total shares | % Change during the '
at the the period at the end of period
beginning of the period
the period
Equity Shares of X 10/- each
Kunal Narendra Gandhi 10.69.152 13,55,848 24,25,000 7.33% 126.82%
Nehal Narendra Gandhn 22,65,082 64,918 23,30,000 7.04% 2.87%
Narendra ishwarla) Gandhi HUF 13,50,000 (13,50,000) - 0.00% -100.00%
Ena Yrading & Investment Pvt. Ld. 9,93,827 6,173 10,00,000 3.02% 0.62%
Bhawna Godha 6,000 - 6,000 0.02% 0.00%
Neetu Godha 10,000 10,000 0.03% 0.00%
Usha Premchand Godha 10,686 10,686 0.03% 0.00%
Premchangd Godha 10,900 - 10,500 0.03% 0.00%
Pranay Godha 3,00,000 - 3,00,000 0.91% 0.00%
Lyka Generles Limited 12,100 7,900 20,000 0.06% 65.29%
Ipea Laboratories Limiled 96,24,923 24,00,000 1,20,24,923 36.34% 24.94%
Name of the promoter / As at 31st March, 2023
promoter group No. of shares | Change during No. of shares % of Yotal shares | % Change during the
at the the penogd at the end of period
beginning of the period |
the period
Equity Shares of T10/- edch
Kunal Narendra Ganghi 10,18,376 50,776 10,69,152 3.48% 4.99%
Nehal Narendra Gandh, 11,572,453 11,027,623 22,65,082 7.38% 95.720%
Narendra Ishwarlal Gandhl 11,67.629 (11,62,629) - 0.00% -100.00%
Narendrs Ishwarlal Gandhi HUF 14,00.776 (50.776) 13,50,800 4.40% -3.62%
Enai Trading & Investment Pvt. Lig. 9,93.827 - 9,913,827 3.24% 0.00%
Bhawna Godha 6,000 §,000 0.02% 0.00%
Neetv Godha 10,000 10,000 0.03% 0.00%
|Usha Premehand Godha 10,686 10,686 0.03% 0.00%
Premchand Godha 10,900 10,900 0.04% 0.00%
Pranay Godha 3.,00,000 3,00,000 0.98% 0.00%
Lyka Generics Limited (formerly known -
as Lyka Animal Healthcare Limited) 12.100 13100 00w 0.00%
Ipea Laboratones Lmited | 76,24,463 20,00,::60I 96.24,923 3L36%‘ 25.24%
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the year Ended 315t March, 2024

16 Other Equity {Xin lakh)

Panticulars As at 31st March, As 2t 315k March,
2024 2023

Capital Reserve 50.68 50.68
Securities Premium Account 15,441.97 12,333 97
|General Reserve 625.30 625.30
Retained Earning {10,400.80) {210.180.07)|
Money Received against Share Warrants (Refer Note No. 16.2) 906.75 1,743 25
Yoral 6,623.91 4,573.63 |

16.1 Nature of Reserves:

Capita) Reserves
The Capial resenve 1s created from the of forfeiture of equity warcants and receipts of subsidy for setung up the factories in backward
areas for performing research on critical medicines for the betterment of the sotiety.

Securities Premlum
Securities Pramium account comprises of the premium on issue of shares. The raserve is utilised in accordance with the specific peovision of
the Companies Act, 2013.

General Reserves

The General reserve is used from time to time to transfer profns from retained earnings for appropriation purposes. As the General reserve
is ereated by a Lransfer from one component of equity 1o anather and is not an item of other comprehensive Incame, iterns included in the
General reserve vill not be reclassified subsequently to the statement of profit and loss.

16.2 During the year ended 31st March 2023, the Company has Issped 50,00,000 Warrants convertible into Equity Shares to IPCA Laboratories
Ltd at 3 price of Rs. 139.50 per wamant, against which the Company has received 25% of the amount and shown under other equity, which
will be converted within a period of 18 months from the date of alloumnent of warrants. Dunng the year, Company has allotted 24,00,000
EqQuity shares to IPCA Laboratories Ltd, hence reduction in Money received agsinst Share Warrants.
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17

17.1

17.2

17.3

19

20

Non Current Borrowings (X in (akh)
Pantivlars Asat 315t March, | As at 31st March,
2024 2023
Sacured Loan:
Term Loans from Banks (Refer Note No 17.)) 717.59 = |
Unsecured Loan: |
10% Redeemable Pretecence Shares of T 100/- each 108.08 107.76
Loans and Advances from related parties 3,365.00 6,232.50
Total 4,290.67 6,340.26

Details of terms of repayment and security provided forin respect of the Long-Term Bosrowings as follows :

3) Term Loan of RS 922.62 lakhs from Yes Bank Litd. Repayble in 18 quarterly instalments starting from 30th April 2024. Interest @

EBLR + 2.10% p.3.

b) Above Term Loan « secured Dy i) first charged by way of Hypothication on Plant Machineries il) Second c¢harge by way of
Hypothication 00 1oventory & Book debts. i) Negetive fien on Fixed Assets of the Company at 480)/8 & 4802/A GIDC Ankieshwar,

Gujarat.

108570 10% Cumulative Redeernable Preference Shares of Rs 100 each fully paid up were issued on 30th September 2005
redecmable at the option of the company but not (3ter than 20 years from the date of allotment.

laterst on Loan and Advances from related parties ranges batween 10.50% p.a. 10 10.65% p.a. {simple Interest).
Other Non-current Financeal Leabilities (Xin lakh)
Particulars As at 315t March, | As at 31st March,
2024 2023
Security Deposit 113.83 85.83
(nterest Accured but not due on Barrowings 049 0.81
Total 114.31 86.64
Non Current Provisions {Xin Vakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Employee Benefits:
Provision {or Leave Encashment 70.45 54.61
Provision {or Gratuity 103.86 157.98
Total 174.31 21259
Deferred Tax Liabilities (net) (% n lakh)
Particulars As at 315t March, | As at 31st March,
2024 2023
Deferred Tax Liabilities 372.56 398.98|
Total 372,56 358.88
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20.1

21

211

21.2

22

Deferred Tax (Assets) / Liabilities in relation to: (Tn lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
On Account of Property, Plant and Equipment 460.78 4892.99
On Account of Section 43B Disallowances (81.45) (82.99)
On Account of IngAS Adjustments (6.77) (8.12)
Total 372.56 398.88|
Current Borrowings {Xin lakh)
Particulars As at 31st March, | As at 315t March,
2024 2023
Secured Loans:
from Bank
Loans repayable on demand (Secured Against Fixed Deposits with - 32139
AU Small Finance Bank)
Loan repayable on demand (refer note no. 21.1) 1,011.26 -
Current Maturities of Long-Term Borrowings 205.03 -
Unsecured:
Loans and Advances from related parties 150.00 442.50
Total 1,366.28 763.89

Details of terms of repayment in respect of Short -Term Borrowings:

a) Interest on Logns repayable on demand ranges from 5.40% p.3. 10 9.25% p.a. ( simple Interest ).
b) Above Loan from Yes Bank Ltd is secured by i} second charged by way of Hypothication on Plant Machineries ii) Exclusive
charge by way of Hypothication on Inventory & Book debts. iii) Negetive lien on Fixed Assets of the Company at 4801/B & 4802/A

GIOC Ankleshwar, Gujarat.

Interest on Loans from related parties ranges from 10.50% p.a. 10 10.65% p.a. ( simple Interest ).

Trade Payables (T n lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
(i} Total outstanding dues of Micro Enterprises and Small Enterprises 82.56 44912
(in) Total outstanding dues of Creditors other than Micro Enterprises and 1,008.10 37382
|Small Enterprises
Total 1,090.66 822.94
22.1 Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006 as per the records of the Company. {Xin lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Principal Amount outstanding to suppliers under MSMED Act, 25.45 232,18
(nterest accrued on the dues to suppliers under MSMED Act, 0.26 2.65

Payment made to suppliers (Other than interest) beyond the

Interest paid to supplers under MSMED Act, 2006 (Section 16)
Interest due and payable to suppliers under MSMED Act,
(nterest accrued and remaining unpaid at the end of the period to

iInterest paid Lo supphers under MSMED Act, 2006 (other than Section 16)

NIL|
NIL
NIL|
NIL
NIL
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22.2

23

24

Trade payables ageing :

As at 31st March, 2024 (Xin lakh)
Particulars Outstanding for following periods from due Total
Less than 1 1-2 years 2-3 years More than
year 3 years
MSME 82.56 - - - 82.56
Others 969.50 3.79 3.64 31.17 1,008.11
Disputed dues - MSME - - - - -
Disputed dues - Others - - - = -
Total 1,052.06 3.79 3.64 31.17 1,090.66
As at 31st March, 2023 (Xin lakh)
Particulars Outstanding for following periods from due Total
Lessthan 1 1-2 years 2-3 years More than
year 3 years
MSME 449.12 - - - 449.12
Others 270.45 0.70 7.68 94.99 373.82
Disputed dues — MSME - - - - -
Disputed dues - Others - - - - -
Total 719.57 0.70 7.68 94.99 822.94
Other Current Financial Liabilities (X in lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Current Maturities of Long-Term Debt :
Debentures - Privately Placed Non Convertible 13.00 13.00
Fixed Deposits - 34.23
Interest Accrued and due 19.85 248.17
Employee dues 25.18 171.51
Payable Against Acquisition 23.17 86.23
Creditors for:
Expenses 306.71 167.61
Capital Expenditure 56.54 8.47
Other Outstanding Liabilities 330.38 338.85
Total 774.83 1,068.07
Other Current Liabilities {Xin lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Other Payables:
Statutory dues 67.21 68.48
Advance from Customers 47.24 71.65
Total 114.44 140.13
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26 Revenue from Operations (€in lakh)

Sale of Praducts 10,149.93 7.631.07
Toal 10,149.93 7,631.07 |
27 Other Operating Revenue (X in lakh)

Processing Charges Received 213.72 226.85
Export Incentives 41.44 36.70
Royalty 59.65 64.22
Commlssion Income - 61.54
Other Operating Income 174.89 38.88
Total 489.70 428.19
28 Qther Income (X Jakh)

Interest from Banks on Oeposits 35.29 88.98
Owher Interest 74.92 132.27
Rent Received 9.30 14,92
forelgn Exchange flucluation 40.39 3585
Miscellancous Income 4.83 73.04
ECL Provision Income - -
Yotal 164.72 345.16
29 Cost of Material Consumed (Xin lakh)

Particulars

For the Year Ended
31st March, 2024

For the Yeac Ended
31st March, 2023

Particulars

For the Year Ended
315t March, 2024

For the Year Ended
31st March, 2023

Particulars

For the Year Ended
31st March, 2024

for the Year Ended
31st March, 2023

Particulars

For the Year Ended

For the Year Ended

31st March, 2024 315t March, 2023
Opening stock of raw material and packing matenal 487.91 733.09
Add. Purchases 3,397.57 2.062.39
Less: Closing stock of raw material and packing material (671.17) (487.91)
Total 3,214.31 2,307.57
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30 Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade (¥in lakh)
Particulars For the Year Ended | For the Year Ended
31ist March, 2024 31st March, 2023

As at the beginning of the period:

Finished Goods 135.25 46 56
Work-in-Progress 70.81 38.7¢
Total Opening Stock {3) 206.05 85.34
As at the end of the period:
finished Goods 250.21 135.25
Wark-n-Progress 34.45 70.81
Total Clasing Stock (b) 284.66 206.05
Net decrease in Finished Goods, work-in-progress and steck in (78.61) {120.71)
trade(a){b)

31 Employee 8enelit Expenses (X 1n 1akh)
Particulars for the Year Endad | For the Year Ended

34st March, 2024 31st March, 2023

Salaries and Wages 2,313.65 1.522,72
Contribution to Provident and Other fFunds
Provident / ES| Fund | 118.28 79.38
Provision for Gratuity 38.77 3399
Provision for Leave Encashment 21.00 17.29
Staff weilare Expenses 109.75 94.92
Total 2,601.46 1,748.30
32 Finance Costs (Xin lakh)
Particulars for the Year Ended | For the Year Ended

31st March, 2024 31xt March, 2023

Interest Expenses on:
Borrowings From Banks.

Working Caoital 25.42 29.82
Borrowing Others:

Bill Discounting charges - 2.33

Bank Charges 11.01 10 44

Term Loans - 38.44

Others 443.36 1,075.98

Total 479.79 1,157.00 |
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33 Other Expenses (T in takh)

Panticulars For the Year Ended | Forthe Year Ended
31st March, 2024 315t March, 2023
Consumption of Stores and Spare Parts 33.99 31.36
Power ang Fuel 391.63 356.95
Processing Charges 4.29 34.24
Rent Including Lease Rentals 165.46 144.64
Repairs and Maintenance - Buildings 23.73 25.69
Repairs and Maintenance - Machinery 102.69 103.43
Repairs and Maintenance - Others 13.74 357
Insurance 28.58 29.73
Rates and Taxes 13.84 24.36
Commission & Discount 140.50 2147
Communication Expenses 6.63 7.33
Travelling and Conveyance 347.38 169.08
Advertisement and Sales Promotion 110.26 22.48
Legal and Professional Chorges 178.08 191 08
Payments to Auditors (Refer Note No.52) 19.50 19 50
Factory Expenses 54.29 50 41
Fees & Subsaription 30.45 63.20
Security Service Expenses 41.33 3312
Laboratory Chemicals & Expenses 196.56 222.71
Printing & Stationery 37.32 17.16
Miscellaneous Expenses 119.39 76.86
ECL Prowision Expenses 0.98 1213
Dicectors Fees 10.10 11.90
Freight & Forwarding 197.25 140.12
Total 2,287.55 1,844.63
Exceptional ltems (in (akh)
Particulars For the Year Ended | for the Year Ended
31st March, 2024 31st March, 2023
Sales Tax Pard / GST Paid 5.51 10.11
Other Balance / Claims Written Off / Written Back 12.61
Loss 0n Sale of Office Premises / Land 683.61
Loss on Sale of Motor Car 3.26
Fixed Assets Discarded 7.83
Total 551 717.41
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1. CORPORATE INFORMATION

Lyka Labs Limited (“the Company™) is a public company domiciled in India and incorporated under the

provisions of the Companies Act, 1956 (as amended by the Companies Aclt, 2013). Its shares are listed on 1wo

stock exchanges in India. The Company is engaged in the business of pharmaceutical and related activities,

including research.
2. THE MATERIAL ACCOUNTING POLICIES, ACCOUNTING JUDGEMENTS, ESTIMATES AND
ASSUMPTIONS:

A
2.1A

THE MATERIAL ACCOUNTING POLICIES:

Basis of Preparation of Ind-AS Financial Statements

The [nd-AS financial statements of the Company have been prepared in accordance with the relevant
provisions of the Companies Act, 2013, the Indian Accounting Siandards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with the Companies (Indian Accounting
Standards) Amendment Rules, 20]7 and the Guidance Notes and other authoritative pronouncements issued
by the Institute of Chartered Accountants of India (ICAI).

The Ind-AS financial statements have been prepaced on a historical cost basis, except for certain financial
assets and financial liabilities measured at fair value (refer accounting policy no. 2.10 regarding financial
instruments). Histoncal cosl is generally based on the fair value of the consideration given in e¢xchange for
goods and services.

Fair value is the price thar would be received to sell an asset or paid to transfer a liability in an orderly
transaclion between markel participants at the measurement date. The fair value measurenient is based on the
presumption that the transaction 10 sell the asset or transfer the liability 1akes place either:

» In the principal markel for the assel or liability, or

e Inthe absence of a principal markel, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured vsing the assumptions that marker participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in jts highesl and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of relevant observable inpuls and minimising the

prrt——

use of unobservable inputs.




201

Notes to the Standalone Financial Statements for the year ended March 31, 2024

2.1B

22

23

Accounting estimates, assumptions and judgements

The preparation of the Standalone Financial Statements requires management to make estimates, assumplions
and judgments that affect the reported balances ot assets and liabilities and disclosures as at the date of the
Standalone Financial Statements and the reportied amounts of income and expense for the periods presented.
The estimates and associated assumptions are based on historical experience and other factors that are
considered 0 be relevant. Actual results may differ from these estimates considenag different assumptions
and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting esnimates
are recognised in the perrod in which the estimales are revised and future periods are affected.

The estimates and assumptions that have a significant risk of causing a material adjusument to the camying
values of assets and liabi)ities within the next financial year are Deferved Income tax assets and
liabilities, Useful lives of property. plant and equipment (‘PPE') and intangible assets, Employee benefit

obligations, Provisions and contingencies, Impairment of investment in subsidiaries and goodwi)l

CURRENT AND NON-CURRENT CLASSIFICATION OF ASSETS AND LIABILITIES AND

OPERATING CYCLE:

An assel is considered as current when it is:

s Expected 1o be realised or intended 1o be sold or consumed in normal operating cycle,

»  Held primarily for the purpose of trading,

s Expected to be realised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used 10 settle a liabiity for al least
twelve months afler the reporting period Al) other assets are classified as non-current.
A liability is considered as current when:

¢ Itisexpected to be settled in normal operating cycle,

s Tuis held primarily for the purpose of trading,

e Tiis due to be settled within twelve months afier the reporting period, or

e There 1s no unconditional right to defer the setttement of the liabilily for at least iwelve months afier the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assels and liabilities are classified as non-current assets and liabilities.

The Operating Cycle is the rime between the acquisition of assets for business purposes and their realisation

into cash and cash equivalents.

PROPERTY, PLANT AND EQUIPMENT:

Property, Plant and Equipment are recorded at their cost of acquisition, net of refundable taxes or levies, less

accumulated depreciation and impairment losses, if any. The cost thereof compnses of its purchase price,
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24

2.5

2.6

including import duties and other non-refundable taxes or levies and any directly attributable cost for bringing

the asset to its working condition for its intended use.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon

disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising

on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying

amount of the asset) is included in the Statement of Profit or Loss when the asset is derecognised.

For transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant

and equipment recognised as on Jst April, 2016 (date of transition) measured as per previous GAAP as its

deemed cost on the date of transition.

DEPRECIATION:

Depreciation on Property, Plant and Eguipment is provided on different class of assets on the following basis:

Depreciation on Tangible Assets is provided on straight-line method at the rales and manner in accordance

with Schedule IT to the Companies Act, 2013.

Cost of Leasehold Land and Improvement is written off over the period of Lease.

Depreciation on additions t¢ Property Plant and Equipment is provided on pro-rata basis from the date of

acquisition or installation, and in case of new project from the date of commencement of commercial

production.

Depreciation on Assets sold, discarded, demolished or scrapped, is provided upto the date on which the said

Asset is sold, discarded, demolished or scrapped.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at

each financial year end and adjusted prospectively, if appropriate.

CAPITAL WORK IN PROGRESS AND CAPITAL ADVANCES:

Expenses incurred for acquisition of capital assets outstanding at each balance sheet date are disclosed under

capilal work-in-progress. Advances given towards the acquisition of fixed assets are shown separately as

capita) advances under the head Other Non-Current Assets.

INTANGIBLE ASSETS AND AMORTISATION THEREOF:

2.6.1 INTERNALLY GENERATED INTANGIBLE ASSETS (RESEARCH AND
DEVELOPMENT):

i) Research costs are expensed as incurred. Development expenditure incurred on an individual project

18 recognized as an intangible asset when the company can demonstrate all the following:

a) The technical feasibility of completing the intangible asset so that it will be available for
use or sale.

b) [1s intention to complete the asset.

c) Its ability to use or sell the assel.

d) How the asset wall gencrale future economic benefits.

e) The availability of adequate resources to complete the development and 16 use or sell the

AT A

*

g

Vs

Z
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2.6.2

2.6.3.

2.7

assel.

f The ability 10 measure reliably the expenditure atinbutable 10 the intangible asset dusing
development.

OTHER INTANGIBLE ASSETS:

An intangible asset is recognised if

(a) it is probable that the expected future economic benefits that are attributable to the asset will
flow to the entity; and

(b) the cost of the assel can be measured reliably.
An item of Intangible Asset is derecognised upon disposal or when no future economic
benefits are expecled from its use or disposal. Any gain or loss arising on derecognition of the
assel (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) )s included in the Statement of Profit or Loss when the asset is derecognised.
The residual values, useful lives and methods of amortisation of Intangible Assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

AMORTISATION OF INTANGIBLE ASSETS:

Amortization of the asset begins on a straight-line basis over the period of expected future benefit

from the related project. Amortization is recognized in the Statement of Profit and Loss. During the

period of development, the asset is tested for impairment annually.

Estimated useful life of the following assels :

Class of Assets Useful life in years
[nternally Developed Intangible 05
Computer Software 05
Technical and Marketing Know-How 10
Brands/Trade Mark / Goodwill 10

The residual values, vseful lives and methods of amorlisation of Intangible Assets are reviewed at
each financial year end and adjusted prospectively, if appropriate.

For transition 1o Ind AS, the Company has elected 1o continue with the carrying value of all its
Intangible Assets recognised as on 1st April, 2016 (3ale of transilion) measured as per previous
GAAP as its deemed cost on the date of transition.

IMPAIRMENT OF PROPERTY PLANT & EQUIPMENT AND INTANGIBLE ASSETS
Carrying amount of tangible and inlangible assets are reviewed al each Balance Sheet date. These are
treated as impaired when the casrying cost thereof exceeds 118 recoverable value. Recoverable value is
higher of the asset’s net selling price or value in use. Value in use is the present value of estimated
future cash flows expected to arise from the continuing use of an asset and from its disposal at the end

of its usefu) life. Net selling price is the amount receivabie from the sale of an asset in an arm's length
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2.10

transaction between knowledgeable, willing parties, less the cost of disposal. An impairment loss is
charged for when an asset is identified as impaired. The impairment loss recognised in prior
accounting period is reversed if there has been a change in the estimale of recoverable amount.
2.8 INVENTORIES
. Raw Materials, Packing Malerials, Work-in-Process and Finished Goods are valued at
lower of cost or net realisable value. Cost is determined by using FIFO method. Cost comgcises of all
costs of purchases (net of CENVAT/GST credit, rvebales, trade discount ¢tc.), costs of conversion and
cost incurred 10 bring the inventories to the present location and condition.
° Stores and Spares (excluding capial spares) are charged (1o consumption as and when
purchased.
Net realisable value is the estimated selling price in the ordinary course of business.
2.9 REVENUE RECOGNITION
Revenue is recognized to the extent that it 1s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government, discounts and rebates.
] Revenue from Domestic sale is recognised on transfer of significant risks and rewards of
ownership which is based on the dispatch of goods.
. Revenue from Export sale is recognised on transfer of significant risks and rewards of
ownership based on Bill of lading date.
. Revenue in respect of other income/claims, etc. is recognised only when it is reasonably
cenain that ultimate collection will be made.
. Interest Income;
For all financial instruments measured at amortised cost, interest income is measured using
the Effective Interest Rate (EIR), which is the rate that exactly discounts the estimated future
cash flows through the contracted or expected life of the financial instrument, as appropriale,
10 the net carrying amount of the financial asset.

. Dividend Income:

Dividend income is recognised when the Company’s right 1o receive the payment is
established, which is generally when shareholders approve the dividend.
FINANCIAL INSTRUMENTS:
A financia) instrument is any contract thal gives rise 10 a financial asse;fgﬁdﬁé'eﬁ!.iiy and a financial liability
or equity instrument of another entity. ,Jf 0
FINANCIAL ASSETS: 1

Initial Recognition and Measurement:
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Al financial assels are recognised initially at fair vaJue plus, in the case of financial assels not recorded at fair
value through profit or loss, Iransaction costs that are arttributable to the acquisition of the financial assel.
Subsequent Measurement:
For purposes of subsequent measurement. financial assets are classified in three calegories:
¢ Financial assets at amortised cost
¢ Equity instruments measured at fair value through other comprehensive income (FVTOCI)
e Investments measured at fair value through Profit & Loss (FVTPL)
Financial Assets at Amortised Cost:
A financial asset is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business mode) whose objective is to hold assets for collecting contractual cash
flows, and
by Contractual terms of lhe asset give rise on specified dates o cash flows thal are solely payments of
principa) and interest (SPPJ) on the principal amount outstanding.
After ininal measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and any fees or costs that are an integral pan of the EIR.
Equity Instruments at FVTOCH:
For equity instruments not held for trading, an irrevocable choice is made on initial recognition 10 measure it
at FVTOCIL. All fair value changes on such invesiments, excluding dividends, are recognized in the OCL
There is no recycling of the amounts from OCI 1o profit or loss, even on sale or disposal of the investment.
However, on sale or disposa) the company may transfer the cumulative gain or loss within equity.
Financial Assets at FVTPL;
Even if an instrument meets the Lwo requirements to be measured at amortised cost or fair value through other
comprehensive income, a financial asset is measured at fair value through profit or loss if doing 50 eliminates
or significanily reduces a measurement or recognition inconsistency (sometimes referred to as “accounting
mismatch’) that would otherwise arise from measuring assels or hiabilities or recognising the gains and losses
on them on different bases. Al) other financial assets are measured at fair value through profit or loss.
DERECOGNITION:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar (inancial assets)
1s primarily derecognised (i.c. removed from the Company's statement of financial position) when:
1) The rights to recejve cash flows from the asset have expired, or
i) The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation 10 pay the received cash flows in full without matenal delay to a third party under a
“pass-through” arrangement and either,
a) The Company has transferred subslantially all the risks and rewards of the asset, or

b) The Company has neither transferred nor retained substantially all the risks and
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rewards of (he asset bul has transferred control of Lhe asset.
IMPAIRMENT OF FINANCIAL ASSETS:
The company applies the expecled credit loss (ECL) model for measurement and recognition of impairment
loss on the followiag financial assets and evedit risk exposures:
* Financial assets at amortised cost.
* Trade Receivables
The company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. Under this approach the company does not track changes in credit risk but recognises impairment
loss allowance based on lifetime ECLS at each reporting date. For this purpose the company uses a provision
matrix to determine the impairment loss allowance on the portfolio of trade raceivables. The said matrix is
based on hislorically observed default rates over the expected life of the (rade receivables duly adjusted for
forward looking estimates.
For recognition of impairment loss on other financial assets and risk exposures, the company delermines
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, 1f credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period. credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
company reverts 1o recognising impairment loss allowance based on 12-month ECL.
For assessing increase in credit risk and impairment loss, the company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating aa analysis that i1s designed o enable
significant increases in credit risk to be identified on a timely basis.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events
on a financial instrument that are possible within 12 months after the reportng date.
ECL is the difference between all contractua) cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. The ECL impairment loss allowance {or reversal) recognized during the period in the statement
of profit and loss and the cumulative Joss is reduced from the carrying amount of the asset until it meets the
write off criteria, which is generally when no cash flows are expected to be realised from the assel.
FINANCIAL LIABILITIES:
[nitia) Recognition and Measurement;
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly atributable transaction costs. The Company’s financial liabilities include trade and
other payables, loans and borrowings including bank overdrafts, financial guarantee contracts.
Subsequent Measurement:

This is dependent upon the classification thereof as under:
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2.11

Loans angd Borrowings: .
Afler inilial recognition, interesi-beaning loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amontisation process. Amorused cost is calculated by 1aking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss.
Derecognition:
A financia) hability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financia) liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.
OFFSETTING OF FINANCIAL INSTRUMENTS:
Financial assets and financial habilities are offset and the net amount is reported in the Balance Sheet if there
is a curtently enforceable legal right 10 offset the recognised amounts and there is an intention 10 settle on a
net basis, to realise an asset and settle the habilities simultaneously.
EQUITY INSTRUMENTS:
An equity instrument 1s any contract that evidences a residual interest in the assets of an entity in accordance
with the substance of the contractual arrangements. These are recognised at the amount of the proceeds
received, net of direct issue Costs.
EMPLOYEE BENEFITS
e Defined Contribution Plan:
The Company's contributioa paid / payable during the year to Provident Fund , ESIC, Superannuation
Fund etc., are recognized as expenses in the Statement of Profit and Loss. These are approved / recognised
schemes of the Company.
o Defined Benefit Plan:
The Company's annua) liability towards Gratuity is funded on the basis of actuarial valuation furnished by
the Independent Actuarial Valuer / Life [nsurance Corporation of India under Group Gratvicy Scheme.
o The undiscounted amount of short-term employee benefit expected o be paid in exchange
for the service rendered by employees 1s recognised during the period when the employee renders the
service. These benefits include compensated absences such as paid annua) leave and performance
incentives and are determined using the Projecied Unit Credit Method. Compensated absences which are
not expected to occur within twelve months after the end of the period in which the employee renders the
related services are recognised as an actuarially determined !iability at the present value of the defined

benefir obligation at the Balance sheet date. Actuarial gains and losses are recognised immediately in the
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Balance Sheet with a corresponding effect in the Statement of Other Comprehensive Income. Past service

cost is recognised immediately in the Statement of Profit or Loss.

BORROWING COST
Borrowing costs comprising of interest and other costs that are incurred in connection with the borrowing of
funds, that are attributable to the acquisition or construction of qualifying assets are considered as a part of
cost of such assels less interest earned on the temporary investmenlt. A qualifying assel is one that necessarily
takes substantial period of time to get ready for the intended use. All other borrowing costs are charged to
Statement of Profit & Loss in the year in which they are incurred.
LEASES:
The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or conlains, a lease if fulfillment of the
arrangement is dependent on the use of a specific assel or assels and the arrangement conveys a right 10 use
the asset or assets, even if that right is not explicitly specified in an arrangement.
Q) Company as a lessee
The Company’s lease asset classes primarily consist of leases for land, buildings and furniture. The
Company assesses whether a contract contains a lease. at inceplion of a contract. A contracr is, or
contains, a lease if the contract conveys the right 10 control the use of an idemified asset for a period
of time in exchange for consideraiion. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) Lhe contract involves the use of an
identified assert (i1) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right 10 direct the use of the asset
Al the dale of commencement of the lease, the Company recognises a right-of-use asset (“‘ROU") and
a corresponding lease liability for all lease arrangements in which itis a lessee, except for leases with
a lerm of twelve months or less (short-term leases) and low value leases. For these shon-term and low
value leases, the Company recognises the lease payments as ap operating €xpense on a straight-line
basis over the lerm of the lease.
Certain Jease arrangements include the options 1o extend or terminale the lease before the end of the
lease term. ROU assets and lease liabilities includes these oplions when it 1s reasonably cenain that
they will be exercised. The right of-use assets are initially recognised at cost. which comprises the
initial amount of the lease liabilily adjusted for any lease payments made at or prior 1o the
commencement date of the lease plus any initial direct costs Jess any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses.
Right-of-use assels are depreciated from the commencemenl date on a Straight-line basis over the
shorter of the lease term and useful Jife of the underlying asset. Right of use assets are evaloated for

recoverability whenever events or changes in circumstances indicale that their camying amounts may
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not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e.. the higher of
the fair value Jess cost to sel} and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows thal are largely independent of those from other assets. In such
cases, the recoverable amount is delermined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability 15 initially measured at amortised cost ac the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these leases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the

Company changes its assessment if whether it will exercise an extension Ot a termination option.

(ii) Company as a lessor
Leases for which the Company is a lessor is classified as a finance or operating Jease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operaling leases.
When the Company is an intermediate lessor, it accounts for i(s interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference (o the nght
of-use asset ansing from the head lease. For operating leases, rental income is recognised on a

straight-line basis over the term of the relevant lease.

FOREIGN CURRENCY TRANSACTIONS:

Transactions in foreign currencies are initially recorded at their respective functional currency spot rates at the

date the transaction first qualifies for recognition.

Monelary assets and liabilities denominated in foreign currencies are translated at the functional currency spot

rates of exchange at Lhe reperting date.

Differences arising on settlement or transiation of monetary items are recognised as income or expenses in the

period in which they arise.

Non-monetary ilems that are measured in terms of historical cost in a foreign currency are translated using the

exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign

currency are Iranslated vsing the exchange raies at the date when the fair value is determined. The gain or loss

arising on translation of non-monetary ilems measured at fair value is trealed in line with the recognition of

the gain or Joss on the change in fair value of the item (i.¢., translation differences on ilems whose fair value

gain or loss is recognised in OCJ or profit or loss are also recognised m,OGj*orﬂeru or loss, respectively).
e NN
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TAXES ON INCOME:

Current Income Taxes:

Current income tax assets and liabilities are measured at the amount expected 1o be recovered from or paig to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, al the reporiing date.

Current income tax relating 10 itlems recognised directly in equity is recognised in other comprehensive
income / equity and not in the statement of profit and loss. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject o interpretarion and
establishes provisions where appropriate.

Deferred Taxes.

Deferred 1ax js provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabililies are recognised for all 1axable temporary differences, when the deferred tax liability
arises from an asset or liability in a transaction that i1s not a business combination and, at the time of the
transaclion, affects neither the accounting profit nor taxable profit or loss.

Defeired tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused lax losses can be utilised, except, when the deferred tax assel relating to the
deductible iemporary difference arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the tme of the transaction, affects neither the accounting profit nor taxable
profit or loss.

The carrying amount of deferred tax assels is reviewed at each reporting dale and reduced to the extent that it
is no Jonger probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be uvtilised. Unrecognised deferred tax assels are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset 1o be recovered.
Deferred tax assets and liabilities are measured at the 1ax rates that arc expected to apply in the year when the
asset is realised or the liabilily i1s seltled, based on tax rales {and tax laws) thal have been enacled or
substantively enacted al the reporting date.

Deferred tax relating to ilems recognised outside profit or Joss is recognised outside profit or loss. Deferred
tax items are recognised in correlation to the underlying transaction either in OCI or divectly in equity.
Defemred tax assets and deferred lax liabilities are offset if a legally enforceable right exists (o set off current
tax assets against current lax habilities.

Minimum Alternate Tax (MAT):

MAT paid ip accordance with the tax taws in India, which give rise 10 future economic benefits in the form of

adjustment of future income tax liability, is considered as an asset_if-there is convincing evidence that the
p "::_ § —_'-\

o
V'l
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2.18

2.19

Company will pay normal income tax after the specified years. Accordingly, MAT is recognised as a deferred
tax asset in the Balance Sheet when the asset can be measured reliably, and it is probable that the future

economic benefits associated with it will flow to the Company.

PROVISIONS AND CONTINGENT L{ABILITIES:

Provisions involving substantial degree of estimation in measuremnent are recognized when there is a present
obligation as a result of past events and it is probabte that there will be an outflow of resources.

When the Company expects some or all of a provision (o be reimbursed, the same 15 recognised as 2 separate
assel, but only when the rexmbursement is virwally certain. The expense relating to a provision js presented in
the statement of profit and loss net of any reimbursement. If the effect of the time vatue of money is material,
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting s used, the increase in the provision due to the passage of time is recognised as a
finance cost.

A Contingent Liability is a possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain fulure events not wholly within
the contro) of enterprise or a present obligation that arises from past events that may, but probably will not,
require an outflow of resources.

Both provisions and contingent habilities are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates. Contingent Liabilities are not recogmzed but are disclosed in the notes.

EARNINGS PER SHARE:

Basic earnings per share is calculated by dividing the net profit or toss for the year attribulable (o equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighled
average number of equity shares outstanding during the year are adjusted for events including a bonus issue,
bonus element in right issue 10 existing shareholders, share split, and reverse share split (consohdation of
shares).

For the purpose of calculating diluted earnings pec share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of equily shares outstanding during the year are
adjusted for the effects of all dilutive polential equity shares

CASH AND CASH EQUIVALENT:

Cash and cash equivalent for the purpose of Cash Flow Statement comprise cash at bank and in hand and short
term highly liquid investments which are subject (o insignificant risk of changes in value.

CASH FLOW STATEMENT:

Cash tlows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is

adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
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2.20

2.21

2.22

2.23

receipls or payments. The cash flows from operating, investing and financing activities of the Company are

segregaled based on the available information.

COMMITMENTS:
Commitments are future liabilities for contractual expenditure. The commitments are classified and disclosed

as follows:

(a) The estimated amount of conlracts remaining to be executed on capital accounts and not
provided for; and

(b) Other non-cancellable commitments, if any, to the extent they are considered materal
and relevant tn the opinion of the Management.

SEGMENT REPORTING:
Operaling segments are reported in a manner consistent with the internal reporting provided to the chief

operating dectsion-maker. The chief operating decision-maker, whao is responsible for allocating resources and
assessing performance of the operaling segments, has been identified as the Board of Direclors thar makes
strategic decisions.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:
The preparation of Financial Statements is in conformily wilh the recognition and measurement principles of

[nd AS which requires the management to make judgements for estimates and assumptions that affect the
amounts of assets, labilities and the disclosure of contingent liabilities on the reporning date and the amounts
of revenues and expenses during the reporting period and the disclosure of contingent liabilities. Differences
between actual results and estimates are recognized in the period in which the results are known/ materialize.
ESTIMATES ASSUMPTIONS AND JUDGEMENTS:

* The key assumptions concerning the future ang other key sources of estimation uncerlainty at the reporting

date, that have a significant risk of causing a material adjustment 10 the carrying amounis of assets and
liabilities within the nex1i financial year, are described below. The Company based its assumptions and
estimales on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about fuiure developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumpnions when they occur.
In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:
a) Estimation of current tax expense and deferred tax:
The calculation of the Company’s tax charge necessarily involves a degree of esumatior and judgement in
respect of certain items whose tax treatment cannot be finally determined vntil resolution has been
reached with the relevant tax authgrity or, as appropnate, through a forma) legal process. The final
resolution of some of these items may give rise 10 material profius/losses and/or cash flows. Significant
judgments are involved in delermining the provision for income taxes, including amount expected to be

paid/recovered for uncertain tax positions.
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b)

)

d)

e)

g

Recognition of deferred tax assets/ liabilities:

The recognition of deferred 1ax assets/ liabilities is based upon whether it is more likely than not that
sufficient and suitable taxable profits will be available in the future against which the reversal of
temporary differences can be deducled. To determine the (uture 1axable profits, reference is made 10 the
latest available profit forecasts.

Estimation of Provisions & Contingent Liabilities:

The Company exercises judgement in measuring and recognising provisions and the exposures (o
contingent liabilities which is related to pending litigation or other outstanding claims. Sudgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this
evaluation process, actual liability may be different from the originally estimated as provision

Estimated useful life of Property, Plant and Equipment:

Property, Plant and Equipment represent a significant proportion of the asset base of the Company. The
charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected
useful Jife, i1s expected usage pattern and the expected residual value at the end of s life. The useful
lives, usage pauern and residual values of Company's assels are determined by management at the time
the asset is acquired and reviewed periodically, including at each financial year end. The Jives are based
on historical experience with similar assets as well as anticipation of future events, which may impact
their Jife, such as changes in technology etc.

Estimation of Provision for Inventory:

The Company writes down inventories to net realisable value based on an estimate of the realisability of
inventories. Write downs on invenlories ar¢ recorded where events or changes in circumstances indicate
that the balances may not be realised. The identification of wrile-downs requires the use of estimates of
net selling prices of the down-graded inventories. Where the expectation is different from the original
estimate, such difference will impact the carrying value of inventories and write-downs of inventories in
the periods 1n which such estimate has been changed.

Estimation of Defined Benefit Obligation:

The present value of the defined benefit obligations depends on a number of factors that are determined
on an actuarial basis using a2 number of assumpltions. The assumptions used in determining the net cost
(income) for post-employment plans include the discount rate. Any changes 1n these assumptions will
impact the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the

interest rate that should be used to determine the present value of estimated future cash outflows expected

to be required to settle the defined benefil obligations. In determining the appropnate discount rate, the

Company considers the interest rales of government bonds of matu/rig__qpproximaling the terms of the

T

~

related plan liability.
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h) Estimated fair value of Financial Instruments.
The fair value of financial instruments that are nol traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variely of methods and make

assumptions that are mainly based on market condjtions existing at the end of each reporting period.
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36

(i)

(ii)

(iif)

(iv)

(v}

(vi)

Other Notes:

Estimated amounts of commitments remaining to be executed as on 31st March, 2024 are as follows: {Xin lakh)

Particulars As at 315t March, As at 31st March,
2024 2023

Against Purchase of Capital Goods 901.95 257.74

Aganst Purchase of RM and PM 171.53 48.27

Total 1,073.48 306.01 |

Contingent Liabilities are not provided for In respect of following:

Demands were raised against the Company aggregating to X 680.62 Lakhs {as at 31st March 2023 R 680.62 Lakhs) plus interest
thereon under the Drug Price Control Order 1979 by the Government of India ang the same was contested by the Company. in the
earlier years, the Company had received recovery notices for recovery of R 2,094.41 Lakhs (as at 315t March 2023 2 2,094.41 Lakhs)
10 be deposited into “Drug Price Equalisation Account”.

The Company has challenged the said notices in the writ petitions before the Hon’ble High Court of Gujarat. The Hon'ble High Count
has admitted the writ petitions subject to the Company depositing certain amounts against the said demands. Accordingly, the
Company has deposited X 1,032.4S Lakhs (a5 at 31st March 2023 X 1,032.45 Lakhs).

The Company axpects favourable outcome in the said writ petitions and hence, the amounts paid have been treated as advances
which are considered by the Company as good and recoverable.

{a) The Company has received an Order from the Gujarat Sales Tax Commissioner (Appeals) Baroda, dated 24th January, 2011 in
respect of Company’s appeal against the demand for Gujarat Sales Tax of X 1,324.08 Lakhs for the financial year 2002-2003 for non-
submission of proof of export. The Commissioner of Sales Tax (Appeals) based on the facts as submitted, has revised the demand to
85.44 Lakhs {as a1 31st March 2023 X 85.44 Lakhs) against which Company has made payment of X 45.81 Lakhs {as at 31st March
2023 24581 Lakhs) under protest. The Company has further contested this demand before the Sales Tax Tribunal. The matter is sub-
judice and the payments of R 45.81 Lakhs (as at 31st March 2023 X 45.81 Laokhs) are considered by the Company as good and
recoverable.

{b) There are disputed Sales Tax demands from state of Maharashtra in respect of grior years amounting to X 412.41 Lakhs (as at 31st
March 2022 R 412.41 Lakhs) against which the Company has rnade payment of X 20.78 Lakhs {as at 31st March 2023 X 20.78 L3khs)
under protest. The Company has further contested these demands before the Sales Tax Commissioner / Tribunal. The matters are sub-
judice and the payments of X 20.78 Lakhs for the Maharashtra state demand (as at 31st March 2023 X 20.78 Lakhs) are considered by
the Company as good and recoverable.

The Company has received orders from Income Tax Department raising demands agpregating to X 313.90 Lakhs {as at 31st March
2023 R 463.91 Lakhs) relating to prior years apainst which the Company has paid X 15.44 Lakhs (as at 31st March 2023 X 15.44 Lakhs).
The matter is sub-judice and the payment of X 15.44 Lakhs {as at 31st March 2023 X 15.44 Lakhs) is considered by the Company as
good and recoverable.

Employees ((ncluding Ex-Employees) Claims relating 1o ex-gratia and other benefits aggregating to X 433.66 Lakhs (as at 31st March
2023 X 433.66 Lakhs) as the matter is sub-judice.

Arrears of dividend on 10% Cumulative Redeemable Preference Shares aggregates to X 200.86 Lakhs (as at 31st March 2023 X 190.00
Lakhs).

The Company has received order from Income Tax Department ralsing dermnand aggregating 1o X 100.76 Lakhs (as at 31st March 2023
X 100.76 Lakhs) relating to prior years against which the Company has paid < 20.00 Lakhs (as at 31st March 2023 X 20.00 Lakhs). The
manter is sub-judice and the payment of X 20.00 Lakhs (as at 31st March 2023 % 20.00 Lakhs) is considered by the Company as good
and recoverable.
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(vii) A legal cases is ongoing against the Company at the Metropolitan Magsstrate Court in Mazgaon. The case involves a cheque bounce

37

39
(i)

(i)

40

complaint filed under Section 138 of the Negotiable [nstruments Act (NJ Act).

The complainant requested interim compensation (partial payment) from the coort under Section 143-A of the Nl Act. This section
empowers the Ld. Court to award temporary compensation while the main case continues. The Ld. Court approved the complainant’s
request and ordered the Company to pay 20% of the cheque amount being the subject matter of the Comolaint a3 interim
compensation. The Company has complied the order dated 04/01/2022 making the payment for an aggragating amount of
%1,24,25,500 (as of 31stMarch 2024). The main Complaint is pending and sub-judice. Lyka labs Limited is seriously contesting the
matters. Despite the interim payment, the Company believes this amount (s recaverable.

A Suit [commercial summary suit) has been filed against the Company in the Mumbai City Civil Court. The Ld. Coun ordered the
Company 10 deposit X22,00,000 (as of 31stMarch 2024} 1o be allowed to defend the case In compliance of the order and to defend
their case the Company has made the required deposit of 222,00,000 (as of 31stMarch 2024). The matter is pending and sub-judice.
The company considers this amount is recoverable on disposal of the Suit.

Fixed Deposits:
During the year, the Holding Company has repatd depasits that were c¢laimed aggregating to X 31.12 Lakhs and transferred to IEPF X
3.11 lakhs. As regards the balance of unclaimed deposits X Nil {as at 31st March 2023 X 34.23 Lakhs).

Debentures;
Debenture of X 13.00 Lakhs (as at 31st March 2021 X 13.00 Lakhs) 1s outstanding due to cheques returned undelivered / Unclaimed.

Capital Expenditure:

Tangible Project Capital Work-in-Progress X 2,197.17 Lakhs as at 31st March 2024, (as at 315t March 2023 ¥ 1,510.37 Lakhs) includes
allocable indirect expenditure in respect of modernization/expansion of Ankleshwar unit aggregating t© X 700.04 Lakhs (as at 31st
March 2023 X 114.83 Lakhs) which i pending allocation to Fixed Assets on completion of the project

The Company has incurred direct expenditure and allocable indirect expenditure vp to 31st March 2024 in respect of “new product
development and applied rasearch” aggregating 1o X 108.09 Lakhs (as at 31st March 2023 X 112.28 Lakhs) which is carried forward
under “Capital Work in Progress — Intangibles”, to be recognized as “Self-Generated Intangible Assets” upon successful development
of respective products or to be charged to Statement of Profit and Loss In the year in which development is abandoned.

During the year, the Company has capitalized X 3.75 Lakhs (as at 31st March 2023 X 46.78 Lakhs) as “Self-Generated (ntangible
Assets” upon successful development of respective products.

During the year, invenwries include slow / non-moving raw-material and packing materials procured during the earlier years
amounting 1o X 48.39 Lakhs (as at 31st March 2023 X 88.84 Lakhs), which are valued at lower of net realisable value or cost whichever

is lower. The Company is evaluating to utilize / realize the same. e
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()

Employment and Retirement Benefits

The actuarial valuation of the present value of the defined benefit obligation in respect of Gratwity has been carried out as at 3151
March, 2024. The following tables set out the amounts recognized in the financial statements as at 31st March, 2024 for the defined

benefit plans.

(X in lakhj
Particulars
Sr. For the year ended For the year ended
No. 31st March, 2024 31st March, 2023
a) |Liability recognized jn Balance Sheet
Change in Benefit Obligation
Opening 8alance of Present Value of Obligations 262.90 249.36
Service Cost 20.86 17.12
Interest Cost 20.93 17.70
Liability Transferred In / Acquisitions 17.64 17.06
Actuarial Loss / (Gain) on Obligations (5.31) 6.27
Benefits Paid (31.49) {44.61)
Closing Balance of Present Value of Obligations 285.53 262.90
Less : Fair Value of Plan Assets
Opening Balance of Plan Assets 40.48 14.55
Expected Return on Plan assets (3.02) 1.03
Employer’s Contribution 48.48 24.91
Return on plan assets, excluding amount recognised in net interest expenses 0.86 (0.01)
Closing Balance of Plan Assets 86.80 40.48
| Net Liability 198.73 222.42
b) |Expense during the year
Service Cost 20.86 17.12
Interest Cost 17.91 17.70
Expected Return on Plan Assets - {1.03)
Actuarial Loss / {Gain) on Obligations (6.17) 6.28
Total 32.60 40.07
¢) |Principal Actuarial Assumptions
Rate of Discounting 7.19% 7.46%
Rate of Return on Plan Assels 7.19% 7.46%
Salary Growth Rate 5.00% $.00%
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(ii) The actuarial valuation of the present velue of the defined benefit obligation in respect of Compensated Absence Liabilities has been
carried out as at 31st March, 2024. The following tables set out the amounts recognized in the financial statements as at 31st March,

2024 for the defined benefit plan.

{Xin lakh}
Sr. |Particulars For the year ended For the year ended
No. 31st March, 2024 31st March, 2023
a) [Liability recognized in Balance Sheet
Change in Benefit Obligation
Opening balance of present value of obligations 99.75 9123
Service Cost 18.11 12.16
Interest Cost 7.44 6.48
Liability Transferred in / Acquisitions 6.06 2.98
Actuarial (Gain} on Obligations 16.26 (0.56)
Benefits Paid (13.57) (12.55)_
Closing balance of present value of obligations 134.05 99.75
Less : Fair Value of Plan Assets
Opening Balance of Plan Assets 20.64 16.58
Expected Return on Plan Assets 1.63 116
Employer’s Contribution 7.89 290
Return on plan assets, excluding amount recognised in net interest expenses - -
Adjustment to the Opening Value of Plan Assets - -
Closing Balance of Plan Assets 30.16 20 64
Net Liability 103.89 7911
b} [Expense during the year
Service Cost 18.11 12.16
Interest Cost 7.44 6.48
Expected Return on Plan Asselts (1.63) (1.16)
Actuarial (Gain) / Loss on Obligations 16.26 {0.56)
Return on plan assets, excluding amount recognised in net interest expenses - -
Total 40.19 16.92
¢) |Principal Actuarial Assumptions
Rate of Discounting 7.19% 7.46%
Rate of Return on Plan Assets 7.19% 7.50%
Salary Growth Rate 5.00% 5.00%




Lyka Labs Limited 219

Notes to the Standalone Financial Statements for the Year Ended 31st March, 2024

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the definad benefit obligation are discount rate, expected salary increase
and mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions
occurring at the end of the reporting period, while holding all other assumptions constant. The result of sensitivity analysis is given

below:
{Xinlakn)
Particulars For the year ended For the year ended|
31st March, 2024 31st March, 2023
Defined Benefit Obligation [Base) 285.52 262.90 .
Particul For the year ended | For the year ended
articutars 31st March, 2024 | 31st March, 2023
Decrease| Increase | Decrease| Increase
Discount Rate (- / + 1%) 295.88 | 276.02 273.41 253.22
{% change compared to base due to sensitivity) 3.6% -3.3% 4.0% -3.7%
Salary Growth Rate (- / + 1%) 276.6 295.1 245.2 268.5
(% change compared to base due to sensitivity) -3.1% 3.4% -5.2% 2.1%
Attrition Rate (- / + 50% of attrition rates) 284,30 ) 286.91 260.00 | 268.89
(% change compared to base due 1o sensitivity) -0.4% 0.5% -1.1% 2.3%

Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may
be correlated.
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42 Assets taken on operating lease: (Xin lakh)
[Particulars As at 31st March, | As at 31st March,
2024 2023
Not Iater than one year 97.17 90.55|
Later than one year but not later than five years 170.05 267.23
Total 267.23 357.78

43 Segment Disclosures

(a) Segment information for primary segment reporting (by business segments);

Based on guiding principles given in the Indian Accounting standard on ‘Operating Segments’ (IndAS-108), the primary
segment of the Company is business segment, which comprises of pharmaceutical products/ pharma related services. As

the Company operates in a single primary business segment, no segmental information thereof is given.

(b) Segment information for secondary segment reporting (by geographical segments)

The Board of Directors evaluates the Group’s performance and allocates resources based on an analysis of various

performance ingdicators by reportable segments.

(Xin lakh)
Particulars As at 31st March, | As at 315t March,
2024 2023
Revenue by Geography
India 6,336.95 3,749.80
Rest of world 3,812.98 3,881.27
Total 10,149.93 7,631.07
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44 Disclosure of related parties/ related party transactions pursuant to Ind AS 24 “Related Party Disclosures” :
{a) Listof related parties over which control exist and status of transactions entered during the year :
Name of the Related Party Relationship

Sr.
No.

Lyka BDR International Limited i
1 i o Subsidiaries
Lyka Export Limited

Ipca Laboratories Limited
Resonance Specialities Limited Entity Exercising

Makers Laboratories Limited Significant Influence
Trophic Wellness Private Limited

Mr. Kunal Gandhi - Managing Director & Chief Executive Officer

Mr. Yogesh Shah - Executive Director & Chief Financial Officer

Mr. Kishore P. Shah - Company Secratory & Compaliance officer (w.e.f. 9th November 2022)
Mrs. Dhara P. Shah - (ndependent Director

Mr. Sandeep. P. Parikh - Independent Director {upto 25th September 2023)
3 |{Mr. Babu Lal Jain - Chaiman & Independent Director

Mr. Prashant Godha - Non Executive Director

Mr. Shashil Mendonsa - Non Executive Director

Mr. Neeraj Golas - Independent Director (from 16th January 2024)

Mr. Vinod. S. Shanbhag - Independent Director (upto 1st August 2022)

Mr. Piyush G. Hindia - Company Secretary (upto 8th November 2022)

Key Management
Personnel (KMP)

4 |Mrs. Nehal N. Gandhi - Non - Executive Director (up 1o 8th Avgust 2022) Relative of KMP

Enai Trading & Investment Private Limited Entities owneq by / over

5 N which KMP is able to

Lyka Generics Limited RS
exercise significant

Hiralaxmi Business Finance Private Limited -
influence
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(b) Disclosure of related party transactions: {Xin Jakh)
Entity Exercising . Entities
1 f
57 | Description Subsidiaries Significant kmp| Reltveol) o edby Total
NO. KMP
Influence KMP
l
1 |Sale of Goods & Services 49.16 1857.84 - - - 1,907 00
{367.93) {1,510.35) - - - (1,878.28)
2 |Purchases of Goods / Machinery - - - 144.93 144,93
- {34.80) - - (48.49} {83.29)
3 |Purchases of Service - - - -
- (0.07) - - - {0.07)
4 |Rent Expenses - - 18.00 18.00 3150 67.50
- {9.00) (.00} (31.50) (42.50)
S |Rent Income 9.30 - - 9.30
{14.92) - - - (14.92)
6 |Olther Income - - - - .
(1.08) - (1.08)
7 |Remuneration (Payments / Provisions) 1o - 305.92 - 305.92
- - {194.03) - (194.03)
8 |Commission Income - - - -
{61.54) - - - {61.54)
9 |Diwrectors Sitting Fees - - 10.10 - - 10.10
- {11.90) - {11.20)
10 |Interest Income 25.05 - - - - 25.05
(15.42) - - . - {15.42)
11 |Interest Expenses 345.01 - 41.76 52.72 439.45
- (948.15) (2 45) (57.48)| {44 88) {1,052.97}
12 [Loan Received - - - 477.82 170.00 647.82
- (9,800 00)| (10.00) - {188.00) {9,998.00)
13 [Loan Repaid - 3,050.00 - 467.82 190.00 3,707.82
- {10,500 00)] (50.00) (300 00)| (183 00) (11,033.00}
14 |Loan Given 298.00 - - - 258 00
{662.35) - - {662.35)
15 [Loan (Principle) Recewed Back 633.00 - - - - 633.00
{108.35) - - (108.35)
16 [Issue of Equity Shares - 240.00 - - - 240.00 |
- (200.00) . . . (200.00)|
e |
17 |issue of Security Premi 3108.00 . S AR - 3,108.00
ssue of Security Prermium . _;_.\',/,/—“:\-E‘,‘-. . ,108.
2,590. Ay Co N .
{2,590.00) (I~ 5}@\‘3}- A {2,590.00)
AR YA
18 |Issue of Share Warrant - Ve - ‘/§ -
{1,743.75) ANy 54 (1,743.75
, . \\1’4/ ' 75)

() Indicate previous year figures
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(c) Balance for the year ended (% in lakh)
r Entity .
.. R Entities
3. Description Exercising KMP Relative Owned b Total
No. P Significant of KMP v
KMP
Influence
1 |Security Deposit given - 251.25 251.25 - 502.50
(251.25)| (251.25) - {502.50)
2 |Loan Taken 2750.00 385.00 480.00 3.615.00
{5,800.00) {375.00}| (500.00) (6.675.00)
3 |Sundry Debtors 170.84 170.84
(50.75) (50.75)
4 |Sundry Creditors 87.89 87.89
- (0.23) (412) (4.35)
S |Other Payable (Interest) 3.08 3.96 7.04
(217.15) - (7.33) (3.66) (228.13)
6 |Other Payable (Remuneration) - - -
- (9.94) - {9.94)

() indicate previous year figures

Note : Related party information is as identified by the Group Companies and relied upon by the Auditors.
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45 Earnings per Share (€PS) :

[Particulars

As at 31st March, 2024

As at 315t March, 2023\

Ad)usted (Loss)/Profit for the year (Xin lakh) (A)
weighted Average number of Equity Shares (B)
Face Value per Equity Share (3} (C)

8asic and Diluted Earmings per Share (X) (D = A/B)

(237.76)
3,29,78,525
10.00
(0.72)

(1,339.54)
2,87,83,151
10.00
(4.65)

46 Taxation:
Deferred Tax :

Reconciliation of tax expenses and accounting profit multiplied by India’s domestic tax rate for the year ended 31st March 2024 and 315t

March 2023.
(X in lakh)

Particulars As at 31st March, 2024]  As at 315t March, 2023

1
Accounting grofit before tax {after exceptional items) (93.25) {1,320.86)
AtIngia’s statutory income tax rate of 25.168% (P.Y. 25.168%) {23.47) {332.43)
Deferred Tax impact on:
On Account of Property, Plant and Equipment (29.21) (218.44)
On Account of Section 438 Disallowances 1,54 208.60
On Account of IndAS Adjustments 1.35 (3.04)
Less: Deferred Tax Assels not recognised in current year (23.47) (332.43)
Income tax expenses reported (n the Statement of Profit and loss (26.32) {12.88)

|

47 Disclosures on Financials instruments
{a) Financial Instruments by category
The following table presents the carrying amounts of each category of financial assets and liabilities as at 315t March, 2024
(X inlakh)
Particulars Measured at Measured at Cost / Amotrised Cost Total Carrying Amount
FVTOCI FVTPL

Financial Assets
investment in subsidiaries - - 3,240.30 3,240.30
Other Investments - 1.7% - 1.71
Other Financial Assets - - 1,954.17 1,954.17
Trade Receivables - - 2,572.86 2,572.86
Loans - - 223.92 223,92 .

|
Total - 1.71 7,991.25 7,992.96
Financial Liabilities
Other Financ¢ial Liabilities - - 889.15 889.15
Borrowings - - 5,656.96 5,656.96
Trade Payable - - 1,090.66 1,090.66 |
Total - - 7,636.77 7,636.77 |]
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The following table presents the carrying amounts of each category of financial assets and liabilities as at 31st March, 2023

(Tinlakh)
Particulars Measored at|Measored at FVTPL Cost / Amotrised Cost Total Carrying Amount
FVTOCI

Financial Assets

Investment in subsidiaries - - 3,240.30 3,240.30
investment - 0.84 - 0.84
Other Financial Assets - - 1,818.13 1,815.13
Trade Receivables - - 1,715.97 1,715.97
Loans - - 561.44 561.44
Total - 0.84 7,336.83 7.337.68
Financial Liabilities

Other fFinancial Liabilities - - 1,154.7) 1,154.7)
Borrowings - - 7,104.15 7,104.15
Trade Payable - - 8§22.94 82294
[Total - - 9,081.79 9,081.79

(b) Fair value hierarchy

All assets and liabilitles for which fair value is measured or disclosed in the hinancial statements are categorised within the fair value

hierarchy, described as follows:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

observable.

Level 3 - valuation techniques for which the lowest level input that Is significant to the fair value measurement is unobservable

The following table provides the fair value measurement hierarchy of the Company’s financials assets and liabilities that are measured at fair

value or where fair value disclosure 1s required:

Fair Value Measurement Using

Quoted Price in

Significant

Significant unobservable

(X in 13kh)
Particulars As at 31st March, 2024 Total
Fair Value Measurement Using
Quoted Price in Significant| Significant unobservable
active markets| observable input inputs
Level 1 Level 2 Level 3
Assets measured at fair value
FVTPL finandal investments
Mutual Funds - 1.71 - 1.71
' Yotal - 171 - 1.71 ]
(X in lakh)
Particulars As at 315t March, 2023 ] Total

active markets| observable input ‘mpu!sI
Level 1 Level 2 Level 3
Assets measured at fair value
FVTPL financial invastments
Mutual Funds - 0.84

Total

0.84
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[¢) Valuation technique to determine fair value
The following methods and assumptions were used to estimate the fair values of financiat instruments :
The management 3ssesses that fair value of cash angd ¢ash equivalents, trade receivables, trade payables, bank overdrafis and other
{i)  current financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.

The fair values of the equity investment which are quoted, are derived from quoted market prices in active markets. The (nvestments
measured at fair value and falling under fair value hierarchy Level 3 are valued on the basis of valuation reports provided by external

hi)  valuers with the exception of certain investments, where cost has been considered as an appropriate estimate of fair value because
of a wide range of possible fair value measurements and cost represents the best estimate of fair values within that range. The
carrying value of those investments are individually immaterial.

{d) Financial risk management objectives

The Company 1S exposed to market risk {including currency risk, interest rate risk and other price risk), credit risk and liquidity risk. The
Company’s risk management strategies focus on the un-predictability of these elements ang seek to minimise the potential adverse effects
on its financial performance. The Company’s senior management which is supported by a Treasury Management Group (TMG’) manages
these risks with a six monthly rolling basis due to which a natural hedge exist. TMG advises on financial risks and the appropriate financial risk
governance framework for the Company and provides assurance to the Company’s senior management that the Company’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with the Company’s policies and risk objectives.

All hedging activities are carried out by specialist teams that have the appropriate skills, experience and supervision. The Company’s policy is
not to trade in derivatives for speculative purposes.
Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market prices comprises of risks relating to interest rate risk and other price risks such as equity price risk and commodity price risk. Financial
instruments affected by market risks mainly include borrowings, deposits and investments.

Foreign currency risk management

Foreign exchange risk anses on future commercial transactions and on all recognised monetary assets and liabilities, which are denominated
in & currency other than the functional currency of the Company. The Company’s management has set pohcy wherein exposure 15 identified,
benchmark is set and monitored closely, and accordingly suitable hedges are undertaken. Policy also includes mandatory initial hedging
requirements for exposure above a threshold

The Company’s foreign currency exposure arises mainly from foreign exchange imports, exports and other income/expenses in foreign
currency, primarily with respect to USD.

As at the end of the reporting period, the carrying amounts of the company’s foreign currency denominated monetary assets and liabilities in
respect of the pnimary foreign currency i.e. USD and derivative to hedge the exposure, are as follows:

Particulars of foreign currency exposure is as follows:

Particulars Currency

As at 31st March, 2024 As at 31st March, 2023
Trade Receivable usD S 24,12,372.38 9,10,694.51
Trade Receivable - Advance uso s (10,590.54) (5.292.04)
Trade Payable uso s {1,17,200.00) (40,000.00)
Net Exposure (S) uso s 22,84,581.84 8,65,402.47
Trade Receivable EURO € - -
Trade Receivable - Advance EURO € - (2,771.28)
Net Exposure (€) EURO € - {2,771.28)
|Trade Payable IPY ¥ {10,23,000.00) {10,23,000.00)
[Net Exgosure (¥) IPY ¥ | {10,23,000.00) {10,23,000.00)

The company's exposure to foreign currency changes for all other currencies is not material.

The Company has entered into various derivatives transactions, which are not intended for tradlng or. sepc.uiatwe purpose but to hedge the
exports receivables included n above and future recaivables. ;
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Foreign currency sensitivity analysis
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The tollowing table demonstrate the sensitivity to a reasonable possibie thange in USD exchange rata, with all other variables held constant

(= in Iakh)

Particulars

As at 31st March, 2024

As at 31st March, 2023

Impact on profit before tax
INR / USD - Increase by 5%
INR / USD - Decrease by 5%

2.02
(2.02)

1.80
(1.80)

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company exposure to the nisk of changes in market interest rates relates primanly to the Company's debt obligations and
investments in debt instruments including debt mutual fund.

Interest rate sensitivity

The below table demonstrate the sensitivity of the company's profit before tax 10 a reasonable possible change ininterest rate with all other

variables being constant.

(X 1in lakh)
Particulars Increase / Change in interest For the year ended 31st For the year ended 31st
Decrease rate March, 2024 March, 2023
Increase 100 basis point 458 1053

Interest expense . i
Decrease 100 basis point (4.58) (10.53)

Credit risk

Credit risk is the risk that counterparty will not meet (ts obligations under a financial mstrument or customer contract, leading to & financial
loss. The Company is exposed to credit risk from 1ts operating actvities (primarily trade receivablas) and from its financing activities, including
deposits with banks and other financial instruments.

Trade Receivable

Customer credit risk is managed by SCM team subject to the company’s established policy, procedures and control relating to customer credit
risk management. Outstanding customer receivables are regularly monitored and followed up.

Financial instruments and cash deposits

Credit risk from balances with banks is managed by the Company’s treasury department in accordance with the Company’s policy.
(nvestments of surplus funds are made only with approved counterparties and within credit hmits assigned to each counterparty. The limits
are set to minimise the concentration of cisks and therefore mitigate financial [0ss through counterparty’s potentia! failure to make

payments.
Liquidity risk

Liquidity risk is detined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. The

Company’s objective is 10 at all times maintain optimum levels of liquidity to meet its cash and liquidity requirements, The Company closely

monitors its liquidity position ang deploys a robust cash management system. [t maintains adequate source of financing through the use of

bank deposits and cash credit facilities. Processes and policies related 1o such risks are overseen by senior management. Management

monitors the Comgany’s liquidity position through rolling forecasts on the basis of expected cash flows. The Company assessed the

concenteation of risk with respect to its debt and concluded it to be low.

The table below summarises the maturity profite of the company’s financial liabilities based on contractual undiscounted payments.

{Xn lakh)
Particulars Year Less than 1 Year More than A Year Total
financial Liabilities
Trade Payable 31st March 2024 1,052.06 38.61 1,090.66

315t March 2023 719.57 103.37 822.94
Borrowings 31st March 2024 1,366.28 4,290.66 5,656.95
e — 31st March 2023 763.89 6,340.26 7,104.15
Other Financial Libilities 7+« 315t March 2024 774.83 114.31 889.14
ey . 31st March 2023 1,068.08 86.64
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(f)

48

49

Excessive risk concentration

Concentrations arise when a number of counter parties are engaged in similar business activities, or activities in the same geographical
region, or have economic features that would cause therr ability 10 meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance t developments
affecting a particular industry. Company believes that there 1s no such excessive risk concentration.

Capital Management

The Company's objective when managing capital is to ensure the going concern operation and to maintain an efficient capital structure to
reduce the cost of capital, support the corporate strategy and meet shareholders expectations. The policy of the company is to borrow
through banks supported by committed borrowing facility to meet anticipated funding requirements. The capital structure is governed by
policies approved by the Board of Directors.

Derivatives Financial Instruments
The details of outstanding foregin exchange forward contracts and other derivaties designated as cash flow hedges:

Particulars
Currency As at 31st March, 2024 As at 31st March, 2023

forward Contracts - Exports usD 9,75,000.00 -

The foregin exchange forward contracts mature within one year or more. The table befow shows the derivative fianancial intsruments into
relevent maturity grouping based on the remaining period as at Balance Sheet Date:

Particulars

Currency As at 31st March, 2024 As at 31st March, 2023
Forward Contracts - Exports
Not later than one months usD - .
Later than one month and not tater than three months usD - -

Later than three months and not later than one year UsD 9,75,000.00 -
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50 Payments to Auditors : {Xin lakh)
| sr. No. |Particulars For the year ended 31st For the year ended 31st

! March, 2024 March, 2023

(i) [Audit Fees 16.00 16.00

(i) |GST Compliance Fees 3.50 1.25

(i) |Tax Audit Fees 3.50 3.50

(it} |For other services (ceruficabon work etc.) 138 2.70

(iv) |Oue Dilligence Fees 2.50 3.00

Total 26.88 26.45

51 Other Statutory Information

0]
(ii)
(iii}

(iv)

(v)

i)

{vii)

(viii)

(ix)

The Company do not have any Benamil property, where any proceeding has been initiated or pending against the Company for

The Company do not have any transactions with companies struck off.

Company has created varnous charges in favour of Banks, Financial Institutions and Others for securing ioan to the Company. The
Company is in process of satisfaction of Charges ang {ihng with the Registrar of Companies, Ahamadabad in respect of which dues are
settled.

The Company have not traded or invested in Crypto currency or Virtual Cucrency during the financial year,

The Company have not advanced or loaned or invested funds to any other person{s) or entity(ies), including foreign entities
(Intermediaries} with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (Uittimate 8eneficiaries) or

|b) provide any guarantee, security or the like to or on behalf of the Uitimate 8eneficianes.

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Litimate Beneficiaries,

The Company have no such transaction which is not recarded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other celevant
provislons of the Income Tax Act, 1961).

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Ltayers) Rules, 2017.

The Company has not been declared as a Wilful Defaulter by any bank or financial institution or government or any government
authority.
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52 Ratio Analysis

Sr. No. | Ratio As at 31st March,| As at 31st March, % change |Reason for varlance
2024 2023
1 \Current Ratio 1.39 141 -1.26%
Ratio improved due to
Repayment of Loans

2 |Debt Equity Ratio 0.60 0.98 -38.52%|during the year and
Issue of Equity Shares.

|
EBIT is hugher in current

3 Interest Coverage Ratio 0 80 -0.14 -668.03%|year & reduction in finance

cost.
Loss for the year is less
) . . than previous year, hence

4 |Return on Equity Ratio -0.03 -0.22 -88.23% ratio has improved.

Inventory increased in line
[ 5 |Inventory Turnover Rato 5.68 432 31.64%| . v
with trunover.

6 |Trade Receivables Turnover Ranio 4.73 4.39 7.76%

Trade payable increased in

7  |Trade Payables Turnover Ratio 4.90 3.86 26.91%line with material

|consumption

8 |Net Capital Turnover Ratio 7.21 6.19 16.42%

Loss for the year is less
) . than previous year, hence

9 Net Profit Rauo -2.24% -17.41% -87.13% ratio has improved.

Profit for the year is higher
. . than previous year &

10 |Rewrn on Capital employed 2.39% -1.06% -324.90% increased in net worth.
Fixed Deposits are
matured in 2nd Qtr & new
FO created from 3r

11 |Return oninvestment 5.11% 7.66% -33.32% d d
quarter hance average
return on lnvestment is

| lower.

53 The Company has regrouped / reciassified the previous years figures in order to confirm to the figures of
the current year.
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@\\/ D. KOTHARY & CO.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
Lyka Exports Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Lyka Exports Limited (“the Company”),
which comprise the Balance Sheet as at 31st March, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement, the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 in the
manrer so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2024, and its profit, total
comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. There are no key audit matters to be disclosed.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.,

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a materjal-misstatement of
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@( D. KOTHARY & CO.

Chartered Accountants

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the [ndian Accounting Standards (Ind AS) specified under Section 133 of the
Act read with the Companies (Indian Accounting Standard) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and (or preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and mazintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concemn, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Audifor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

< Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

> Conclude on the appropriateness of management’s use of the going concern basis-of-
and, based on the audit evidence obtained, whether a material uncertainty exists relata

or conditions that may cast significant doubt on the Company’s ability lﬁa'-g&ﬁm"‘"@ ing
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern

< Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We comununicate with those charged with govemance regarding, among other matters, the planned scope
and Gming of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report an Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Orxder.

2. Asrequired by Section 143 (3) of the Act, we report that:

(8) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books and proper retums adequate for the purposes of our
audit have been received from the branch not visited by us.

(c) The reports on the accounts of the branch offices of the Company audited under Section 143(8) of the
Act by branch auditor have been sent to us and have been properly dealt with by us in preparing this
report.

(d) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity dealt with by this report are in agreement with
the books of account and with the returns received from the branch not visited by us.

(e} In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(f) On the basis of the written representations received from the directors as on 31st March, 2024 taken on
record by the Board of Directors, none of the directors are disqualified as on 31st March, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

{(g) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “ Annexure B”; and

(h) In our opinion, the managerial remuneration for the year ended 31st March, 2024 has been paid/

Schedule V to the Act.
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() With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the pending litigations which has impact on its financial position in its
financial statements - Refer Note 31 to the standalone financial statements.

ii. The Company has made provisions, as required under the applicable Law or accounting standards,
for material foreseeable losses, if any on long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring of amounts required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st March, 2024.

iv. () The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 37(v) to the standalone finandal statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly Jend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ulimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 37(vi) to the Standalone financial statements, no funds have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entties identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Benefidaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

{(c) Based on such audit procedures that have been considered reasonable and appropriate in the
circumnstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement.

v, The dividend has not been declared or paid during the year by the Company.

vi. Based on our examination, which included test checks, the Company has widely used Tally Prime
as its accounting software for maintaining its books of account, but the feature of recording audit
trail (edit log) facility was not enabled during the financial year.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirement for record retention is not applicable for the financial
year ended March 31, 2024.

For D. Koth & Co

Mehul N. Patel
(Partner)

Membership No. 132650
UDIN: 24132650BKBIHB5499
Place: Mumbai

Date: 17t May, 2024
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Annexure A to Independent Auditors’ Report
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements”
of our report of even date)

L. In respect of its property, plant & equipment:

a) (A) The Company has maintained proper records showing full particulars including quantitative
details and situation of property, plant & equipment on the basis of available information;

(B) The company has maintained proper records showing full particulars of intangible assets;

b) As explained to us, all the property, plant & equipment have been physically verified by the
management it a phased periodical manner, which in our opinion is reasonable, having regard to the
size of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification;

¢) According to the information and explanations given to us, the title deeds of immovable properties
induding leasehold land, as disclosed in Note 3 on property, plant and eguipment to the Financial
Statements, are held in the name of the Company;

d) According to the informabon and explanations given to us the Company has not revalued its
property, plant and equipment (including right-of-use assets) or intangible assets during the year;

e) There are no proceedings initiated and are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder;

il
a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the Order is
not applicable.

b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3(ji)(b) of the Order is not applicable.

itl.  Inrespect of loans and advances, guarantee or security provided:

2) In our opinion and according to the information and explanations given to us, the company has
provided loans or provided advances in the nature of loans, or stood guarantee, or provided security
to any other entity

(A) The aggregate amount during the year is Rs. 417 lakhs, and balance outstanding at the balance sheet
date with respect to such loans or advances and guarantees or security is Rs. 299 lakhs.

b) The investments made, guarantees provided, security given and the terms and conditions of the grant
of all loans and advances in the nature of loans and guarantees provided during the year are not
prejudicial to the company’s interest

¢) Inrespect of loans granted or advances in the nature of loans provided by the Company, the schedule
of repayment of principal and payment of interest has been stipulated and the xepay:m )
amounts and receipts of interest are regular as per stipulation. 7 2
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d) According to information and explanations given o us and based on the audit procedures performed,
in respect of loans granted and advances in the nature of loans provided by the Company, there is no
overdue amount remaining outstanding as at the balance sheet date.

e) No loan or advance in the nature of loan granted which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

f) According to information and explanations given to us and based on the audit procedures performed,
the Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence, reporting
under clause (iii)(f) is not applicable.

iv.  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans granted,
investments made and guarantees and securities provided.

v.  According o the information and explanations given to us, the Company has neither accepted any
deposits from the public nor accepted any amounts which are deemed to be deposits within the
meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company.

vi.  The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013 for the business activities carried out by the company and hence
clause (vi) of paragraph 3 of the Order is not applicable to the Company.

Vil In respeck of statutory dues:

a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, cess
and other material statutory dues applicable to the Company have been regularly deposited by it
with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, cess and other material statutory dues in arrears as at 31st March, 2024 for a period
of more than six months from the date they became payable.

b)  There are no statutory dues pending to be deposited on account of disputes pending with various
forums.

Vili. There are no fransactions which are not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

3)  Based on our audit procedures and as per the information and explanations given by management,
the Company has not defaulted in repayment of dues to any lender.

b) The Company has not declared wilful defaulter by any bank or financial institution or government or
any government authority.

¢)  The Company has not taken any term loan during the year and there are no ux}u&h_‘“.l‘%‘é“ : loans at
the beginning of the year and hence, reporting under clause (ix)(c) of the Ordg{s{r_j‘,bia%l—&n e.
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d) On an overall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long term purposes by the Company.

e} The company does not have any subsidiaries hence reporting under clause (ix) (e} & (f) are not
applicable.

3) The Company did not raise any money by way of initial public offer or further public offer (inciuding
debt instruments) and term loans during the year. Accordingly, paragraph 3(x) of the Order is not
applicable.

b) The Company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.

a) To the best of our knowledge, no material fraud by the Company or on the Company by its officers
or employees has been noticed or reported during the course of our audit.

b) To the best of our knowledge, no report under Sub-section (12) of Section 143 of the Companies Act
has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

¢)  Asrepresented to us by the Management, there were no whistle blower complaints received by the
Company during the year and up to the date of this report.

xii.  The Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.
xiii, In our opinion, the Company is in compliance with Sectiori 177 and 188 of the Compardes Act, where

applicable, for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable accounting

standards.

xiv. The provisions of section 138 are not applicable to the Company. Accordingly, paragraph 3(xiv) of
the Order is not applicable.

XV, In our opinion during the year the Company has not entered into non-cash transactions with any of

its directors or directors of it's holding company, subsidiary company or persons cornected with
such directors and hence provisions of Section 192 of the Companijes Act, 2013 are not applicable to

the Company.

XVi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

Xvit, The company has not incurred cash losses in the financial year covered by our audit and in the

immediately preceding financial year.
xviii. There has not been any resignation of the statutory auditors during the year.

XIiX, On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other informaton accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Copa:
capable of meeting its liabilites existing at the date of balance sheet as and when thef-fallfda}y

. - TN
a period of one year from the balance sheet date. We, however, state that this is nq?-a:_p)aSSuran
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the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all iabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

XX. The provisions of section 135 are not applicable to the Company. Accordingly, paragraph 3(xx) of the

Order is not applicable.

For D, Koth & Co
Chartered Adcountants
Firm Regn Np. 105335W /’:E:;\

Mehyl N. Patel
(Partner)

Membership No. 132650
UDIN: 24132650BK BIHB5499

Place: Mumbai
Date: 17t May, 2024
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Annexure - B to the Auditors’ Report

To the Members of
Lyka Exports Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Lyka Exports Limited (“the
Company”) as of 31st March, 2024 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (1CAT). These
responsibilities include the design, implementabon and maintenance of adequate internal financial
confrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and ervors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intermal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
finandial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and tesbing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transact
dispositions of the assets of the company; (2) provide reasonable assurance that transachomﬁe‘re&a‘
as mecessary to permit preparation of financial statements in accordance with ge
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accouniing principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding preventon or timely detection of unauthorised acquisiton, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financtal reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deterjorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2024, based on the internal control over financial reporting criteria established
by the Company considering the essential components of intemal control stated in the Guidance Note on
Audit of Intermal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Mehuj N
(Partner)

Membership No. 132650
UDIN: 24132650BKBIHB54%9

Place: Mumbai
Date: 17" May, 2024
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1. CORPORATE INFORMATION

“Lyka Exports Limited “is unlisted entity incorporated and domiciled in India. The address of its registered
office and principal place of business are disclosed in the introduction to the annual report.

Company is engaged in the business of pharmaceutical products.

2. THE MATERIAL ACCOUNTING POLICIES
A. BASIS OF PREPARATION AND PRESENTATION

The Ind-AS financial statements of the Company have been prepared in accordance with the relevant
provisions of the Companies Act, 2013, the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with the Companies (Indian Accounting
Standards) Amendment Rules, 2017 and the Guidance Notes and other authoritative pronouncements
issued by the Institute of Chartered Accountants of India (ICAI).

Fair value is the price that would be received te sell an asset or paid to transfer a liability in 22t orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes piace either:

. In the principal market for the asset or liabitity, or
¢ Intheabsence of a principal market, in the most advantageous market for the asset or liability
The prircipal or the most advantageous market must be accessible by the Company.

The fair value of an asset or 3 liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their 2ccnornic best
interest. .

A fair value measurement of a non-tinancial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selh—»g it to another
rnarket participant that would use the asset in nts highest and best use.

The Cornpany uses valuation techmques that are appropriate in the circumstances and for whicn
sufficient dctz are available to measure fair value, maximizing the use of relevant observahle inputs and
minimizing the use of undbservable inputs.

All assets and liabilides For which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as 2 whole;

. Lsvel 1 — Quoted (uradjusted) market prices in active markets for identical assets or liabilities.

@ fevel 2 — Valuation techniques for which the lowest level input that is sigaificant to the f3ir value
measurement is directly or indivectly observable.

o Level 3 — Vaiuation technigues for which the lowest level input that is significant .o the fair value
measurement is unobservable
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Current and Non-Current Classification of Assets and Liabilities and Operating Cycle:

a)

An asset is consigdered as current when it 1s:

. Expected 10 be realized or intended 1o be sold or consumed in normal operating cycle,
. Reld primarily for the purpose of trading,

- Expected to be realized within twelve months afier the reponing period, or

. Cash or cash eqguivalent unless restricted from being exchanged or used to settle 3 lizbility for
at least twelve months after the reporting period

Al other assets are classified as non-current. A liability is considered as current when:
. It is expected to be settled in normal opéeratingcycie,

) It is held primarily for the purpose of trading,

. It is due to be settled within twelve months after the reporting period, or

»  Thereis no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period,

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The Operating Cycle is the time between the acquisition of assets for business purpose ang their
realization into cash and cash equivalents.

SUMMARY OF MATERIAL ACCOUNTING POLICIES
Property, Plant and Equipment:

Property, Plant and Equipment are recorded at their cost of acquisition, less accumulated depreciation
and impairment losses, if any. The cost thereof comprises of its purchase price, including import duties,
if any, and other non-refundable taxes or levies and any directly attributable cost for bringing the asset
to its working condition for its intended use.

An item of property, piant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset {calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the Statement of Profit or Loss when the asset is
derecognized.

For transition to Ind AS, the Company has elected to continue with the carrying value of all its Property,
Plant and Equipment recognized as on 1st April 2017 measured as per previous GAAP as its deemed cost
on the date of transition.

Depreciation on Property, Plant and Equipment is being provided on “Straight Line method” basis at the
Usefu) lives/rates specified as per Schedule Il of the Companies Act, 2013, Depreciation in respect of
addition to the fixed assets is provided on Pro-rata basis from the date in which such assets are acquired/
installed/ put to use.
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b)

The residual value, useful lives and method of deprecation are reviewed at each financial year and
adjusted prospectively, if appropriate.

Gains or losses arising out of de-recognition of Property, Plant and Equipment are measured as the
difference between the net disposal proceeds angd the carrying amount of the asset and are recognized
in the Statement of Profit and Loss when the asset is derecognized.

Intangible Assets:

Intangible Assets are recorded at their cost of acquisition, tess accumulated depreciation and
impairment losses, if any. The cost thereof comprises of its purchase price, borrowing costs and directly
attributable cost for bringing the asset to its working condition for Its intended vse.

An item of intangible asset initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
intangible asset {calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit or Loss when the intangible asset is
derecognized,

For transition to Ind AS, the Company has elected to continue with the carrying value of all its intangible
Asset recognized as on 1st April 2017 measured as per previous GAAP 3s its deemed cost on the date of
transition. .

Depreciation on Intangible Asset is being provided on “Straight line Method” basis at the Useful
lives/rates specified as per Schedule ) of the Companies Act, 2013, considering estimated useful life of
10 years. Oepreciation in respect of addition to the Intangible Assets is provided on Pro-rata basis from
the date in which such assets are acquired or put to use.

The residval value, useful lives and method of deprecation are reviewed at each financial year and
adjusted prospectively, if appropriate.

Gains or losses arising out of de-recognition of Intangible Asset is measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement of
Profit and Loss when the asset is derecognized.

Inventories:

The Company has complied with Ind AS on Valuation of Inventories issued by the Institute of Chartered
Accountants of India, to the extent practicable keeping in mind the peculiar nature of the industry.

inventortes are valued at lower of cost, determined based on weighted average, or net realizable value
and valued by using FIFO method of valuation. In the opinion of the management of the Company, this
does not have any material impact on the operating results of the Company.

Impairment of non-financial asset- property, plant and equipment and intangible assets

The company assesses at each reporting date as to whether there is any indication that any property,
plantand equipment and intangible assets or group of assets, called as cash generating units (CGU) may
be impaired. If any such indication exists, the recoverable amount of an asset or CGU is estimated to
determine the extent of impairment, if any. When it is not possible to estimate the recoverable amount
of an ingividual asset, the Company estimates the recoverable amount of the CGU 10 which the asset
belongs.
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Animpairment Loss is recognized in the Statement of Profit and Loss to the extent asset’s carrying amount
exceeds Its recoverable amount. The recoverable amount is higher of an assets fair value less cost of
disposal and value in use. Value in vse is based on the estimated future cash flows, discounted to their
present vaiue using pre-tax discount rate ang risk specific to the assets.

The impairment loss recognized in prior accounting period is reversed if there has been 2 ¢change in the
estimate of recoverable amount.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of 2 past event, it is probable that an outflow of resources embodying economic benefits will be required
Yo settie the obligation and a reliable estimzate can be made of the amount of the obligation.

Employee Benefits:
Short Term Employee Benefits

The urdiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized as an expense during the period when the employees
render the services.

Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified contributions towards Provident Fund
and Pension Scheme. The Company’s contribution is recognized as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

The Company pays gratuity as applicable under the Payment of Gratuity Act 1872. The gratuity liab:lity
amount is contributed to the approved gratuity fund with Life Insurance Corporation of India, exclusively
for gratuity payment to the employees. The said contributions are charged to profit and loss account in
the year in which they accrue. Contribution paid/ payable for the year/ period to Defined Contributicn
Relirement Benefit Plans is charged to Statement of Profit and Loss account. The gratuity fund has been
approved by respective IT authorities.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Oiher
Comprehensive (ncome. :

Liabiiities towards Defined Benefit Schemes viz. Gratuity benefits and other long term benefit viz.
compensated absences are determined based on Actuarial Valuation. Actuarial gains and losszs are
recognized immediately in the Balance Sheet with a corresponding effect in the Statement of Other
Comprehensive Income. Past service cost is recognized immediately in the Statement of Preiit or Loss.
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g

h)

Rt

D

Revenue Recognition:

Sales are net of discount and Sales Tax. Revenue is recognized on dispatch of goods, and significant risk,
reward and ownership of products is transferred to customers.

Borrowing Costs:

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
considered as a part of cost ¢f such assets less interest earned on the temporary investment. A gualifying
asset is one that necessarily takes substantial period of time to get ready for the intended use. All other
borrewing costs are charged to Stztement of Profit & Loss in the year in which they areincurred.

Taxes on Income:
Current Tax:

Current income tax assets and liabilities are measured at the amount expected 10 be recovered from or
paid to the taxation authorities. The tax rates and tax taws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized directly in eguity is recognized in Other Comprehensive
income / Equity and not in the Statement of Profit and Loss. Management periodicallyevaluatesposition
taken in the tax returns with respect to situations in which applicable tax regulations are subject te
interpretation and establishes provisions where appropriate.

Deferred Taxes:

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities ang their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measureg at the tax rates that are expected to apply in the year
when the 3sset is realized or the liability is settled, based on tax rates {and tax laws) that have been
enacted or substantively enacted at the reporting date.

Oeferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Ceferred tax items.are recognized in correlation to the underlying transaction either in OCl or directly in

equity.
The carrying amount of deferred tax asset and labilities are reviewed at each reporting date
Financial Instruments:

Afinancialinstrument is any contract that gives rise to a financial asset of one entlty and a financial liability
or equity instrument of another entity.

1J  Financial Assets:
A} nitial Recognition and Measurement:

All financial assets and liabilities are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset.
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B)

(i)

Subsequent Measurement:
For purposes of subsequent measurement, financial assets are classified in following categories:
Financial Assets at Amortized Cost(AC):

Afinancial asset is measured at the amortized cost if the asset is held within a3 business model whose
objective is to hold assets for coliecting contractual cash flows, and, the contractua) terms of the
asset give rise on specified dates 10 cash flows that are solely payments of principal and interest
(SPP() onthe principal amount outstanding.

Financiai Assets at Falr Vatue through Other Comprehensive Income (FVTOC)):

A financial asset is measured at FVTOC! if it is heid within 3 business model whose objective is
achieved by both collecting contractual cash flows and seliing financial assets and the contractual
terms of the financiai asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(iii) Financial Assets at Fair Value through Statement of Profit and Loss. (FVTPL):

0}

D}

gven if an Instrument meets the two requirernents to be measured at amortized cost or fair value
through other comprehensive income, 3 financial asset is measured at fair value through vrofit or
loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency
(secmetimes referred to as an "accounting mismatch’’) that would otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases.

All other financial assets are measured at fair value through profit or loss.

De-repognition: I . ) . )
Afinancial asset (or, where applicable, a part of a financial asset or group of similar financia! assets) is
pnmarily derecognized{i.e. removed frecm the Company’s statement of financiai position) when:,
(i) The rights to receive cash flows from the asset have expired, or

(i1} The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under 3 ‘rass-through’ arrangement; andeither.

(3) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferced nor retained substantially all the risks and rewards ¢f
the asset but has transferred control of theasset.

Impairment of Financial Assets:

The Company applies the expected credit (0ss (ECL) model for measurement and recognition of
impairment loss of Financial assets at amortized cost. -

ECLis the differance between all contractual cash Hlows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalis),
discounted at the original EIR. The ECLimpairment loss aliowance {or reversal) recognized during ihe
period in the statement of profit ang loss and the cumulative loss is reduced from the carrying
amount of the asset until it meets the write off criteria, which is generally when no cash flows are
expected to be realized from theasset.
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A)

8)

Expected credit losses are measured through a (oss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date) or Full
lifetime expected credit losses {expected credit losses that result from all possible default events
over the life of the financial instrument).

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime
losses to be recognized from initial recognition of the receivables. The Company uses historical
default rates to determine impairment loss on the portfolio of trade receivables. At every reporting
date these historical default rates are reviewed and changes in the forward looking estimates are
analyzed.

For other assets, the Company uses 12-month ECL to provide for impairment loss where thers is
no significant increase in credit risk, If there is significant increase in credit risk full lifetime ECL is
used. If, in & subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely
basis.

Financial Liabilities:
Initial Recognition and Measurement:

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs, The Company’s financial liabilities
include trade and other payables, loans and borrowings inciuding bank overdrafts, trade and other
payables and financial guarantee contracts.

There is no significant impact on valuation of Financial Liabilities at fair value through
comprehensive income and hence no profit or loss on such valuation is provided.

Subsequent Measurement:
This is dependent upon the classification thereof as under:

Financial Liabilities are carried at amortized cost using the effective interest method. For trade angd
other payabies maturing within one year from the balznce sheet date, the carrying amounts
approxirhate fair value date 1o the short maturity of these instruments.

There is no significant impact on valuation of Financial Liabilities at fair vatue through comprehensive
income and hence no profit or loss on such valuation is provided.

iii) Offsetting of Financial Instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheetif there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, 1o realize an asset and settle the liabilities simultaneously.
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K)

iv) De-recognition of financial instruments
The Company derecognizes a financial asset when the contractual rights 1o the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qua'ifies for deracognition
under Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the
Comgpany’s Balance Sheet when the obligation specified in the contract is discharged or cancelled
or expires.

Contingent Liabilities:

A Contingent Liability is a possible obligation that arises from past events and the existence of which will
be confirmed anly by the occurrence or non-occurrence of one or more uncertain future events not

_ wholly within the control of enterprise or a present obligation that arises from past events that may, but

probably will nat, require an outflow of resources.

Contingent Liabilities are not recognized but are disclosed in the notes.
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(R in lakh)
Particulars Notes | Asat 31st March, 2024 | As at 31st March, 2023
ASSETS
Non-Current Assets
{a) Property, Plant and Equipment 3 107.08 126.00
{b) Intangible assets 4 98.16 129.44
{d) Intangible assets under development 4 -
(¢} Financial Assets
(i)investments 5 7.47 3.99
{if) Other Financial Assets 6 0.45 0.45
{d) Non Current Tax Assets ? 2.84 5.65
{n) Deferred tax assets(net) 8 - -
216.00 265.54
Current Assets
{a) Financial Assets
{ii) Trade Receivables S - 10.80
{iit) Cash and Cash Equivalents 10 2.82 258.92
{iv) Loans 11 295.74 4.68
{b) Other Current Assets 12 0.35 0.35
{c) Current tax Assets 13 3.91 15.51
306.82 330.27 |
Total Assets 522.81 595.81
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 14 739.54 739.54
(b) Other Equity 15 (271.32 (287.05
468.23 452.49
LIABILITIES
Non-Current Liabilities
(a) Financial Liabibties
{i) Borrowings 16 - 38.59
(i) Other Financial Liabilities 17 - 21.00
{b) Provisions 18 6.56 6.36
(C) Oeferred tax Liabilities(net) 8 15.29 15.30
21.85 81.25
Current Liabilities
[a) Financial Liabilities
{i) 8orrowings 19 - 27.73
{ii) Trade Payable
- Micro a2nd Small Enterprise 20 - -
- Otherthan Micro and Small Enterprise 20 - -
(1it} Other Financial Liabilities 21 31.40 30.83
(b} Other Current Liabilities 22 0.62 2,79
{c} Provisions 23 0.72 0.69
32.74 62.06
Total Equity and Lisbilities 522.81 595.81

See accompanying notes to the financial statements
n terms of ouk report of even date,
for D. Kothary & Co.

Charterefl Acchuntants

Membership No. 132650
Place : Mumbai
Date : 17th May, 2024

For and on behalf of the Board of

{ Yogesh B. S
Director
OIN . 06396150

Directors of Lyka Exports Limi

Narendra C.
Director
OIN : 09719860
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(X in lakh}
Particulars Notes For Year Ended | For the Year Ended 31st
31st March, 2024 March, 2023
INCOME
Income from Operations 24 - 423,21
Other Operating Income 25 112.50 100.50
112.50 524.11
Other Income 26 32.90 28.18
Total Income 145.40 552.29
EXPENSES
Cost of Materials Consumed - -
Purchases of Stock-in-Trade - 403.05
Changes in Inventaries of Finished Goods, Wark in Progress and Stock in
Trade ) i
Emplayee Benefits Expense 27 33.19 40.08
Finance Costs 28 4,55 21.15
Depreciation and Amortization Expense 3&4 50.21 59.72
Other Expenses 29 21.71 24.49
Total Expenses 109.66 548.50
Profit/ (Loss) before Exceptional items 35.74 3.79
Exceptional items 30 - 37.46
Profit/ (Loss) before tax 35.74 (33.67)
Prior Period Adjustments (Net)
Tax Expense:
Deferred Tax ( for CY Rs 406) (0.00)! (16.69)
Current /Earlier Year Tax 24.03 (0.25)
Profit / (Loss) for the year 11.71 (16.74)
Other Comprehensive income
ltems that will not be reclassified to profit or loss
Remeasurement of defined benefit plans {net of tax) 0.54 (0.81)
Fair Value Changes of Investments in Equity Shares 3.48 3.09
Total Other Comprehensive Income 4.02 2.28
Total Comprehensive Income for the year 15.73 (14.45)
Earnings per share (of Rs. 10 /- each):
Basic / Diluted 33 0.16 {0.23)

See accompanying notes to the financial statements
report of even date,

For D. Kotha
Chartered Ac

Partner
Membership No. 132650
Place : Mumbai

Date . 17th May, 2024

For and on behalf of the Board of Directars

Lyka Exports Limited

=PV ,,./
{ Yogesh B. Shah
Director
DIN : 06396150

arendra C.
Directar
DIN : 09719860
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Lyka Exports Limited
Cash Flow Statement For the Year Ended 315t March, 2024
(Xn lakh}
Panticulars | For the Year €nded 315t March, 2024 For the Year Ended 315t Mar¢h,
2023
A. Cash Flow from Operating Activities
Profit / (Loss) for the year before tax 35.724 {33.67)
Adjusted for
Deprecialion 50.21 59.72
Interest Income (32.90) (28.18)
{Profit) / Loss on sale of fixed assets (net) - 16.78
Finance Cost 4.5% 21.15
Provision for Doubtful Trade Receivables / Advances / Deposits / Gratuity / Leave Encashment - 24.79
Provision/ Credil Balance no longer required Written Back - {13.85)
Exchange rare fluctuation -
Ircecovecable Advances written off -
Return on (nvestment -
21.36 80.42
Operating profit before working capital change 57.60 46.75
Changes in Working Capital :
[Increase) / Decrease in Other Non-Cucrent Financial Assets - -
{Increase) / Decrease in Other Non-Current Assets - 72.00
(Increase) / Decrease in Trade and other receivables 10.80 (14.35)
{Increase) / Decrease in Other Current Assets 0.00 2133
{Increase) / Decrease in Loans & Advances (295.06) (3.94)
Increase / (Decrease) in Other Non-Current Financial Liabilitles (21.00) 21.00
Increase / (Decrease) in Non-Current Provisions 0.73 (65.72)
Increase / (Decrease) in Other Current Financial Liabilities 0.57 0.86
Increase / [Decrease) in Other Current Liabilities (2.18) (2.19)
In¢rease / (Decrease) in Curcent Provisions 0.02
{306.11) 10.99
Cash generated from operations (248.51) §7.74
Exchange rate fluctuation -
Net Income Tax Payment (9.61) (9.61) 81.12 81.12
Net cashflow from operating activities (A) {258.12) 138.86
B. Cashflow for Investing activities
Purchase of fixed assets - .
Proceeds from sale of fixed assets - 47.37
Chanpe in Loan - -
Interest Received 32.90 28.18
Net cash used in Investing activities (8) 32.90 75.54
C. Cashllow from Financing 2ctivities
Proceed from / (Repayment) of Non Current Borrowings Net (66.34) (55.77)
(Repayment) of Current Borrowings Net - .
Proceeds from Issue of Equity Shares net (Including Premium) - -
Interest Paig (4.55) (21.15)
Net cash used in Financing activities (C) (70.88) {76.92)
Net (decrease ) / increase in cash and cash equivalents {A+8+C) {296.11) 137.48
Cash and Cash Eguivalents at the beginning of the year
Cash and Cash Equivalents 213.82 101.35
€armarked Balances 85.10 60.20
288.92 16L1.45
+Cash and Cash Equivalents at the end of the year
|Cash ang Cash Equivalents 2.82 213.82
|Earmarked Balances - 85.10
,—m( 298.92
See accompanyfng notes to the financial statements
1n terms of our fbport of even date, For 3and on behalf of the Board of Directors
Lyka Exports Limited
P %A{/ S
Yogesh B. Shah Narendra C. Ra'
Direcior Director
Membership No. 132650 DIN : 06396150 OIN : 09719860
Place . Mumbai -
Date : 17th May, 2024
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3 Property Plant and Equipment
Carrying gmounts of :

(X in lakh}

Particulars As at 31st As at 31st March, |
March, 2024 2023

swldings 0.84 0.86
Plant and Machinery - -
Vehicles 106.24 125.14

|Xin lakh)

Particulars Buildings Plant and Vehicles Office Total
Machinery Equipments

Gross Block (Cost or Deemed Cost) :
Balance at 31st March, 2023 1.60 1.58 15926 162.46
Disposals - - .
Balance at 31st March, 2024 1.60 1.59 159.26 - 162.46
Accumulated Deprecation and Impairment :
Balance at 31st March, 2023 0.74 1.59 34.12 36.45
Depreciation for the year 0.03 18.90 18.92
Disposals - - .
Balance at 31st March, 2024 0.76 1.59 53.02 - 55.38
Carrying amounts of :
Balance at 31st March, 2023 0.86 - 125.14 - 126.00
Balance at 31st March, 2024 0.84 106.24 - 107.08
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4 Intangible Assets

Carrying amounts of : (X in lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Intangible Assets (Trade Mark/Brand) 98.16 129.44
(X in lakh)
Particulars Intangible Assets Total
(Trade
Mark/Brand)
Gross Block (Cost or Deemed Cost) :
Balance at 31st March, 2023 238.50 238.50
IBalance at 31st March, 2024 238.50 238.50
Accumulated Amortisation and Impairment :
Balance at 31st March, 2023 109.06 105.06
Amortisation for the year 31.29 31.29
Balance at 31st March, 2024 140.34 140.34
Carrying amounts of :
Balance at 31st March, 2023 129.44 129.44
Balance at 31st March, 2024 98.16 98.16
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S Non-Current Investments (X in lakh)
Particulars As at 31st March, 2024 As at 31st March, 2023
No of Shares Amount No of Shares / Amount
/ units units
Investments :
(a) investments in Equity Shares (Unquoted) (At cost):
(i) Equity Shares of Rs. 100 each fully paid up in Janata 10 0.01 10 0.01

Sahakari Bank Ltd

{b) Other Investments (Quoted} - FVTPL :

Equity Shares of Rs. 10 each fully paid up in Paramount 10,000 0.08 10,000 0.08
Printpackaging Ltg
Equity Shares of Rs. 1 each fully paid up in Themis 3,340 7.38 334 3.90

Medicare Ltd

7.47 10,344 3.99
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6 Other Non- current Financial Assets (Xin lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
(Unsecured, considered good)
Security Deposit 0.45 0.45
Total 0.45 0.45
Non-Current Tax Assets (Xin lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
Advance Tax and Tax deducted at source 2.84 5.65
Total 2.84 5.65
Deferred Tax Assets (net) {Xin lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
Deferred Tax Assets 0.33
Less: Deferred Tax Liabilities (15.29) (15.63)
Total [15.29) (15.30)
Deferred Tax Assets FY 2023-24 FY 2022-23
/ Opening Recognised in | Closing Balance Opening Recognised in Profit Closing Balance
[Liabilities} in Balance Profit or Loss Balance or Loss
€CL Provisians 0.33 0.33 {(0.00} 0.33 - 0.33
Property, Plant and (15.63) {0.34) (15.29) (32.32) 16.69 (215.63)
Equipment
Total {15.30} (0.01) 16.69 (15.30)
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9 Trade Receivables (X in lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
{Unsecured)
Considered Good - 10.80
Total - 10.80
10 Cash and Cash Equivalents (Xin lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
(A) Cash and Cash Equivalents
Balances with Banks 2.82 213.82
Cash on hand (2024 Rs 387 & 2023 Rs 387) 0.00 0.00
(B) Bank Balances other than Cash and Cash Equivalents
Deposits with Banks held as margin money including interest accrued - 85.10
Total 2.82 298.92
11 Current Loans (Xin lakh)
Particulars As at 31st March, As at 31st March,
2024 2023
(Unsecured, considered good)
Loan to Employees 0.74 0.74
Loan to Refated Party 2559.00 3.94
Total 299.74 4.68
12 Other Current Assets (Xin (akh)
Particulars As at 31st March, As at 31st March,
2024 2023
Prepaid Expenses 0.35 0.35
Total 0.35 0.35
13 Current Tax Assets (Rin Iakh)
\ Particulars As at 31st March, | Asat 31st March,
2024 2023
Advance tax & TDS (Net of Provision) 3.91 15.51
I |
2.91 15.51 |

|Tota|
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14

Share Capital

258

(% in lakh)

Particulars As at 31st March, 2024 As at 31st March, 2023
Number of Amount (%) Number of shares Amount (%)

shares

Authorised

Equity Shares of Rs. 10/- each 90,00,000 900.00 90,00,000 900.00
390,00,000 900.00 90,00,000 900.00

Issued, Subscribed and Fully Paid

Equity Shares of Rs. 10/- each 73,095,424 739.54 73,95,424 739.54

Total [ 73,9524 739.54 73,95,424 739.54

14.1 Rights, preferences and restriction attached to equity shares :
The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is

entitled to one vote per share.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining
assets of the Company after distribution of all preferential amounts .The distribution will be in the proportion to the
number of equity shares held by the shareholders.

14.2 Reconciliation of number of shares outstanding as at the beginning and end of the year

14.3

Particulars As at 31st March, 2024 As at 31st March, 2023
Equity Preference Equity Shares Preference Shares
Shares Shares
Balance as at the beginning of the Year 73,95,424 - 73,95,424 -
Balance as at the end of the Year 73,95,424 - 73,85,424 -

Details of Shares held by the Shareholders holding maore than 5% shares i

n the Company

Name of the shareholders

As at 31st March, 2024

As at 31st March, 2023

No of % of Shares No of % of Shares
Shares held Shares held

Equity Shares of Rs. 10/- each

Lyka Labs Limited 53,83,636 72.80% 53,83,636 72.80%
Enai Trading & Investment PWt. Ltd. 3,85,600 5.21% 3,85,600 5.21%
Kunal N. Gandhi 4,81,140 6.51% 4,63,440 6.27%
Nehal N. Gandhi 4,45,9500 6.03% 4,45,900 6.03%

Z6LL
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Name of the promater / | As 3t 315t March 2024
promoter group No. of shares | Change during | No. of shares as at | % of Total shares % Change

as at 31st the year 31st March 2024 during the

March 2023 year

Equity Shares of Rs. 10/- each
Lyka Labs Limited 53,83,636 - 53,83,636 72.80% 0.00%
Kunal N. Gandhi 4,63,440 17,700 4,81,140 6.51% 3.82%
Nehal N. Gandhi 4,45,900 - 4,45,900 6.03% 0.00%
Narendra Ishwarlal Gandhi | 8,640 - 8,640 0.12% 0.00%
Details of Shares held by the Promoter in the Company
Name of the promoter / As at 31st March 2023
promoter group No. of shares | Change during | No. of shares as at | % of Total shares % Change

as at 31st the year 31st March 2023 during the

March 2022 year
Equity Shares of Rs. 10/- each
Lyka Labs Limited 53,83,636 - 53,83,636 72.80% 0.00%
Kuaal N. Gandhi 27,140 4,36,300 4,63,440 6.27% 1607.59%
Nehal N. Gandhi 8,600 4,36,300 4,45,900 6.03% 4544.79%
Narendra Ishwarlal Gandhi 8,640 8,640 0.12% 0.00%
Narendra | Gandli (HUF) 17,700 - 17,700 0.24% 0.00%
Other Equity (Xin lakh)
Particulars As at 3ist March, | As at 31st March,
2024 2023

Retained Earning (1,341.39) (1,353.11)
Securities Premium Account 1,063.67 1,063.67
Itemns of Other Comprehensive Income 6.41 2.39
Total (271.32)] (287.05
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Lvka Exports Limited

Notes to the Financial Statements For the Year Ended 31st March, 2024

16

17

18

19

20

Non Current Borrowings {Xin lakh)
Particulars As at 31st March, | Asat 31st March,
2024 2023
Secured Loan:

Vehicle Loan From Financial Institution - 38.59
Total - 38.59
Other Non-current Financial Liabilities {X in lakh)

Particulars As at 31st March, | Asat 31st March,
2024 2023
Security Deposit - 21.00
Total - 22.00
Non Current Provisions {Xin lakh)
Particulars As at31st March, | As at31st March,
2024 2023
Employee Benefits:

Provision for Leave Encashment 3.35 3.51

Provision for Gratuity 3.20 2.85
Total 6.56 6.36
Current Borrowings {Xin lakh)

Particulars As at 31st March, | As at 31st March,
2024 2023
Secured Loans:
From Others
Current Maturity of Long Term Debts - 27.74
Total - 27.74 |
Trade Payables {X in lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023

(i) Total outstanding dues of Micro Enterprises and Small Enterprises
(i} Total outstanding dues of Creditors other than Micro Enterprises and
Small Enterprises

Total
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21 Other Curreat Financial Liabilities {X in lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Employee dues 0.28 2.67
Creditors for:
Expenses 6.63 3.83
Other Outstanding Liabilities 24.52 2433
Total 31.40 30.83
22 Other Current Liabilities (X in lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Other Payables : )
Statutory dues 0.62 2.79
[Total 0.62 2.79
23 Current Provisions {Xin lakh)
Particulars As at 31st March, | As at 31st March,
2024 2023
Employee Benefits :
Provision for Gratuity 0.31 0.26
Provision for Leave Encashment 0.41 0.44
Total 0.72 0.69
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Notes to the Financial Statements For the Year Ended 31st March, 2024

24

Exports Limited

Revenue From Operations

(Xin lakh}

For Year Ended 31st

for the Year Ended

25

26

27

28

Particulars
March, 2024 31st March, 2023
Sale of products - 42321 |
Total - 423.21 |
Other Operating Revenue (X in lakh)
. For Year Ended 31st For the Year Ended
Particulars
March, 2024 31st March, 2023
Royaty / Commission Received 112.50 100.90
Total 112.50 100.90
Other Income (X in lakh)
. For Year Ended 31st For the Year Ended
Particulars
March, 2024 31st March, 2023
Interest from Banks on Deposits 0.67 8.12
Qther Interest 32.23 20.06
Miscellaneous Income - B
Total 32.90 28.18
Employee Benefit Expenses {Xin lakh)
. For Year Ended 31st For the Year Ended
Particulars
March, 2024 315t March, 2023
Salaries and Wages 3191 37.18
Contribution to Provident and Other Funds :

Provident / ESI Fund 0.10 0.42
Provision for Gratuity 0.94 0.63
Provision for Leave Encashment 0.23 1.80
Total 33.19 40,08
Finance Costs (X n lakh)

For Year Ended 31st

Far the Year Ended

Particulars
March, 2024 31st March, 2023
Interest Expenses on:
Borrowings From Banks :
Working Capital 0.16 6.19
Borrowing Others :
Bank Charges 0.04 0.02
Interest Expenses 431 8.68
| Others 0.03 6.26
[ Tota) 4.55 21.15
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(Xin lakh)

For Year Ended 315t

For the Year Ended

Particulars
March, 2024 315t March, 2023

Rent including Lease Rentals 3.30 4.59
Repairs and Maintenance - Buildings - 0.08
Repais and Maintenance - Vehicles 1.45 4.27
{nsurance 2.14 4.47
Rates and Taxes 0.28 0.28
Travelling and Conveyance 6.56 3.03
Adverntisement angd Sales Promotion 0.67 0.26
Legal and Professional Charges 3.75 2.92
Payments 1o Auditers (Refer Note No.37) 1.25 1.25
Miscellaneous Expenses 1.42 2.90
Directors fees 0.90 0.45
[Total 21.71 24.49 |
Exceptional Items [X in lakh)

. For Year Ended 31st | Forthe Year Ended

Particulars
March, 2024 31st March, 2023

Sales tax Paid - 12.22
Other Balance Writen Off - {13.85})
Loss on Sale of Car - 16.78
Compaounding Charges - 22.30
Total - 37.46
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Estimated amount of contracts remaining to be executed on capital account and not provided for
amounts to Rs. -- Nil -- (Previous period Rs. -- Nil --) net of advances.

(n the opinion of the Management, Current Assets and Loans & Advances have values at least equal to the
amount shown in the Balance Sheet, if realized in the ordinary course of business. The provisions for
depreciation and all the known liabilities are not in excess of the amount reasonably considered to be

necessary.

32 AsperindAS 24, thedisclosure of transactionswith therelated parties as defined in the Accounting Standard

are given below:

a. List of related parties and their relationship:

Name of Related Party

| Relationship

Lyka Labs Lta.

Holding Company

Lyka 80R International Ltd.

Fellow Subsidiary

Lyka Generics Ltd.
{Formerly known as Lyka Animal Healthcare Ltd.)

KMP have Significant Control

Kunal N Ganghi

Key Management Personnel (KMP)

Nehal N. Gandhi

Relative of KMP

Atisha XK. Gandhi

Relative of KMP

Enai Trading and Investment Private Limited

Entities owned by/over which KMP is able to
exercise control

b. Related partyTransactions: {Rs. In Lakhs)
Related Party Nature of Transactions FY 2023-24 | FY 2022-23
Lyka Labs Lid. Rent expenses 3.30 3.30
Amount received {Net) - 72
Lyka Generics Ltd.
(Formerly known os Lyka Animaol Amount received {Net) - 0.20
Healthcare Ltd)
Lyka BDR International Ltd. Loan given 417 490
Loan repayment 118 430
(nterest received 3L.91 18.61
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Related Party Nature of Transactions FY 2023-24 FY 2022-23
Alisha K. Gandhi Salary 29.45 30.93
Alisha K. Gandhi Reimbursement of Exp. 3.00 3.00

C. Balance Outstanding of related parties: (RS in Lakhs)
Financial Head Related Party FY 2023-24 FY 2022-23
Financials Assets Lyka BOR International Ltd. 299.00 -
Other Payable Alisha K. Ganghi 0.25 0.2§

33 Earnings Per Share (EPS):
Particulars For the Year Ended | For the Year Ended
31st March, 2024 31st March, 2023

Profit for the Year (Rs in Lakhs) (A) 11.71 (16.74)

Weighted Average Number of Equity Shares (B) 73,985,424 73,95,424

Face Value Per Equity Shares (Rs in Lakhs) {C) 10 10

Basic & Diluted EPS Per Share 0.16 (0.23)

34 Segmental Reporting: -

Segment Information for primary segment reporting (By geographical segments)

Based on the guiding principles given in Ind AS 108 on Operating Segments, primary segment of the
company is geographical segment, which comprises of Domestic sales. The company operates in only one
business segment- pharmaceutical products. There is no secondary segment.

35 Payment to Auditors

(Rs. In Lakhs)

Sr. Particulars
No.

For the Year Ended
315t March 2024

For the Year Ended
315 March 2023

| (i) Audit Fees

1.25

1.25 |

I (it) Tax Audit Fees

-]

36 Ratio Analysis
Sr. Ratio As at 31 | As at 31 % | Reason for Variance
No. March, March, Change
2024 2023

1) Current Ratio 9.37 5.32 89.58% | Due to Repayment of Loans
{Current Assets / Current during the year
Liabilities)

2) Debt Equity Ratio - 0.15 | -100.00% | Ratio  improved due to
(Borrowings / Shareholders’ Repayment of Loans during the
Equity)
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3) | Debt Service Coverage Ratio 0.81 0.73 | 10.66% |
(Earnings for Debt Service / |
Debt Service) |

14) Return on Equity (%) 2.54% -3.64% | -169.89% | Due to increase in net profit in

I | (NPAT / Avg. Shareholders’ Current year as compare to
Equity) previous year.

5) Trade Receivable Turnover 20.83 23.34 -10.75% |
(Net Credit Soles / Avg. Trade
Receivables) !

|6) Net Capital Turnover 0.41 1.95 | -79.00% | Due to decrease in sales volume
(Net Soles / Avg. Working in Current year and increase in
Copital)s _ working ¢apital.

7) Net Profit Ratio (%) 10.41% -3.19% | -426 04% | Due to decrease in sales volume

[ [ (NPAT / Net Sales) I | in Current year

8) | Return on Capital Employed 10.45% -3.09% | -437.87% | Due to increase in net profit in
(%) Current year as compare 10
(EBIT / Capital Employed) | previous year.

37 Other Statutory Information

i)

i)

i)

vi)

The Company does not have any Benami property, where any proceeding has been initiated or pending
against the Company for holding any Benami property.

The Company does not have any transactions with companies struck off.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond
the statutory perioc.

The Company hac not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a) directly or indirectiy lend or nvest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (Ultimate Beneficiaries) or
L) provide any guarantee, security or the like (o or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity{ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company
shall:

a) directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
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vii) The Company does not have any transaction which is not recorded in the books of accounts that has
been surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

wii) The Company has not been deciared as a Willful Defaulter by any bank or fingncial institution or
governman! or any government authority.

1x) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the

Act read with the Companies (Restriction on number of Layers) Rufes, 2017,

38 Previous year’s figures have been re-classified/re-grouped, wherever necessary.

As per our attached report of even date For and on behalf of the Board

Chartered Acgountants
Narendra C. Rathod

FRN :105335}

Mehul W Patel Yogesh B. S

(Partner) (Director) (Director)
Membership No: 132650 DIN: 06396150 DIN: 09719860
Mumbai

Date : 17" May, 2024.



Lyka 1288 Limited

Provisional Balance Sheet as at 30th June, 2024

Annexure-17

(X in lakh)
Particulars Notes As at 30th June, 2024 As at 31st March, 2024
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 3 4,563.51 4,579.93
(b) Capital Work- In- Progress 3 2,351.81 2,197.17
(c) Intangible assets 4 937.47 984.43
(d) Intangible assets under development 4 100.29 108.09
(e) Financial Assets
(i) Investments 5 3,240.30 3,240.30
(ii) Other Financial Assets 6 1,671.39 1,671.39
(f) Other Non Current Assets 7 687.14 746.06
(g) Non Current Tax Assets 8 53.18 74.63
13,605.08 13,602.01
Current Assets
(a) Inventories 9 941.62 955.83
(b) Financial Assets
(i) Investments 5 1.74 1.71
(i) Trade Receivables 10 2,565.07 2,572.86
(iii) Cash and Cash Equivalents 11 617.96 588.58
(iv) Loans 12 155.26 223.92
(v) Other Financial Assets 13 287.46 282.79
(c) Other Current Assets 14 461.62 360.68
5,030.73 4,986.36
Total Assets 18,635.83 18,588.37
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 15 3,569.00 3,309.00
(b) Other Equity 16 9,259.11 6,623.90
12,828.11 9,932.90
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 17 1,756.46 4,290.67
(i) Lease Liahilities 125.84 125.84
(iii) Other Financial Liabilities 18 114.23 114.31
(b) Provisions 19 104.67 174.31
(c) Deferred Tax Liabilities (net) 20 392.16 372.56
2,493.36 5,077.69
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 21 1,131.57 1,366.28
(i) Lease Liabilities 60.90 82.22
(iii) Trade Payable
- Micro and Small Enterprise 22 - 82.56
- Other than Micro and Small Enterprise 22 1,022.29 1,008.10
(iv) Other Financial Liabilities 23 774.36 774.83
(b) Other Current Liabilities 24 171.58 114.44
(c) Provisions 25 153.66 149.34
3,314.36 3,577.77
Total Equity and Liabilities 18,635.83 18,588.37

(See accompanying notes to the standalone financial statements)

For and on behalf of the Board of
Directors of Lyka Labs Limited

og:sh Shah
Executive Director & CFO
DIN : 06396150

al Gandhi
ahaging Director & CEO
DIN : 01516156
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9

Lyka Labs Limited

Provisional Statement of Profit and Loss for the quarter Ended 30th June, 2024

(R0 lakh)
Particulars Noteg For the Quarter Ended 30th For the Year Ended 31st
June, 2024 March, 2024

INCOME
Income from Qperations 26 2,917.50 10,149.93
Other Operating Income 27 92.97 489.70

3,010.47 10,639.63
Other income 28 61.95 164.72
Total Income 3,072.42 10,804.35
EXPENSES
Cost of Materials Consumed 28 777.53 3,214.31
Purchases of Stock-in-Trade 400.09 1,158.47
Changes in Inventories of Finished Goods, Work in Progress and| 30 (28.09) (78.61)
Stock in Trade
Employee Benefits Expense 31 803.50 2,601.46
Finance Casts 32 65.07 479.79
Depreciation and Amonzation Expense 384 167.70 1,228.71
Other Expenses 33 652.05 2,287.95
Total Expenses 2,837.85 10,852.09
Profit / {Loss) hefore Exceptional Items 234.57 {87.74)
Exceptional (tems 34 5.51
Profit / (Loss) before Tax 234.57 {93.25)
Tax Expense:
Current Tax / Earlier Year Tax 40.00 155.97
Deferred Tax 19.61 {26.32)
Profit / {Loss) for the Year 174.96 (226.89)
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans (net of tax} - 6.17
Total Other Comprehensive Income (Net of Tax) - Net Credit / - 6.17 |
{Charge)
Total Comprehensive Income for the Year 174.96 (220.72)
Earnings per share (of X 10 /- each):
Bastc / Diluted 45 0.49 (0 72)

{See accompanying notes to the standalone financlat statements)

\ Yogesh
'!)IExecullve Director & CFQ
a/ DIN : 06396150

For and on behalf of the 8oard of
Directors of Lyka Labs Limited

DIN : 01516156
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| Prowisional Cash Flow Statement for the quarrer Ended 30th June 2024

Lyka Labs Limited

-

l

Particulars

A. Cash Flow (rom Qperating Activities
Profit / {Loss) for the Year befare tax
Adjuseed for

Depreciation

Interest Income

Finance Cost

Provision for Emgloyee Benefits
Exchange rate fluctuation
Exceptional Items

Return on Investment

Operating proflit before working ¢apital change

Changes in Working Caphtal -

{tncrease / Decrease in Other Non-Current Financial Assets
(Increase) / Decrease in Other Non-Current Assets
(Increase) / Decrease in Inveatories

{Increase) / Decrease wn Trade and other recebvables
(Increase) / Decrease in Other Querent Financal Assets
(Increase) / Decrease la Other Current Assets

{Increase) / Deerease in Current Loans

Increase / (Decrease) in Other Non-Current Fanancial Liabllities
Increase / (Decrease) in Non-Current Provisions

Increase / {Decrease) in Trade Payables

Increase / [Decrease] in Other Current Financial Uabilities
In¢rease / [Decrease) n Other Current Liabilities

Increase / (Decrease) inQurrent Provisions

Cash generated from aperations

Net Income Tax Payment

Net cashilow from opetating activities (A)

B. Cashfiow for Invesling activities

Purchase of Fixed Aszets

Increase in lnvestment

Sale of Fixed Assets

Interest Received

Net cash used in (avesting activities (B)

C. Cashllow from Financing activities

Proceed from / (Repayment) of Non Current Borrowings Net
Proceed from / (Repayment) of Current Borrowings Net

Proceeds from Issue of Equity Shares and Warrants (Including Premium)
Interest Paid

Net cash used in Finan¢ing actlvies (C)

Net inwease /(decrease )in cash and cash equivalents {A¢«B+C)
Cash and Cash Equivalenls at the beginning of the Year

Cash and Cash Equivalents

Earmarked Balances

Cash and Cash Equivalenis at the end ol the Year
Cashi and Cash Equivatents
Deposits with 8anks (Rs 120.00 Lien 2galnst Bank Gurantee)

{%in lakh)
For the Quarier Ended 30th June, 2024 | For the year Ended 31st March, 2024
234.57 (93.25)
167.70 1,228.71
(16.18) {63.16)
65.07 479.79
{6.97) 60.75
(21.53) (40.39)
=4 =i 1]
188.09 1,665.71
422.66 1,572.46
; (45.05)
58.52 (219.37)
14.2% (261.87)
51.24 {817.48)
11.67) (90.00)
{101,03) (165.65)
68.66 33752
B 28.00
{65.64) (38.29)
168.28) 267,72
7.94 (64.92)
57.14 {25.69}
{10.68) (24.43)
3.86 (1.116.45)
426.52 456.01
{18.55} (18.55) (147.03) {147.03)
407.97 308.98
(251.15) (923 14) |
(0.03) (0.87)
16.18 63.16
(235.00) (860.86)
(2,527.32) (1,847.11)
(263.01) 315.15
2,720.25 2,511.C0
(73.49) (708 11)
(143.57) 27053
29.4D | (280.97)|
19.43 57.78
569.17 811.79
S88.60 D 869.59
16.80 19.43
601.15 568.17
§17.95 588.59

DIN : 06396150

DIN : 01516156

naging Director & CEQ
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4 Inlangible Assets

Carrying amounts of : {Xin lakh)
Particulars As at 30th June, | As at 31st March,
2024 2024
Internally Developed Intangible Assets 302.54 338.77
Computer Soltware 36.84 30.65
intangible Assets {Trade Mark/Brand) 392.61 385.13
Intangible Assets {Goodwill} 19.38 19.91
Technical and Marketing Knowhow 186.11 209 97
(Rinlakh)
Particulars | " Computer Intangible Assets | Intangible Assets| Technical and Total
I| nternally Software {Trade Mark / {Goodwill) Marketing
Developed
) Brand) Knowhow
Intangible Assets
{Research and
development
expenditure)
Gross Block {Cast or Deemed Cost)
Balance at 31st March, 2024 1,293.70 172 (3 3,752.41 22.59 609 50 5,850.34
Additions 7.80 15 00 - 22.80
Deletion . . "
Disposais / Written OIf /
Adjustment - -
| -
Balance at 30th June, 2024 1,293.70 [ 179.93 3,767.41 22.59 609.50 5,873.14
Accumulated Amortisation and
Impairment :
Balance at 31st March, 2024 95493 141.48 3,367.28 2.68 399.53 4,865.90
Amortisatlon for the Year 36.23 1.61 752 0.54 23.86 69.76
| Balance at 30th June, 2024 991.16 143.10 3,374.80 3.22 423.39 4,935.67
Carrying amoumnis of :
Balance at 31st March, 2024 338.77 30.65 38513 1981 209.97 984.43
Balance at 30th June, 2024 302.54 36.84 392.61 19.38 186.11 937.47
4.1 Details of Intangible Assets under Development : (R in lakh)
Particulars As at 30th june, | Ag al 31st March,
2024 2024
Gpening balance 108.09 112 28
Capilalised (7.80) (27.26)
Additions during the Year - 23.07
| Disposals / Written Cff / Adjustment -
Closing Balance 100.29 108.09
4.2 Cagpital Work In Progress (CWIP) Intangible Agelng Schedule :
As 31 301h June, 2024 (X in lakh)
Particulars <1 period 1-2 pericd 2-3 periods > 3 perlods Total
Projects wn Progress 31.22 31.22
Projects temporarily suspended - - 69.06 69.06
Total 2 - 100.29 100.29
As af 31st March, 2024 (Xin\akh)
|Paniculars <) perlod 1-2 period 2-3 perlods > 3 perlods Yotal
| Projects in Progress 7.80 31.22 39.02 |
Projects temgorarily suspended 69.06 69.06
Tota 7.80 100.28 | 108.08
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5 Non-Current Investments

(X in Iakh)

Particulars As at 30th June, 2024 As at 31st March, 2024
No of Amount No of Amount
Shares/units Shares/units
Investments :
Investments in Equity Shares of Subsidiaries (Unquoted)
{At cost):
(1) Equity Shares of 2 10 each fully paid up in Lyka BDR 14,674,995 1,469.05 14,674,995 1,469.05
International Ltd
(ii) Equity Shares of R 10 each fully paid up in Lyka Exports 5,383,636 1,771.25 5,383,636 1,771.25
Ltd
Total 3,240.30 3,240.30
Current Investments {Xin lakh)

Particulars As at 30th June, 2024 As at 31st March, 2024
No of Amount No of Amount
Shares/units Shares/units
Investments at FVTPL :
Investments in Mutual Fund :
Debt Mutual Fund
Birla Sun Life Plus Collection 12.664 0.05 12,664 0.05
HDFC Liguid Fund Post IPO Collection 35.390 1.69 35.390 1.66
Total 1.74 1.71
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6

8

Other Financial Assets {X i {akh)
Particulars As at 30th June, As at 31st March,
2024 2024
(Unsecured, considered good)
Secunity Deposit 638.94 638.94
Others - Deposit with Drug Price Equalisation Account 1,032.45 1,032.45
|Total 1,671.39 1,671.39
Other Non - Current Assets {Xn lakhj
Particulars As at 30th June, As at 31st March, 1
2024 2024
{Unsecured, consldered good)
Capita! Advances 169.15 228.00
Balance with Government Authorities 517.99 518.06
|To(a| 687.14 746.06
Non - Current Tax Assets (X in lakh)
[Particulars As at 30th June, | Asat 31st March,
2024 2024
Advance Tax and Tax deducted at source 53.18 74,63
L |
Total 53.18 74.63 |
Inventories {Xin lakh)
Particulars As at 30th June, As al 31st March,
2024 2024
Raw Materials 325.11 360.04
Packing Material 303.76 311.13
Work-in-Progress 88.21 34.45 |
Finished Goods 224.53 250.21
Total 941.62 955.83
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13

10 Trade Receivables (T1n lakh)
Particulars As at 30th June, As at 31st March,
2024 2024
{Unsecured)
Considered Good 2,565.07 2,672.86
[Considered Doubtful 13,52 35.48
Less' Provision for Expected Credit Loss {13.52) {35.44)
| Total 2,565.07 2,572.86 |
11 Cash and Cash Equivalents (Xin Iakh)
Particulars As at 30th June, As at 31st March,
2024 2024
{A) Cash and Cash Equivalents
Balances with Banks 8.97 11 65
Cash an hand 7.83 777 |
{B) Bank Balances ather than Cash and Cash Equivalents
Deposits with Banks (Rs 120.00 Lien against Bank Gurantee) 601.1S 569.17
Total 517.96 588.59
Current Loans (X in takh)
Particulars Asg at 30th june, As at 31st March,
2024 2024
(Unsecured, considered good)
|Loan to Employees 4.76 492
iLoan to Subsidiaries 150.50 219.00
[Total 155.26 223.97 |
Other Current Financial Assets (R'in lakn}
\Particulars As at 30th June, As at 31st March,
; 2024 2024
(Unsecured, considered good)
Deposits 37.24 32.56
Others 250.22 250.22
Total 287.46 282.79
Other Current Assets (in lakh)

14

As at 30th June, | As at 31st March,

Particulars

2024 2024
Trade Advances 63.20 46 87
Prepaid Expenses 93.38 2531
Balance with Government Authorities 305.13 288.49
Total 461.71 360.68 J
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15 Share Capital (R in lakh)
rarcimlars [ Asat30th June, 2024 As at 31st March, 2024
Number of Amaunt (¥) Number of shares Armount ()
shares
Authorlsed
Equity Shaces of 2 10/- each 48,000,000 4,800.00 48,000,000 4,800.00
Redeemable Preference Shares of X 100/- each 200,000 200.00 200,000 200.00
48,200,000 5,000.00 48,200,000 5,000 00
ssued, Subscribed and Fully Paid
Equity Shares of  10/- each 35,690,000 3.,569.00 33,090,000 3.309.00
Redeemable Preference Shares of % 100/- each 108,570 108.57 108,570 108.57
Total | 35,798,570 3,677.57 33,158,570 3,417.57

15.1 Rights, preferences and restriction attached to equity shares ;
The Company has only one class of equity shares having par value of X 10 per share. Each holder of equity share 1s entitled 1o one vote

per share.

in the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company

after distrioution of all preferential amoounts .The distribotion will be mn the proportion to the number of equity shares held by the

shareholders.

During the year, Company has allotted 26,00,000 Equity shares to IPCA Laboratories Ltd at 3 price of Rs. 139.50 (including premium),
hence equity capltal ang securities premium shall stand increased.

15.2 Reconcillation of number of shares outstanding as at the beginning and end of the year

1

Particulars As at 30th June, 2024 As at 315t March, 2024
Equity Shares | Preference Shares Equity Shares Preference Shares
Balance as al the beginning of the year 33,090,000 108,570 30,650,000 108,570
Add : Issued during the year 2,600,000 - 2,400,000 -
Balance as at the end of the year 35,690,000 108,570 33,090,000 108,570
15.3 Details of Shares held by the shareholders halding more than 5% shares in the Company
Name of the shareholders As at 30th June, 2024 | As at 315t March, 2024 |
No of % of Shares No of % of Shares
Shares held Shares held
Equity Shares of X 10/- each
Ipca Laboratories Limited 14,624,923 Q0.98% 12,024,923 36.34%
Neha! Narendra Gandhy 2,330,000 6.53% 2,330,000 7.04%
Kunal Narendra Gandhi 2,425,000 6.79% 2,425,000 7.33%
10% Cumulative Redeemable Preference Shares
Dr. D. B. Partkh 108,570 100.00% 108,570 100.00%
| |
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15.4 Details of shares held by promaoter / promoter group

Name of the promoter /

As at 30th June, 2024

promoter group No. of shares } Change during No. of shares % of Total shares | % Change during the
at the the Quarter at the end of year
beginning of period
the year

Equity Shares of X 10/- each

Kunal Narendra Gandht 2,425,000 - 2,425,000 6.79% 0.00%
Nehal Narendra Gandhi 2,330,000 - 2,330,000 6.53% 0.00%
Narendra [shwerlal Gandm HUF - - 0.00% 0.00%
Enal Trading & Investment Pvt. 114 1,000,000 . 1,000,000 2.80% 0.00%
Bhawna Godha 6,000 - 6,000 0.02% D.00%
Neety Godha 10,000 - 10,000 0.03% 0.00%
Usha Premchand Godha 10,686 - 10,686 0.03% 0.00%
Premchand Godha 10,900 - 10,900 0.03% 0.00%
Pranay Godha 300,000 - 300,000 0.84% 0.00%
Lyka Generics Limited 20,000 - 20,000 0.06% 0.00%
Ipca Laboratories Lyimited 12,024,923 2,600,000 14,624,923 40.98% 21.62%

Name of the promater /
promoter group

As at 31st March, 2024

No. of shares

Change during

No. of shares

% of Total shares

% Change during the

Ipca Laboratories Limited

9,624,923

at the the year at the end of year
beginning of the year
the year

Equity Shares of X 10/- each
Kunal Narendra Gandhi 1,069,152 1,355,848 2,425,000 7.33% 126.82%
Nehaf Narendra Gandhi 2,265,082 64,918 2,330,000 7.00% 2.87%
Narendrs Ishwarlal Gandhi RUF 1,350,000 {1,350,000) - 0.00% -100.00%
Enai Trading & Investment Pvt. Ltd, 993,827 6,173 1,000,000 3.02% 0.62%
Bhawna Godha 6,000 - 6,000 0.02% 0.00%
Neelu Godha 10,000 10,000 0.03% 0.00%
Usha Premchand Godha 10,686 10,686 0.03% 0.00%
Premchand Godha 10,900 10,900 0.03% 0.00%
Pranay Godha 300,000 - 300,000 091% 0.00%
Lyka Generics Limited (formerly
known as Lyka Animal Healthcare 12,100 7,900 20,000 0.06% 65.29%
Limited)

2,400,000 12,024,923 36.34% 24.94%
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16

16.2

Other Equity (X in lakh)
{Paniculars As at 30th June, As at 31st March, |
2024 2024 |
Capital Reserve 50.68 50.68
Securities Premium Account 18,808.97 15,441.97
General Reserve 625.30 625.30
Retalned Earning (10,225.86) (10,400.80)
Money Received against Share Warrants (Reler Note No. 16.2) - 906.75
: |
Total 9,259.11 6,623.90 |

Nature of Reserves:

Capita! Reserves
The Capital reserve s created from the of forfeiture of equity warrants ang receipts of subsidy for setting up the factories in backward
areas for performing research on critical medicines for the betlerment of the society.

Securities Premium
Securitles Premium account comprises of the premium on issue of shares The reserve is utilised in accordance with 1he specific provision
of the Companies Act, 2013.

General Reserves

The General reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the Generaf
reserve is created by a transfer [rom one component ol equity to another and is not an item of other comprehensive income, items
included 10 the General reserve will not be reciassified subsequently ta the statement of profit and loss

During the year ended 31st March 2023, the Company has issued 50,00,000 Warrants convertible into Equity Shares to IPCA Laboratones
Ltd at a price of Rs. 139.50 per warrant, aganst which the Company has received 25% of the amount and shown under other equity,
which will be converted within a period of 18 months [rom the data ol allotmeant of warrants. During the quarter, Company has allotted
26,00,000 Equity shares to JPCA Laboratories Lid, hence reduction in Money received agsinst Share Warrants,
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21

20.1 Deferred Tax (Assets) / Liabilities in relation to: (R in lakh)
'Particulars As at 30th June, | Asat 31st March,
2024 2024
On Account of Property, Plant and Equipment 451.73 460.78
On Account of Section 43B Disallowances (58.73) (81.45
10n Account of IndAS Adjustments (0.84} (677
Yotal 392.1 3725
Current Borrowings (X In lakh})
Particnars As at 30th June, As at 31st March,
2024 2024
Secured Loans:
From Bank
Loans repayable on demand (Secured Against Fixed Deposits with
Yes Bank)
Loan repayable on demand (refer note no. 21.1} 748.25 1,011.26)
Current Maturities of Long-Term Borrowings 233.32 205.03
Unsecured:
Loans and Advances from related parties 150.00) 150.00
|
Total 1,131.57| 1,366.28

Details of terms of repayment in respect of Short -Term 8orrowings:

21.1 a) Interest on Loans repayable on demand ranges from 5.40% p.a. 10 9.25% p.a. ( simple Interesy ).
b) Above Loan from Yes 8ank Ltd is secured by i) second charged by way of Hypothication on Plant Machineries ii) Exclusive
charge by way of Hypothication on Inventory & Book debts. iii) Negetive lien on Fixed Assets of the Company at 4801/8B &

4802/A GIOC Ankleshwar, Gujarat.

21.2 Interest on Loans from related parties ranges from 10.50% p.a. to 10.65% p.a. ( simple Interest )

22

Trade Payables (X in lakh)

Particulars As at 30th June, As at 31st March,
2024 2024

(i} Total outstanding dues of Micro Enterprises and Small Enterprises | 82.5d

(i) Total outstanding dues of Creditors other than Micro Enterprises and 1,022.29 1,008.10

Small Enterprises

Total 1,022.29 1,090.6
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23 Other Current Financial Liabilities (X in lakh)
Particulars As at 30th June, | As at 31st March,
2024 2024
Current Maturities of Long-Term Debt :
Debentures - Privately Placed Non Convertible 13.00 13.00
Interest Acceued and due 11.44 19.85
Employee dues 94.29 25.18
Payable Against Acquisition 22.4§ 23.17
Creditors for:
Expenses 211.90 306.71
Capital Expenditure 81.10 56.54
Qther Outstanding Liabilities 340.18 33038
Total 774.36 774.83
24 Other Current Liabilities (X in iakh)
Particulars As at 30th fune, As at 31st March,
2024 2024
Other Payables:
Statutory dues 130.74 67.21
Advance from Customers 40.84| 47.24
| |
Total 171.58 114.44)
25 Current Provislons (X in lakh}
Particulars As at 30th June, | Asat 31st March,
2024 2024
Employee Benefits:
Provision for Bonus 31.38] 27.06
Provision for Gratuity 28.83 88.83
Provision for Leave Encashment 33.44 33.44
[Totl 153.66 149.32
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26 Revenue from Operations

(Rin lakb)

Particulars For the Quarter For the Year Ended
Ended 30th June, 31st March, 2024
2024
Sale of Products 2,917.50 10,149.93
Eotal 2,917.50 10,149.93
27 Other Operating Revenue (Xin lakh)

Earticulars For the Quarter For the Year Ended
Ended 30th June, 3{st March, 2024

‘ 2024

Processing Charges Received 78.39 213.72

Export Incentives 6.32 41.44

Royaley 8.26 59.65

Other Operating Income. - 174.89

[Total 92.97 489.70
28 OtherIncome {Xin lakh)

T

Particulars For the Quanter For the Year Ended
Ended 30th June, 31st March, 2024
2024

Interest from Banks on Deposits 9.65 35.29

Other Interest 6.53 74,92

Rent Received 1.50 9.30

Foreign Exchange fluctuation 21.53 40.39

Miscellaneous Income 0.78 4.83

ECL Provision Income 21.97

Total 61.95 164.72 |
29 Cost of Material Consumed (X in fakh)

For the Year Ended

Particulars For the Quarter
Ended 30th June, 31st March, 2024
2024
Opening stock of raw material and packing material 671.17 487.91
Add: Purchases 735.23 3,397.57
Less: Closing stock of raw material and packing material (628.87) (671.17)
Total 777.53 3,214 31
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30 Changes in Inventories of Finished Goods, Wark-in-Progress and Stock-in-Trade

31

32

(X in lakh)

Particulars Forthe Quarter For the Year Ended
Ended 30th June, 31st March, 2024
2024

As at the beginning of the period:
Finished Goods 250.21 135.25
Wark-in-Progress 34.45 70.81
Total Opening Stock (a) 284.66 206.05
[As at the end of the period:
Fimshed Goods 224,53 250.21
Work-in-Progress 88.21 34.45

!
Total Closing Stock (b) 312.75 284.66
Net decrease in Finished Goot{s, work-in-progress and stock in {28.09) (78.61))
trade(a)-{b) [}« v |
Employee Benefit Expenses (X inlakh)

| For the Year Ended

Particulars For the Quarter
Ended 30th June, 31st March, 2024
2024

Salaries and Wages 722.74 2,313.65
Contribution to Provident and Other Fuhds

Provident / ESI Fund 34.00 118.28
Provision for Gratuity 9.00 38.77
Provision for Leave Encashment 6.00 21.00
Staff Welfare Expenses 31.76 109.75
Total 803.50 2,601.46
Finance Costs {Tin lakh)

For the Year Ended |

Total

Particulars For the Quarter
Ended 30th June, 31st March, 2024
2024
Interest Expenses on:
Borrowings From Banks:
Working Capital 14.98 25.42
Borrowing Others:
Bank Charges 9.95 11.01
Term Loans '
Others 40.15 443,36
479.79
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33 Other Expenses (Xin lakh)
Particulars For the Quarter for the Year Ended
Ended 30th june, 31st March, 2024
2024
Consumption of Stores and Spare Parts 4.80 3399
Power and fFue! 101.42 309163
Processing Charges - 4.29
Rent Including Lease Rentals 33.89 165.46
Repairs and Maintenance - Buildings 13.65 23.73
Repairs and Maintenance - Machinery 38.18 102.69
Repairs and Maintenance - Others 11.66 3374
Insurance 10.22 28.58
Rates and Taxes 4.75 13 84
Commission & Discount 56.23 140.50
Communication Expenses 1.00 6.63
Travelling and Conveyance 50.38 347.38
Advertisement and Sales Promotion 48.00 110.26
Legat and Professional Charges 69.88 178 08
Payments to Auditors (Refer Note Na.52) 4.88 19.50
Factory Expenses 16.24 54,29
fees & Subscription 6.27 30.45
Security Service Expenses 10.94 41.33
Laboratory Chemicals & Expenses 50.30 196.56
Printing & Stationery 8.38 37.32
Miscellaneous Expenses 20.82 119.39
ECL Provision Expenses - 0.98
Directors fees 2.67 10.10
|Freight & Forwarding 47.48 197.25 |
Total 652.05 2,287.95 |
(X in lakh)

34 Exceptional Iltems

Far the Year Ended

IParticulars For the Quarter
Ended 30th June, 31st March, 2024
‘ 2024
Sales Tax Paid / GST Paid - 5.51
|
- 5.51 |

[Total
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Provisional Balance Sheet as at 30th June, 2024
(Xin lakh)
Particulars Notes As at 30th June, As at 31st March,
2024 2024
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 3 0.83 107.08
(b) Intangible assets 4 90.33 98.16
(d) Intangible assets under development 4 - -
(c) Financial Assets
(i)Investments 5 7.13 7.47
(i) Other Financial Assets 6 0.45 0.45
(d) Non Current Tax Assets 7 3.70 2.84
(h) Deferred tax assets(net) 8 - -
102.45 216.00
Current Assets
(a) Financial Assets
(i) Trade Receivables 9 - -
(iii) Cash and Cash Equivalents 10 17.67 2.82
(iv) Loans 11 374.74 299.74
(b) Other Current Assets 12 - 0.35
(c) Current tax Assets 13 4.62 3.91
397.03 306.81
Total Assets 499.48 522.81
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 14 739.54 739.54
(b) Other Equity 15 (285.23) (271.32)
454.31 468.23
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 - -
(i) Other Financial Liabilities 17 - -
(b) Provisions 18 6.56 6.56
(C) Deferred tax Liabilities(net) 8 13.11 15.29
19.67 21.85
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 - -
(ii) Trade Payable
- Micro and Small Enterprise 20 - -
- Otherthan Micro and Small Enterprise 20 - -
(iii) Other Financial Liabilities 21 23.56 31.40
(b) Other Current Liabilities 22 0.66 0.62
(c) Provisions 23 1.28 0.72
25.50 32.73
Total Equity and Liabilities 499.48 522.81
See accompanying notes to the financial statements
For and on behalf of the Board of
Directors of Lyka Exports Limited
Yogesh hah Narendra C. Rathgd
Director Director
DIN : 06396150 DIN : 09719860
Place : Mumbai
Date : 01st August 2024
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(X in lakh)
Particulars Notei For Quarter Ended 30th | For the Year Ended 31st
. June, 2024 March, 2024
INCOME
In¢come from Operations 24 - -
Other Operating Income 25 - 112.50
- 112,50
Other income 26 8.58 32.90
Total Income 8.58 145.40
EXPENSES
Cost of Materials Consumed - .
Purchases of Stock-in-Trade - -
Changes in lnventories of Finished Goods, Work in Progress and
Stockin Trade - -
Employee Benefits Expense 27 7.90 33.19
Finance Costs 28 0.02 4,55
Depreciation and Amortization Expense 3&4 7.83 50.21
Other Expenses 29 8.60 21.71
Total Expenses 24.35 109.66
Profit/ (Loss) befare Exceptional items (15.76) 35.74
Exceptional items 30 - -
Profit/ {Loss} before tax (15.76) 35.74
Prior Period Adjustments (Net}
Tax Expense:
Deferred Tax ( for CY Rs 406) (2.18) (0.00)
Current /Earlier Year Tax - 24.03
Profit / {Loss) for the year (13.58) 11.71
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans (net of tax) - 0.93
Fair Value Changes of investments in Equity Shares (0.34) 3.09
Total Other Comprehensive Income (0.34) 4.02
Tatal Comprehensive income for the year (13.92) 15.73
Earnings per share (of Rs. 10 /- each):
Basic / Diluted 31 (0.18) 0.16

Sae accompanying notes to the financial statements
In terms of our report of even date,

Place : Mumbai
Date : 01st Avugust 2024

For and on behalf of the Board of Directors
Lyka Exports Limited

%/

Yogesh B h Y
Director
DIN : 06396150

Director

Narendra C. Ra

od

DIN : 09719860
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Provisional Statement of Changes in Equity For the Year Ended 30th June, 2024

A, Equity Share Capital {Refer note 14)

(R'in lakh)

Partieulars As at 30th June, 2024 As at 31st March, 2024
No. of Shares Amount No. of Shares Amount

Balance at the beginning 7,385,424 740 7,395,424 740

of the reporling year

|

[8alance at the end of 7,395,424 740 7,395,424 740

|reporﬂng year

. Other Equity {Refer note 15) {Rin lakh)
Particulars Reserves and surplus Total
Retained Earnlngs Securitles Capital Reserve General Iterns of Other
Premium Account Reserve Comprehensive
Income

Balance As at 31st (1,341.39) 1,063.67 - 641 (271.3?)‘
March, 2024

Profit / (Loss) for the {13.58) - - - - {13.58)
year

Other Comprehensive - - {0.34) {0.34)
Income for the year, net

of income tax
iBaIance as at 30th June {1,354.97) 1,063.67 - 6.07 (285.23)
2024




Lyka Exports Limited

[ Provisional Cash Flow Statement For the Quarter Ended 30th June, 2024
II

{tan lakh)
Particulars for the Quarter Ended 30th June, For the Year Ended 3ist March,
2024 2024
A. Cash Flow from Operating Activities
Profit / (Loss) [oc the year before tay (15.76) 35.74
Adjusted for
Depreciation 7.83 5021
Interest Income (8.58) {32.90)
(Profit] / Loss an safe ol ixed assets (nel) 6.24
Finance Cost 0.02 4.55
5.51 21.86
|Operating profit before working wpital change (10.25) 57.60
Changes in Working Capital :
(In¢rease) / Decrease in Trade and other receivables - 10.80
(\ncrease) / Detrease in Other Current Assets 0.35 0.00
{Inerease) / Decrease In Loans & Advances 75.00) (295.06)
\ncrease / (Decrease) in Other Non-Current Fingncial Liabilities - (21.00)
Increase / (Decrease) In Non-Current Provisions - 0.73
Increase / {Decrease} in Other Current Financhal Liabilitles (7.83) 0.57
Increase / (Decrease) in Other Current Liabilities 0.04 (2.18)
Increase /(Decrease) in Current Provisions 0.56
| (81.88) (306.13)

Cash generated (rom operations
Exchange rate fluctuation

Net Incame Tax Payment

Net cashflow from operating aciivities (A)
B. Cashflow for Investing activilles

purchase of fixed assets

Proceeds (rom sale of fixed asgels
Interest Received

Vet cash used In Investing activities (B)
€. Cashflow from Financing aciivities

Praceed frgm / (Repayment) of Non Current Botrowlngs Nel
Interest Paid

Net wash used In Financing activities (C)

Net (decrease ) / increase in cash and cash equivalents (A+B+()
Cash and Cash Equivalents at the beginning of the yeat

Cash and Cash Equivalents

Earmarxed Balances

Cash and Cash Equivalents at the end of the year
Cash and Cash Equivalents
Earmarked Balances

{1.57) {1.57) (3 61) (9.61)

(92.13) (248.53)

(93.71) {258.14)
{0.00} .
100.01 -
858 32.90
108.59 3290
. (66.34)
(0.02) {4.55)] [
{0.02) (70.88)
14.86 {296.13)
2.82 213.82
- _ 85 10
2.82 | 298.92
17.67 2.82
17.57 2.82

See accompanyling notes to Lhe tinancial statements
I~ <¢-'5 of our report of aven date,

Place - Mumbzi
Date . 015t Augost 2024

far and on behalf of the Board of Directors
Lyka Exports Limited

% r_/{%

Yogesh B. Sh Narendra C. Rathod
Director Director
DIN : 06396150 DIN : (19719860
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Notes to the Provisional Financial Statements For the Quarter Ended 30th June, 2024

3 Property Plant and Equipment
Carrying amounts of :

(% in lakh)

Particulars

As at 30th June,( As at 31st March,

2024 2024
Bulidings 083 0.84
Piant and Machinery .
Vehicles - 106.24
J
(Xin lakh)
Paniculars Buildings Plant and Vehicles office | Total
Machinery Equipments |

Gross Block (Cost or Deemed Cost)
Balance at 31st March, 2024 1.60 1.59 159.26 162.46
Agditions -
Disposals - - {159.26) (159 26)
|Balance at 30th June 2024 1.60 1.55 - - 3.19
Accumulated Depreciation and Impairment ;
Balance at 315t March, 2024 0.76 1.59 5302 §5.38
Depreciation for the year 0.01 3.15 3.16
Disposals - {56.17) - (56 17)
Balance at 30th June 2024 0.77 1.59 - 236
Carrylng amounts of :
Balance at 31st March, 2024 0.84 - 106.24 107.03

e |
8alance at 30th June 2024 - 0.83 ]
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Notes to the Provisional Financial Statements For the Quarter Ended

4 Intangible Assets

Carrying amounts of : (X in lakh)
Particulars As at 30th June, | As at 31st March,!
2024 2024
Intangible Assets {Trade Mark/Brangd) 80.33 98.16
{Zin lakh)
Particulars Intangible Assets| Intangible Assets
(Trade (Trade
Mark/Brand) Mark/Brand)
Gross Block (Cost or Deemed Cost) :
Balance at 31st March, 2024 238.50 238.50
Additions -
Disposals -
IEalance at 30th June 2024 238.50 233.50
Accumuliated Amortlsation and Impairment :
Balance at 31st March, 2024 140.34 109.06
Amortisatton for the year 782 31.29
Balance at 30th june 2024 148.17 140.35
Carrying amounts of ;
Balance at 31s1 March, 2024 129.44 129.44
Balance at 30th June 2024 98.16
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Notes to the Provisional Financial Statements For the Quarter Ended 30th June, 2024

5 Non-Current Investments

(Xin lakh)

Particulars As at 30th June, 2024 As at 31st March, 2024
No of Shares Amount No of Shares / Amount
/ units units
fnvestments :
(a) Investments in Equity Shares {(Unguoted) (At cost):
(i) Eguity Shares of Rs. 100 each fully paid vp in Janata 10 0.01 10 0.01
Sahakari Bank Ltd
(b) Other investments {Quoted) - FVTPL :
Equity Shares of Rs. 10 each fully paid up in Paramount 10,000 0.08 10,000 0.08
Printpackaging Ld
Equity Shares of Rs. 1 each fuily paid up in Themis Medicare 3,340 7.04 3,340 7.38
Ltd
7.13 13,350 7.47
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Notes to the Provisional Financial Statements For the Quarter Ended 30th June, 2024

6 Other Non- current Financial Assets (Xin lakh)
Particulars As at 30th June, As ot 31st March,
2024 2024
(Unsecured, considered good)
Security Deposit 0.45 0.45
|
|Total 0.45 0.45 |
7 Non-Current Tax Assets {X'n lakh)
[ Particulars As at 30th June, As at 31st March,
2024 2024
Advance Tax and Tax deducted at source 3.70 2.84
Total 3.70 | 2.84 |
8 Deferred Tax Assets (net) {Riniakh)
Particulars As at 30th June, As at 31st March,
2024 2024
Deferred Tax Assels -
Less: Deferred Tax Liabilities 13.11 15.29 |
[Total 13.11 15.29
Deferred Tax FY 2024-25 FY 2023-24
Assets / Opening Recognised in | Closing Balance | Opening Balance| Recognised in Profit Closing Balance
{Liabilities) in Balance Profit or Loss or Loss
relation to:
ECL Provisions - - 0.33 (0.33)
Property, Plant {15.29) (2.18) (13.11) {15.63) 034 (15.29)
and Equipment
Total (15.29) (2.18) (13.1].][ {15.30) 0.01 {15.29)




9 Trade Recelvables

{Xin lakh)

Particulars As at 30th June, As at 31st March,
2024 2024
(Unsecured)
Considered Good N -
Total - - |
10 Cash and Cash Equivalents (X in lakh)
Particulars As at 30th Sune, As at 31st March,
2024 2024
{A) Cash and Cash Equivalents
Balances with Banks 17.66 2.82
Cash on hand (2024 Rs 387 & 2023 Rs 387) 0.00 .
(B) Bank Balances other than Cash and Cash Equivalents
Deposits with Banks held as margin money including interest accrued - -
|Total 17.67 282 |
11 Current Loans (% in lakh)
Panticulars As at 30th June, As at 31st March,
2024 2024
{Unsecured, considered good)
Loan to Employees 0.74 0.74
.‘Loan to Related Party 374.00 299.00
|Total 374.74 299.74 |
12 Other Current Assets {Z i lakh)
Particulars As at 30th June, As at 315t March,
2024 2024
Prepgid Expenses - 0.35
|
Total - 0.35 |
13 Current Tax Assets (Xin takh)
Particulars As at 30th Sune, As at 31st March,
2024 2024
Advance tax & TOs (Net of Provision) 4,62 3.91
4.62 391

[Total
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14 Share Capital
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(X In lakh)

Particulars As at 30th June, 2024 A3 at 31st March, 2024
Number of Amount {X) Number of shares Amount [X)
| shares
Authorised
Equity Shares of Rs. 10/- each 9,000,000 900.00 9,000,000 300.00
|

9,000,000 900.00 9,000,000 3900.00
(ssued, Subscribed and Fully Paid
Equity Shares of Rs. 10/- each 7,395,424 739.54 7,395,424 739.54
Total 7,395,424 739.54 7,395,424 739.54

14.1 Rights, preferences angd restriction attached to equity shares :
The Company has only one class ol equity shares having par value of Rs. 10 ner share. Each holder of equity share is

entitled to one vote per share

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining
assets of the Company after distribution of all preferential amounts .The distribution will be in the proporlien to the
number ol equity shares held by the shareholders.

14.2 Reconciliation of number of shares outstanding as at the beginning and end of the year

(in lakh)

Particulars As at 30th June, 2024 As ar 31st March, 2024
Equity Preference Eguity Shares Preference Shares
Shares Shares
Balance as at the beginning of the Year 7,395,424 - 7,395,424
Balance as at the end of the Year 7,395,424 - 7,395,424

14.3

Detalls of Shares held by the Shareholders holding more than 5% shares in the Company

Name of the shareholders

As at 30th fune, 2024

As 3t 3151 March, 2024

No of % of Shares No of % of Shares
Shares held Shares held
Equity Shares of Rs. 10/- each
Lyka Labs Limited 5,383,636 72.80% 5,383,636 72.80%
Enai Trading & Investment Pwi. Ltd. 385,600 5.21% 385,600 S. 2%
Kunal N. Gandhi 481,140 6.51% 481,140 6.51%
Nehal N. Gandhi 445,900 6.03% 445,900 6.03%




14.4 Details of Shares held by the Promoter in the Cornpany
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Name of the promoter / As at 30th June 2024 il
promoter group No. of shares | Change during | No. of shares as at I % of Total shares % Change

as at 31st the year 30th June 2024 during the

March 2024 year

Equity Shares of Rs. 10/- each
Lyka Labs Limited 5.383,636 - 5,383,636 72.80% 0.00%
Kunal N Gandghi 481,140 - 483,140 6.51% 0.00%
Nehal N. Gandhi 445,900 445,900 6.03% 0.00%
LNarendra Ishwarlal Gandhi 8,640 8,640 0.12% 0 00%
Detalis of Shares held by the Promater in the Company
Narne of the promoter / As at 315t March 2024
promoter group No. of shares| Change during | No.ofl sharesasat | % of Total shares % Change

as at 31st the year 31st March 2024 during the

March 2023 year
Equity Shares of Rs. 10/- each
Lyka Labs Limited 5,383,636 - 5,383,636 72.80% 0.00%
Kunal N. Gandhi 463,440 17,700 481,140 6.51% 31.82%
Nehal N. Gandhf 445,900 445,900 6.03% 0.00%
Narendra Ishwarlal Gandhi 8,640 8,640 0.12% 0.00%
Other Equity (X n fakh)
Particulars As a2t 30th June, As at 31st March,
2024 2024

Rets ned Earning (3,354.37) (1,341.39)
Securiues Premium Account 1,063.67 1,063.67
tems of Other Comprehensive Income 6.07 6.41
Total (285.23) [271.32)
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16 Non Cutrent Borrowings {in lakh)
Particulars As at 30th June, As at 315t March,
2024 2024
]
Secured Loan:
Vehicle Loan From Financial Institution - -
Total - - |
17 Other Non-current financiaf Liabilities (X in lakh}
Particulars As at 30th June, | As at 31st March,
2024 2024
Security Deposit - -
] L
Total | - - |
18 Non Current Provisions (Tin lakh)
Particulars As at 30th June, As at 32st March,
2024 2024
Employee Benefits:
Provision for Leave Encashment 3,35 3.35
Provision for Gratuity 3.20 3.20
[Total 6.56 6.56
19 Current Borrowings {Xin lakh)
r Particulars As at 30th Jupe, | Asat31st March,
| 2024 2024
Secured Loans:
from Others
Current Maturity of Long Term Debts - -
I
Total -
20 Trade Payables (Xin lakh)
o Particulars As at 30th June, | Asat 31st March,
2024 2024

(i) Total outstanding dues of Micro Enterprises and Small Enterprises
(i} Total oulstanding dues of Creditors other than Micro Enterprises and

Small Enterprises

|Tola|
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21 Other Current Financial Liabilities (X in lakh)
Particulars As at 30th June, As at 31st March,
2024 2024
Employee dues - 0.25
Creditors for :
Expenses 6.74 6.63
Other Outstanding Liabilities 16.83 24.52
Total 23.56 31.40
22 Other Current Liabilities {Xin lakh}
Particulars As at 30th June, As 2t 31st March,
2024 2024
Other Payables :
Statutory dues 0.66 0.62
|Total 0.66 0.62
23 Current Provisions (X in lakh)
[ Particulars As at 30th fune, | As at 315t March,
| 2024 2024
Employee Benefits :
Prowision for Gratuty 0.53 0.31
Provision for Leave Encashment 0.75 0.41
Provision for Superannuation
Tax Provision:
Provision for Tax -
Total 1.28 0.72
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24 Revenue From Operations

(Xin lakh)

for Quarter Ended

For the Year Ended

Particular
{ v 30th June, 2024 315t March, 2024
J|Sale of products - - |
|Total - - ]
25 Other Operating Revenue {Tin lakh)
Partical For Quarter Ended For the Year Ended
i s
articular 30th June, 2024 315t March, 2024
Royaty / Commission Received - 112.50
[Total - 112.50
26 Other Income (X in lakh)
[ ) For Quarter Ended for the Year Ended ]
| Particulars

30th June, 2024

31st March, 2024

Interest from Banks on Deposits - 0.67
Other Interest 8.58 32.23
Total 8.58 32.90 I
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Employee Benelit Expenses

(2 1n lakh)

—

Particulars

For Quarter Ended
30th lune, 2024

For the Year Ended
31st March, 2024

Salaries and Wages 7.32 31.91
Contribution to Provident and Other Funds :

Provident / £5) Fung 0.02 0.10
Provislan (or Gratuity 0.23 0.94
Provision (or Leave Encashment 0.33 0.23
Total 7.90 33.19 |
Finance Costs {Tin lakh}

For Quarter Ended

for the Year Ended

Particutars
30th June, 2024 31st March, 2024
(nterest Expenses on:
Borrowings From Banks :
Working Capital - 0.16
Borrowing Others :
Bank Charges 0.02 0.04
Interest Expenses 4.31
I Others - 0.03
iﬂtal 0.02 4.585
Other Expenses (Tin lakh)
for Quarter Ended for the Year Ended
Particulars 30th June, 2024 31st March, 2024

Rentinciuding Lease Rentals - 3.30
Repairs and Maintenance - Vehicles 1.45
Insurance 0.36 2.14
Rales and Taxes 0.03 0.28
Travelbng and Conveyance 0.75 6.56
Advernsement and Sales Promotion 0.25 0.67
Legal and Professional Charges 0.38 3.75
Payments 1o Auditors (Refer Note No.52} 0.31 1.25
M scellaneous Expenses 0.29 1.42
Loss on Sale of Car 6.24

Directors Fees - 0.90
Total 8.60 | 2171 |
Exceptional Items {Tin 1akh)

Particulars

For Quarter Ended
30th June, 2024

For the Year Ended
31st March, 2024

Sales tax Paid

Other Balance Writen Off
Loss on Sale of Car
Compounding Charges

Total
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Annexure-19

Lyka Labs Limited

Consolidated Balance Sheet as at 30th June, 2024

(X in lakh)
Particulars Pre Merger Post Merger
As at 30th June 2024 As at 30th June 2024
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 4,564.34 4,564.34
(b) Capital Work- In- Progress 2,351.81 2,351.81
(c) Intangible Assets 1,027.98 1,027.98
(d) Intangible Assets Under Development 100.29 100.29
(e) Financial Assets
(i) Investments 7.13 7.13
(ii) Loan . _
(ii) Other Financial Assets 1,675.53 1,675.53
(f) Other Non Current Assets 687.14 687.14
(g) Non Current Tax Assets 100.89 100.89
10,515.11 10,515.11
Current Assets
(a) Inventories 942.97 942.97
(b) Financial Assets
(i) Investments 1.74 1.74
(ii) Trade Receivables 2,608.01 2,608.01
(iii) Cash and Cash Equivalents 644.51 644.51
(iv) Loans 379.51 379.51
(v) Other Financial Assets 350.04 350.04
(c) Other Current Assets 527.70 527.70
5,454.48 5,454.48
Total Assets 15,969.59 15,969.59
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 3,569.00 3,615.27
(b) Other Equity 6,110.34 6,187.66
Equity attributable to owners of the company 9,679.34 9,802.93
(c) Non - Controlling Interest (3.95) (127.54)
9,675.39 9,675.39
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1,756.46 1,756.46
(ii) Lease Liabilities 125.84 125.84
(iii) Other Financial Liabilities 100.28 100.28
(b) Provisions 113.05 113.05
(c) Deferred Tax Liabilities (net) 400.06 400.06
2,495.69 2,495.69
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1,505.57 1,505.57
(ii) Lease Liabilities 60.90 60.90
(iii) Trade Payables due to :
- Micro and Small Enterprise 105.09 105.09
- Other than Micro and Small Enterprise 983.26 983.26
(iv) Other Financial Liabilities 790.88 790.88
(b) Other Current Liabilities 181.87 181.87
(c) Provisions 170.93 170.93
3,798.50 3,798.50
Total Equity and Liabilities 15,969.59 15,969.59
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